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F or Resignation of 
Prague Leadership 


PRAGUE — Alexander Dnb- 
cdfc, the progressive Communist 
Party leader who wag deposed in 
the Soviet-led Warsaw rat inva- 
sion of Orxhodovalda 21 years 
ago, declared Wednesday that he 
supported the demands of a new 
dissident group that the Commu- 
nist itsign. 

More than 250^000 Czechoslo- 
vaks demonstrated in Prague, 
against C ommuni st rale, lummy 
the leading opposition figure, Va- 
clav Havel, who declared that the 
protesters had came together “to 
take control of our country.” The 
protest was the sixth in as many 

State television reported that the 
party’s Central Committee was to 
nokf an extraordinary session Fri- 
day. It gave no details cf tik agen- 
da, but a spokesman said earlier 
that the meeting would respond to 
the growing political unrest 
: In a message read oat to the 
Prague protesters by a prominent 
human rights activist. Mr. Dubcefc' 


activist. 


said that he supported “all tire de- 
mands of the Civic Forum, espe- 
dally the resignation of all officials 
linked to the Soviet mvaaon.” Civ- 
ic Forum, framed on Sunday, is an 
umbrella organization far opposi- 
tion groups. 

. Mr. Dnbcek specified that Milos 
. Jakes, the Communist Parly leader, 
W was among those who should re- 
sign. In 1968, Mr. Jakes held sever- 
al senior party posts. 

. The activist who read the mes- 
sage, Venek Sflhan. told the crowd 
in Wenoeslas Square that Mr. Dub* 
cek hoped “to greet you here per- 
sonally as soon as posable.*! 


Mr. Dubcek,-67,who has lived in 
offitialobsamtysince he was de- 
posed after the August 1968 inva- 
son, did speak to a rally in Brati- 
slava, the of Sknakia and 
his hometown, in to first public 
address since his “Prague Storing!* 
Hberalizatiost drive was crushed. 

Mr. Dubcek spoke for eight min- 
utes to 2,000 protesters who had 
gathered outside the courthouse 
where a Roman Catholic human 
rights activist, Jan Ca m og ursk y, 
went on trial for sedition. State-run 
television, for the fist time in 
years, showed Mr. Dubcdc briefly 
as he attended the court session. 

He told those outside die court- 
house that Chechoslovakia’s prob- 
lems could only be solved m an 
atmosphere of calm, and he urged 
the protesters to remain peaceful. 

The protesters applauded and 
cheered enthusiastically as Mr. 
Dubcek emerged from the court 
buiklmg. A hwdonm police offi-. 
cers stood uound lnm but did not 
move to silence die man who bad 
spent much of die last two decades 
working as an mspccmr for the 
Forestry Department in Bratislava. 

pointed 

Dubcefs words. “We were rather 
embarrassed because h had been' 
such a heated atmosphere,” said a 
psychologist from Bratislava. 

When a man in the crowd shout- 
ed that Mr.Dubcckwas an oppor- 

distnrbed andrcphed, “I jnstcame 
to defend the truth." He was then 
handed a bouquet of flowers, and 

See PRAGUE, Page 7 ^ 
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Motorcade Bomb Attack 
Kills Lebanese President 

Explosion Slays 1 7 Others and Wounds 36 


"• XhaB nhdU/Roua 

Rescue workers and a poficeman evacuating a womded man from the site of the explosion in Beirut 


East Germany Proposes Talks With Opposition 


By Jackson Diehl 

Washington Post Soviet 

EAST BERLIN — East Germa- 
ny’s Communist Party proposed 
Wednesday to hold roundtable 
talks with opposition grocp^Jo 

stimtional dmngp t m an. initiative 
that appear^ modeled on the po- 
litical negotiations in Poland and 
Hungary earlier this year. 

- A brief statement issued" by the 
official news agency ADN said that . 
the party Pofitburo had proposed 
that the Communists and the five 
other parties in the governing coali- 
tion convene a meeting with “other, 
political forces in the country," 

In addition, the Politburo mem- 
ber responsible far state security 


changed in theory asweflasprac- Poland's roundtable talks con- 
tice. . • chided last April with an agreement 

Though the- official . statement that legalized the Solidarity move- 
did not specify a date for the talks ment and set the stage for the dec- 
or which groups; were meant, the tkjnsthBieventually brought a SoL 
prvrtation appeared -addressed to jda'rrtyJerf- y wwnniBit to power. 


iW 1 Nprjwui movement tod^in Tfaj^ Tyr'*b»^^o uwwMwi**< and ' 
other aissutenl groups that have opposhioa . groups agreed' to hold 
been at the forefront of mass dem- free parliamentary elections in 


castrations ; around die country 1990 . 
during the past two months. ■ In Eas 
. Despite the recent opeuuu of mann, sj 
East Germain's border to the West Awakem 
and^host of tumnises lor reform, sotiated 
the> Conmmm« leadership -under hoping tl 
Egon Krenz and Prime Minister the Con 
Iluis Modrow has been unable to “grand < 
stem the huge popular protests, in ton. But 
which cdbfor free dections and an yet.beeo 
end to party rule have predomnmt- Them 

ed. • woman! 


1990. 

In East Germany, Rainer Eppd- 
mann, spokesman for Democratic 
Awakennm was ipmted by The As- 
sociated ness as saying he was 


Rime Minister the C ammonists would lead to a 
been unable to “grand coalilion” of political reg- 
ular protests, in son. But he said his group had not 
elections and an yet been invited 
svepredommat- The agency also quoted a spoke*- 

• - woman for New Fonsn, Elke Gto- 


<dy on power was unfair and should 
be relinquished. The Associated 
Press reported. The Politburo 
member. Wolfgang Herger, said 
the “dogmatic, distorted model of 
the political system should be 


Kiosk 


2EG Proposals 
Are Assailed ; 

STRASBOURG, France 
(Reuters) — The European 
Parliament threatened 
Wednesday to block progress 
toward a angle market in 1992 
tmtess the EC Commission.' 
came up with a better plan to 
protect the rights of workers. 

The assembly voted to de- 
mand a tougher stand on the 
Social Charter and the action 
program, which have been 
criticized for dro p pin g mini- 
mum wage provisions and fad- 
ing to indnde retired people 
■ end the disabled. 

The charter and action pro- 
gram, winch are to be submit- 
ted to EC leaders next month, 
were weakened by die com- 
mission to tty to secure the. 
support of all 12 EC govern- 
ments. Britain is still against 
the plan. 


like the Palish and Hungarian thcr, saying “We have wanted to 
parties before them, the Gcr- talk to the Commnnist Party for 
mm Connmmists vow apparently years. And there certainly are 
hope to restore stability to the’ en o ug h things to talk about" 
.country by. fashioning * reform Tbc Communist Party congress, 
program that the party and opposi- called by Mr. Krenz under strong 
tion can jointly support 


pressure from die party rank 


file, is expected to cany out a far- 
reaching purge of tiie policy-mak- 
ing central committee; Mr. Krenz, 
a target of protests both in and 
outride the jaarty, is expected to be 
challenged himself, • . 

However, during a visit to an 
East Beriin factory on Wednesday 
Mr. Krenz made dear that he in- 
tends to fight to hold an to his 
position. “I didn’t take over to push 
for change just for four weeks, 6 the 
party leader told workers at the 
huge Bergmann-Borsig heavy ma- 
chinery factory, according to 
ADN. 

WhOe eroouring the cause of re-, 
form, Mr. Krenz, a longtime protfc-- 
g£ of the deposed party leader, 
Erich Honecker. 1 ms dung to posi- 
tions that have placed him well 
behind the demands of East Ger- 
mans in the street and reformers in 
the party. 

On Wednesday, he asserted that 
the party would retain its control 
over the country’s factories, a posi- 
tion strongly at odds with that of 


the parties in the government coali- 
tion. 

Mr. Krenz also that the par- 
ty would not allow hsdf to be 
pushed “up against the waH” by the 
growing opposition. He said the 
party congress must debate the re- 
sponsibility of Communist leaders 
for the current situation, but 
warned against “prejudgmetn." A 
parliamentary committee already is 
considering criminal charges 
against Mr. Honecker and his inner 
code. 

Manfred Gerlach, the leader of 
the Liberal Democratic party, 
which is part of the present govern- 
ment coalition, said at a press con- 
ference here that a new law regulat- 
ing elections should be put to a 
public referendum next year, with 
free dections foDowing. 

A poll released earlier this week 
by a West German magazine 
showed that if elections were held 
now, the Communists would place 
third behind New Forum ana the 
Liberal Democrats. 


By Nora Boustany 

Washington Pest Service 

BEIRUT — President Rent 
Moawad was assassinated Wednesr 
day, 17 days after his election, 
when a huge explosion detonated 
tty remote control ripped through 
Iris motorcade as he left a govern- 
ment house reception in Syrian- 
controlled West Beirut on Leba- 
non’s independence day. 

Tbe charge, estimated at 250 ki- 
lograms (55Q pounds) of explosive 
materia] and packed into a grnalt 
shop by the ride of tbe road facing 
the Beirut state prison, mnriiau»H 
tbe president’s body beyond recog- 
nition, witnesses mi His armored 
light blue Mercedes was turned 
into jagged and charred metaL 

Seventeen other persons were 
killed in the blast, 10 of them Mr. 
Moa wad's security guards, includ- 
ing four Syrian soldiers. The explo- 
sion wounded 36 others. 

The blast dug a huge crater and 
lore down the outride wall of a 
nearby school It shattered glass 
across a 500-meter (1.100-foot) ra- 
dius in the Sanayeh district Police- 
men shot into the air to clear traffic 
as Mr. Moawad’s chief of security 
searched through the victims. He 
was able to identity the president 
only from his wallet and papers. 

The death of Mr. Moawad, 64, 
the second killing of a newly dent- 
ed head of state in seven yean, 
capped a crisis between him and 
Major General Michel Aoun, the 
powerful Christian army com- 
mander, who has refused to step 
down as tbe prinv* nriTiiMw of a 
Christian nhhtary cabinet Presi- 
dent-elect Bashir Gemayd dial in 
an explosion at Phalange Party 
headquarters on SepL 14, 1981 

Hundreds of Lebanese were flee- 
ing Beirut in expectation of a new 
wave of fighting. A UN source in 
southern Lebanon, speaking anon- 
ymously, said most went to UN- 
controlled areas along the coast 

Shortly after tbe assassination. 


the prime minister-designate, Selim 
Hoss, mourned Mr. Moawad, call- 
ing him “the martyr of Lebanese 
unity, the martyr of Arab ism, na- 
tional and humanitarian values.” 

President George Bush de- 
nounced the killing and pledged 
continued assistance for efforts to 
end Lebanon's 14-year civil war. 

“It is a disgraceful performance 
and is condemned by the United 
States of America,” Mr. Bush said. 
“However, we must not let this bru- 
tal killing stand in the way of trying 
to bring peace to the troubled cor- 
ner of the world." 

He offered U.S. help “to bring 
these killers to justice/ 

In a cable to tbe Lebanese speak- 
er erf the National Assembly and to 
tbe prime minister, President Hafez 
Assad of Syria said the slaying 
should serve as “a new motive for 
increased support and backing to 




Mr. Moawad reviewing troops 
Wednesday just before his death. 


Lebanon to enable the country to 
eliminate evil in its nest” [ 

"The criminals,” he said; 
“sought in lhdi crime to ruin Leba- 
non’s unity and prolong tbe suffer- 
ing of the Lebanese people.” | 

The Syrian news agency SANA 
said the killing of Mr. Moawad, a 
Maroniie Christian, game after “a 
series of threats issued by Michel 
Aoun who rebelled against the legal 
Lebanese government.” 

The Syrian-backed National 
Front, a coalition of Muslim and 
leftist, leaders, charged General 
Aoun’s army with responsibility. . 

In New York, the Arab League's 
representative at the United Na- 
tions, Govis Maksoud of Lebanon, 
called the assassination “a cruel in- 
terruption” of national consolida- 
tion in Lebanon. But he said “it is 
not a breakdown” and urged the 
election of a new president. 

A statement released by General 
Aoun’s cabinet after it met in erner-' 
gency session called tbe killing “an 
odious crime.” The radio station he 
controls called the attack a “a boo- 
by trap for the Lebanese” that was] 
inherent in an Arab peace plan for 
the country. 

Mr. Moa wad’s death comes as a 
heavy blow to an Arab peace pro-' 
cess for Lebanon, fathered by San-! 
di Arabia, Algeria and Morocco. 
Their efforts culminated in an ac- 
cord on a national charter and Mr. 
Moawad’s subsequent election. 

General Aoun had refused to 
recognize Mr. Moawad's election 
and described the charter as “an act 
of treason and an Arab failure,” 
insisting that it legalized Syria’s 
military presence in Lebanon. 

The army chief, who c ommands 
15.000 troops in Chris tian areas 
and support among Lebanese po- 
lice squads and junior soldiers and 
officers, said in an address to the 
nation Tuesday night that his prob- 
lem was “not with Moawad but 
with the Syrian occupiers.” 


Ultimate Target: The Peace Accord 


By Youssef M_ Ibrahim 

New York Times Semce 

PARIS — The ultimate target of 
the bomb that killed President 
Rent Moawad of Lebanon barely 
17 days after his election was tbe 
accord of national reconciliation 
between the country’s warring 
Muslim and Christian communi- 
ties concluded last month in Taif, 
Saudi Arabia. 

“It is an assassination of the 
whole Taif agreement,” said Add 
Malek, a Lebanese and Arab af- 
fairs expert in London in a com- 
ment widely echoed by numerous 
other Middle East experts. “Who- 
ever did it may have succeeded in 


country even if the accord stays 
alive on paper." 

The accord, signed by niristian 
and Muslim Lebanese legislators 
last month, was reached under the 

NEWS ANALYSIS 

auspices of an Arab League peace 
plan. The plan received the backing 
of major powers including the 
United States, France and the Sovi- 
et Union. 

“It strikes me as another page in 
the ongoing tragedy which typifies 
the last 15 years in Lebanon," said 
Uri Lubrani, government coordi- 
nator of the Lebanese affairs in 


eliminating tbe last attempt to put Israd’s Foreign Ministry. “But,” he 
Lebanon together as a trained added in a telephone interview, ,l in 


Lebanon one doesn't ask why. The 
question is futile.” 

The questions echoed every- 
where, however, were: Who did it? 
Who suffers most from it? Who 
stands to gain from it? 

What is clear is that the assassi : 
nation foDowed a pattern of kilUng 
Lebanese leaders of various confes- 
sions almost as soon as they seem 
to abandon partisan positions and 
speak of national reconciliation. 

Among these were the leftist 
Druze leader, Kamal Jumblat, who 
was shot in 1977; Lebanon’s Sunni 
Muslim prime minister, Rashid 
Karameh, who was killed by a 
bomb in i987; President-elect Ba- 
shir Gemayd who was killed by a 

See BEIRUT, Page 7 


The Street: Brokers 





By Sarah Bartlett 

New To rk Times Service 

NEW YORK — These are ner- 
vous days on Wall Street As cut- 
bads mount, more and name in- 
vestment bankers, brokers and 
office workers face the yearand 
prospect of sharply krwer incomes 
or no jobs at alL 

The recent round of cutbacks at 
leading investment houses Hke 
Shcaraon T^hmon Hutton ite. and 
Drexel Bnmfiatn Lamb ert Inc. is 
not just a beit-tightening exercise. 

It re p re sent s a fundamental re- 
alignment on WaH Street, one that 
is Tikdy to result in investment 
houses being smaller, more special- 
ized and more humble in their 
aims. 

[Merrill. Lynch & Co. said 
Wednesday in a letter to its em- 
ployees that it^ would restructure — 
and probably lay eft staff — be- 
cause of intensifi ed competition, 
industry over-capacity and increas- 
ing risks, Reuters reported from 
New York. 

[Merrill said it had started a 


SfT&2E£iC CX8ZDI1U” 
~ tiiac of an its businesses, with five 
main objectives: further improving 
profitability of businesses perform- 
ing adequately or exceptionally 
wdL restructuring or efiminatmg 
areas with unacceptable returns, 
further reducing operating costs, 
plating even greater controls over 
new commitments of resources and 
modifying pay-for-petfonnanee to 
conform to these new objectives. 

[Merrill also said it would be 
investing in other areas. It said its 
profitability as measured by retnm. 
on equity was still not adequate 
despite steps taken over the past 
few years.] 

Some companies, Wall Sum ex- 
ecutives ana analysts said, would 
pare back costly operations, like 
vast networks ol local brokerage 
offices catering to individual inves- 
tors across America and interna- 
tional outposts in many countries. 
Other companies could drop out of 
certain securities businesses. 

Today’s re tre n c hm ent is driven 

See RETRENCH, Page 21 
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U.S. Army Green Berets made their getaway from a San Salvador hotel on Wednesday shortly after rebels ended their siege. See SIEGE, Page 7 


Exit Hotel in 
San Salvador 


The Associated Press 

SAN SALVADOR — A group 
of U.S. Army Green Berets left a 
luxury hotel in the capital on 
Wednesday after leftist guerrillas 
abandoned their 28-hour siege of 
the building and fled. 

Tbe soldiers left a hotel annex 
when Salvadoran security forces 
outside assured them the rebels 
were no longer in the area. The 
soldiers ran, crouched, carrying M- 
16s and grenades on their bells, to 
police pickup trucks that sped off 
with them. 

Reports from D Salvador varied 
on the number of soldiers trapped 
overnight in the building, but a 
U.S. official in Washington said 
there were 12. 

■ President George Bush said later 
that a unit of army's elite Delta 
Force commandos had been sent to 
El Salvador and “liberated" the ho 


Congress approv e d a defidt- 
reduction Nil that includes 
new taxes. Page 3. 

Deng Xiaoping has warned 
Chinese leaders against the 
Gorbachev doctrine. P*e2 
Nicaragua ha s broken off 
cease-fire talks in Washington 
with the contras. Page 5. 

Business /Finance 

Avon Products will sell itsPar- 
fums Stem subsidiary to a unit 
of SanofL Page 19. 


From Siberia, a Stoic View in Face of Hardships 



By Bill Keller 

New York Tima Service 

TYUMEN, USlSJL — In the shoe-box 
apartment of Yuri and Lyubov Volkov, the 
color television screen was filled with an 
unblinking , hig-hmtherfy dosfrup of a pop- 
ular hypnotist, Anaidi Kashpirovsky. 

“Uns is a painful time in our life;" the 
soothing voice said over a shimmer of vio- 
lins. a But itis passing. Everything will be all 
right Be patienL Do not lose hope.” 


in the hypnotist's droning comfort. It is now 
pan of their' routine for coping with two 
children, in a one-room, hotplate-in-thc- 
bathroom apartment, withrismg prices and a 
slimm er selection of almost everything, with 
a future that does not compare with what 
they now know of the West 
“Some people say if we have another year 


or two like this there will be a revelation,” 
Mr. Volkov, a 29-year-cid environmental zo- 
ologist, said after the television seance end- 
ed. “But I don’t think so. People know it 
wifi take five or 10 years far perestroika to 
have any real effect It’s not pleasant, bat 
than is no other way” 

At the start of the fifth winter of the social 
experiment that President Mikhail S. Gorba- 
chev calls perestroika, or restructuring, tbe 
most surprising im pr es s ion of a four-day 
visit to tins Siberian city is that while life is 
even grimmer than in Moscow, most people 
seem to be muddling patiently through. 

“We have less hysteria here rfem in Mos- 
cow,” said Serge V. Vasffiyev, a young inde- 
pendent elected to represent Tyumen in the 
Soviet parfiament “There, the intellectuals 
sit around the kitchen drinking brandy and 
frightening each other. Here people really 


understand the situafionmthe country. Here 
they also talk about civil war, it is true, but 
nobody is ready to fight." 

Tyumen, Eke modi of the Soviet Union, is 
a portrait of urban shabbiness, and by most 
accounts Mr. Gorbachev has done little to 

arrest decline. 

The city, with 550,000 residents, is a white- 
collar adminis trative cater for die vast oil 
and gas fields of northwest Siberia, and thus 
is spared the sooty rides of more heavily 
industrial cities. Its factories make shop 
scales, engine blocks and construction mate- 
rials. 

• In the center, neglected wooden bouses, 
many with tbe ornately carved window 
frames of old Russia, have been sadly shoul- 
dered aside by concrete-dab buddings with a 
look of instant decay. 

like the Volkovs, young Soviet families 


can expect to spend the early part of their 
married lives crowded into a single room. 

Their most realistic aspiration is life in one 
of (he grubby prefabricated bousing devel- 
opments that ring the city center. From these 
stark suburbs, the residents of Tyumen ride 
to work, swaddled in thick coats and stuffed 
into lurching buses with foggy windows. 

By Soviet standards, tbe high rises offer 
desirable bousing — two or three bedrooms, 
low rent — and a family that gets in after a 
10-year wait is unlikel y to ever move again. 

Immobilized by tbe scarcity of housing, 
reluctant to start on a new waiting list in a 
new tity, many people accept jobs outside 
tbeir specialty in order to slay put. The 
housing shortage is thus not just an inconve- 

Sec SIBERIA, Page 7 


New Coffee Finding Points 
The Finger at Percolators 


The Associated Press 

BOSTON — People who 
steep or percolate their coffee 
risk raising their cholesterol lev- 
el while those who use filter 
coffee makers do not, a study 
suggests. 

The report, published in the 
New En gland Journal of Medi- 
cine, found a strong link be- 
tween rising cholesterol levels 
and boiled coffee, which is 
made by pouring boiling water 
into a pot of ground coffee. 

The technique is similar to 


percolating coffee, still used by 
20 percent of American coffee 
drinkers. People who used this 
method for nine weeks had a 
10-percent rise in their choles- 
terol levels. 

The findings were presented 
by Dr. Diederick E Grobbee of 
Erasmus University Medical 
School in the Netherlands. 

Last week a report presented 
at tbe annual meeting of tbe 
American Heart Association 
fingered decaffeinated coffee as 
tbe cholesterol villain. 
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For East German Couple, a Future Doesn’t Mean Emigration world BRIEFS 


By Henry Kamm 

New York Tirrta Senice 

ERFURT, East Germany — The young 
man with a crew cut and his fianc&e held 
hands at the restaurant table that they 
shared with a foreigner and, love overcom- 
ing timidity, hogged each other and giggled 
happily while they studied the hutch menu. 

“It’s bard not to see cadi other for six 
weeks," he explained when die left the 
table briefly. “I’m a soldier here. She had to 
get up at 4:30 this zooming in Karl-Marx- 
Stadt, and at 6 this evening she has to take 
the train back," 

“1 should really be in uniform,” he said, 
“but I guess it doesn't matter now." 

Nowadays East Germans put a special 
emphasis on the word “now,” as if between 
yesterday and today their whole lives had 
been altered. 

The young couple regretted that they 
had been too late to attend the Sunday 
rally for democracy on the main square of 
this capital of the Thuringia region. Of 
course soldiers can and do attend such 
meetings, he said. “I also go to church," be 
added. Yes, in uniform. 

They said they wished they had enough 


time together to join the three million East 
Germans who once again streamed across 
the border between the two Gennasys for 
weekend visits. They have never been 
there, they said, but there is no hurry, the 
borders trill stay open. Soldiers are allowed 
to go, be said. “We were really surprised 
when that was announced.” 

“What is happening here can't be turned 
back,” be said, and she agreed. What is new 
in their lives? the foreigner asked. “We 
have a future,” the young woman, a physi- 
cal therapist, replied. 

“A future here,” he added. Yes, they 
said, they had thought of leaving for West 
Germany. “Everybody has been thinking 
about it,” he said. 

“And a lot of people are gone,” the 
therapist added. “People where I work and 
many others. But now, after the turnabout, 
they are not leaving anymore. Maybe some 
will stan coining back.” 

“Funny, a few weeks ago I wouldn’t have 
talked the way we do now,” the soldier 
mused. “And now it’s quite natural. It was 
always natural with friends who knew each 
other, but not with strangers, especially 
from the Federal Republic." 


Learning that the stranger was not West 
German but American, the couple looked 
at each other and buret out laughing in 


They hare never been 
to West Germany, they 
said, hat there is no 
hurry, the borders will 
stay open. Soldiers are 
allowed to go, he said. 
'We were really 
surprised when that was 
announced.’ 


as if to compensate for his euphoria. 

“What's happening should make the work! on the menu, including bird-nest soup 
more peaceful, but Tm told the English are the young woman. “It’s not tort we eat Kke 
stepping up rearmament by mounting me- that every day,” the soldier said, as if to 
dium-range missiles on planes, cleverly apologize for unearned luxury. Their pay is 
contravening the treaties," he said. “And very low, they said. 


the Republicans in West Germany are very 
strong,” be said, referring to a far-right 
party. 


"Maybe they would be strong here, too," 
the therapist said. “A lot of people here 
don't like foreigners, just like the fascists 
over there." 


They ordered the most espensve things Far- Ricrht Gains in Danish Elections 

‘ * “• f0f COPENHAGEN (AF) — The Conservative P*ty slipped b«Sy * 

local elections wfailfl the far-right Progress Party, c amp a i g nin g far tower- 

taxes stk! stricter iimnigratiOT^wSjSCXwed the biggest gams, acoc»&^io 

official returns announced Wednesday. .. . . . • 

to voting Tuesday, about 5,100 candidates were elected to at on 
Denmark's 275 communal or municipal councils and on the 14 county 
m utuals . . . _ , 

Prime Minister Poul Schiuteris Conservatives AomdMmnf 
the nationwide vote from the 20 percent they pon^m fejfcir 

partners in the governing center-right tolre rals and Spcal 

liberals, registered only minor changes. Meanwhile the Progress Party, 
upped its share from 23 percent to 6.9 percent and gamed 25 local 
mandates. 




H I earned a lot more as a building work- 
er. without a specialized education, than 

she does after three years crf sdKxd learning 
a difficult profession," the soldier said. 

They said East Germany’s economic 
problems would be modi harder to solve 


wonderment at what they said was some- 
thing that never happened to them before. 

“But now everything is possible,” she 
said, and both looked pleased. Politically, 
the therapist said. East Germany is now a 
free country. “We say what we want and to 
whom we want,” her fianc6 said. 

Not all is as it should be, he continued. 


The foreigners who are unpopular, they 
said, are students, especially from Arab 
and African countries, who show off their 
foreign currency and deal on the black 
market, as well as Mozambican and Cuban 
workers who have been sent here to make 

up for a chronic labor shortage. 


than the political ones. “It's only now that 

Ukrainian Church Ban May Be Lifted 

pist said. “We have been told so many 
lies,” the soldier added. 


There are also many Polish black-market 


The couple agreed that, bad as the eco- 
nomic situation might be, it was far better 
than Poland's. 

"Maybe that’s because we made our rev- 
olution after working hours," the young 


MOSCOW (Reuters) — A Soviet government official suggested 
Wednesday that Moscow was about to recognize the banned Ukrainian , 
Catholic Church and said that its members were already worshiping * 


without harassment 


traders and Vietnamese workers who, the woman said, voicing a wides p read pride 
therapist said, have discovered that by f h gf East Germans have succeed e d, unlike 
fei g nin g iDness one can be excused from other Communist countries, in producing 
work for weeks and then use the time to political upheaval without hampering cco- 
sew jeans and sell them at high prices. nosok production. 


Ukrainian Catholic problem, which requires the approval s the Russian 
Orthodox Church, would be resolved in a new law oare h^ioo. ' 

Recognition of the Ukrainian church, winch was banned under StaBn 
in 1946, is a major stumbling block in relations between Moscow and tbe 
Vatican. The issue is expected to dominate talks when President Mikhail 
$. Gorbachev meets with Pope John Paul n at the Vatican cm Dec. L 


Leningrad Party Chief Loses 
Post in Continuing Shake-Up 


Compiled by Our Surf! From Dtspatcha 

MOSCOW — The Communist 
Party leader in Leningrad, the Sovi- 
et Union's second-largest city, has 
been removed, the party newspaper 
Pravda reported Wednesday, a day 
after the Moscow party chief was 
relieved of his post in die capital. 

The new Leningrad dty chief is 
Boris V. Gidaspov, who was named 
regional party leader in Leningrad 
in July after local Communists suf- 
fered embarrassing defeats at the 
polls. Pravda said that be would 
retain the regional post to head a 
unified party structure. 

In the dty post Mr. Gidaspov 
replaces Anatoli Gerasimov, who 
was roundly defeated in the elec- 
tions to the new Congress of Peo- 
ple's Deputies in March. 


Pravda said that the 
party, meeting to adopt a platform 
for craning local elections, voted 
Tuesday to give Mr. Gidaspov both 
posts for “greater flexibility and to 
eliminate unneeded parallelism." 

The shift at the top of the power- 
ful Leningrad organization ap- 


peared aimed at wooing voters be- 
fore the 


the local elections take place. 
The move in Lening rad cama a 
day after the party organization in 
Moscow replaced its leader. Lev N. 
Zaikov of the Politburo. 


Party spokesmen sought to por- 


tray that shift as a promotion. 
Zaikov, who oversees military or- 
ganization in his Politburo post, is 
to become first deputy chairman of 
the Soviet Defense Council, a na- 
tional security body chaired by 


4Million Need Aid in Ethiopia 


Reuters 

ADDIS ABABA, Ethiopia — A 
United Nations official said on 
Wednesday that four milli on peo- 
ple in drought-ravaged northern 
Ethiopia would need emergency 
food aid next year, twice the num- 
ber previously thought. 

“Unless adequate and urgent 
preparations to meet the emergen- 


ished due to famin e is very real," 
David Morton, of the World Food 
Program, said. 


cy are made by the international 
donor 


community, the prospect of 
of the 1984 situation in 
over a million people per- 


Last month, the organization ap- 
pealed for 242,000 tons of food aid 
for Eritrea and Tigre provinces 
next year, saying that more than 1.7 
million people faced starvation af- 
ter failure of their crops. On 
Wednesday, the European Eco- 
nomic Community pledged emer- 
gency aid of 30,000 tons in grain 
and 500 tons in milk powder. 


President Mikhail S. Gorbachev. 

In July, Mr. Gidaspov replaced 
Yuri F. Solovyov, who then was the 
Leningrad regional party leader 
and a candidate, or nonvoting, 
member of the Politburo. 

Mr. Solovyov had been defeated 
in the March elections despite run- 
ning unopposed. In contrast, Mr. 
Gidaspov proved popular at the 
polls and was named regional party 
chief in an attempt to restore the 
Leningrad leadership's authority. 

Local party organizations will 
face local elections over the next 
several months and are Dying to 
restructure to avoid a repetition of 
the defeats they suffered in March. 

Mr. Zaikov s replacement in 
Moscow, Yuri Prokofyev, pledged 
to work with all progressive forces, 
Pravda said, suggesting that he 
would pay more attention to the 
demands of radical Communists 
and independent groups. 

( Reuters, AF, AFP) 

■ Strike in Azerbaijan 

Workers held a one-day strike 
Wednesday in the Soviet republic 
of Azerbaijan in a campaig n to end 
Moscow’s rule of the disputed Na- 
gorno-Karabakh Autonomous Re- 
gion, Reuters reported, quoting a 
spokesman for the strikers. 

Ninety pe rce nt of enterprises in 
Baku, the Azerbaijani capital, and 
many in other areas stopped work, 
said the spokesman, Fuad Agayev 
of the Azerbaijani Popular Front 



3ob D*o*berrf /The * 

A DETENTE ^SERENADE — President George Bosh dasptog hamfa W< 

_ . e. The ch 


member of the Soviet Red Army Chorus at tbe White House. The chorus, on a North , 
tour, waved UJ5. Rags and sang “Shenandoah” for Mr. Bosh as be left on a (rip to T« 


Basques Protest Slaying of Politician^ 

BILBAO, Spain (Reuters) — Protest e rs get fire to banks, Mocked main 
roads and dashed with the police Wednesday as the body of a murdered 
separatist politician was brought home to Spam’s northern Basque 
country. Seven demonstrators were arrested. - 

Several thousand people chanting anti-government slogans woe at the 
Bilbao town hall with the coffin of Josn Mngnruza, who was IdSed by 
unidentifi ed g» n m w i Monday night at a Madrid restaurant where he and ) 
other Basque members of parliament were eating. 

His party, Hern Batasuna, which is widely seen as the political annul 
the Basque separatist movement, called a rate-day general strike nrihe 
region to protest the attack, in which another legislator, Inaki EsaaoU, 
was seriously wounded. 


Iran-Contra Financier Arranges Plea 


WASHINGTON (NYT) — Albert Hakim, the financial organiz er m 
me Iran-contra affair, has pleaded gnflty to a single misdemeanor chirp; 
of betaing to supplement the salary of diver L North by panningi 
S13,800-sccurity system fra- his home, 
net Judge < 


UBL District Judge Gerhard A Gesefl accepted the plea bargain 
arrangement Tuesday after rgectingn different version of the settlement; 
He seemed especially bothered by a provision that would have pennhted 

Mr TTnlrimi to rf fain certain ap peal righ fa j fflnilB fra admiain ii of gnflt 

In exchange for Mir. Hakim's goilty plea, the prosecution agreed to 
drop five felony charges against him, which indued conspiracy, wire 
frond, theft of government property and two charges related to ofiamg 
illegal gifts. In pleading gnuty to the misdemeanor, Mr. Hakim faces* 

maximum penalty of a year in prison and a fine of $100,000. 


South Korean Leader Visits Budapest 

BUDAPEST (Reuters) — President Roh Tae Woo arrived in Hung ary 
n Wednesday. It is the first visit to Eastern Europe by a Sooth Korean 


his wife, Roh Ok Suk, Mr. Roh was welcomed at the Budapest airport! 
President Matyas Sznros, the news agency MIT reported On the second 
stop of a four-nation European tour, Mr. Roh wm hold talk* with Ml 
S zuros, Prime Minister Minos Nemeth and Rezso Nyors, leader of the 
Socialist Party that was founded as a successor to the Communist Party 
last month. ■ „ 

Mr. Rah Dew into Budapest from West Germany and wfll visit Britain 
and France-after resting in Switzerland over the weekend. 


AT SHEHATOrJ UTTli THINGS MEAN A EOT AT SHE* ATOM LITTLE THINGS MEAN A LOT ;C': 



The only thing you'll find standard 
at a Sheraton is good service. 


Each Sheraton Hotel is distinctly different m all respects 
save ync - the quality of our service 
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Bulgaria, each Sheraton Hotel adheres to the same .. ... 
standard of excellence, thanks to our exclusive Guest ; § ; 
Satisfaction System q, , 
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By Daniel Southerland 

fVcahinglan Past Senice 

BEIJING — China's senior lead- 
er, Deng Xiaoping, has warned oth- 
er Chinese leaders to guard against 
the infiltration from the Soviet 
Union of concepts for political 
change, according to a Communist 
Party source who is briefed on lead- 
ership meetings. 

Mr. Deng declared in the com- 
ments that the Chinese media until 
June of this year had reported too 
widely on the political changes in- 
stituted by President Mikhail S. 
Gorbachev, and that tbe coverage 
of the Soviet leader’s proposals had 
spread desiablizmg ideas inside 
China, the source said. 

“Deng feds that Gorbachev has 
become too influential." sod the 
source, who works for a party-nm 

o rgfl nrran rm 

According to the source, Mr. 
Deng asserted that the former 
Communist Party chief, Zhao 


Mr. Deng has credited aging par- pact on China when he came to 
ty veterans, induding some consid- Beijing this spring for the first Gri- 
ered to be conservatives, with “sav- nero-Sovia summit meeting in 30 
mg China and the socialist system years. Chinese students said at the 
from turmoil” by helping to qocfl a time that they admired the Soviet 
“counterrevdntioaiaiy rebellion.’ leader because they saw him as a 
The source said that Mr. Deng pioneer of revision in socialist 


view’ 

At the same time, Chinese au- 

casts from the Vrare^Xmerica 
and British Broadcasting Carp. on 
developments in Eastern Europe. 


Peru Opens Ties W&h North Korea ;? 

LIMA (Renters) — Pern established toll diplomatic relations with 
North Korea, the Foreign Ministry announced, despite objections# 
Peruvian rightist opposition leaders who accused North Korea of expcrt- 
mg terrorism. 7 

Mario Vargas LLosa, the novelist and center-right presidential candi- 
date, criticized the government’s derision to establish ties with whrtjB 
calle d “a government that exports terrorism” and said the move 
hurt Penman relations with SeooL ' 

The ministry announced Tuesday that tbe two countries had 
hshed fall diplomatic relations. President Alan Garda Pfera, dcf_ 
the dexasian, said Pent was showing “ideological independence 
sovereignty’’ by setting np ties with Pyongyang. 'jssi 

For the Record ^ 





The United Nations General Assembly has selected Thorvald Stoftetf- 
berg, toe farmer Norwegian foreign minister, to be the UN 
Commissioner for Refugees, replacing Jean-Hene Hockfc of f 

wTm nasinnail m ** - — t ■ — • 


made his views on the Soviet Union 
and Eastern Europe known in a 
meeting last month with a small 
number of senior officials. 

The source confirmed that while 
the Chinese government publicly 
condemns Western nations for 


countnes. 

Some students 


that they 
viewed Mr. Gorbachev as much 
more advanced in his thinking than 
Mr. Deng. Some went further and 
said that Mr. Gorbachev should 
serve as an example for Chinese 


helping to instigate the democracy leaders. 


Ziyang, patterned ^ris actions after 
Mr. Gorbachev when Mr. Than 


movement, the 
actually more afraid of the 
ence that political developments in 
the Soviet Union and Eastern Eu- 
have on China. 

Mr. Deng’s view, tbe source 
said, Mr. Gorbachev has been 
largely responsible for creating an 
atmosphere in which East Europe- 
ans could engage in dangerous de- 
partures from communism, 
lu Mr. Deng’s view, much of 


Although Chinese-Soviet trade 
relations continue to develop, Mr. 
Gorbachev has kept a certain dis- 
tance from the Chinese leadership 
since the Chinese Army’s crack- 
down in early June on the democra- 
cy movement. The Soviet Union 
failed to send a high-level delega- 
tion to China's national day cele- 
bration on Oct 1. 

Otingj in the meantime, 
drawn closer to some of the most 


the 


sided with the students in 
spring democracy movement 

In Mr. Deng's view, Mr. Zhao 
also attempted to adopt Mr. Gor- 
bachev’s methods in trying to force 
aging party conservatives from 
power. 

Mr. Deng’s own approach has 
been to try to counterbalance con- 
servatives. or traditionalists, 
against progressives, leaving him- 
self in a middle position as final 
arbiter. 


what has happened in Eastern Eu- repressive Communist regimes, as 
roperaxmly— from the election of yet unmarked hy change, including 


a non-Communm government in 
Poland to the crumbling of the Ber- 
lin Wall — has been a result of Mr. 
Gorbachev’s influence combined 
with weak East European leader- 
ship. 

In past talks with other Chinese 
leaders, Mr. Deng has deplored the 
“concesaons” that East European 
leaders have made to their non- 
Conummist opponents. 

Mr. Gorbachev had a direct im- 


North Korea and Ro mania. 

President Kim II Song of North 
Korea made an nnnffvTal visit to 
Beijing early tins month, and con- 
cern about Eastern Europe wag 
said to be a major subject for dis- 
cussion. 

China sent a high-level Politburo 
member, Qiao to Romania's 
party congress and reported Nfco- 
lac Ceausescu’s views against 
change in a People’s Daily inter- 


■ Newspaper Coverage 

Official Chinese newspapers, 
however, are be ginning to 
some coverage to the events, 
tens reported from Beijing, though 
that coverage is often couched in 
critical terms used for Ouna’s own 
suppressed democracy movement 

Guangming Daily, read mainly 
by Chinese intellectuals, reported 
Wednesday (hat mere than 100,000 
students and others had draoiL- 
strated in Prague on Monday, call- 
ing far “multiparty politics,” “free 
elections” and “thorough reforms". 

Shanghai’s Evening News, with a 
much wkIct readership, pm the fig- 
ure at 200,000 in its Tuesday ra- 
tion and said they demanded 
Czechoslovak leader hfiks Jakes 
resign. 

Outlook, a weekly magazine, re- 
ported that East Germans were 
pouring into West Germany and 
holding nonstop demonstrations. 

But Guangming Daily quoted 
the Czechoslovak authorities as de- 
scribing the protesters as “anti-so- 
cialist dements.” 

Chinese stale radio quoted the 
Prague government as saying “it 
was uneasy abort activities that de- 
stroyed sodal order ainl broke con- 
fidence in socialism” 


scheduled for 

be able to join toe ball o ti n g. The king also called on tbe United Nation 
to speed up clans to hold a referendum in the territory to determine i 
to five under Moroccan rule. (AP) 


TRAVEL UPDATE 


EC Seeks Private Use of Rail S 


STRj^BOURG, France— The European Community 
Wednesday to auow private trains on national raihmd trattom 
nation community. 

The EC transport commissiong, Kard van Ivficrt, said that tite: 



prod capacity on trade run by national rail monopolies. iSi 
mstancc, that a Dutch tour operator could cany tourists from 

111 ®w^dewtopmeut, six transport ministers meetins in The! 
agreed Tuesday c« a timetable to establish a hig£roe«f train 

Britain, France, LuxrraxnmtheNefitt- 
lands and West Germany by 1998. & vS 

-IS" fr* 1 **® CO virtually all domestic commeradaiSs 
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Thais Lilt Ban 
On Asian Journal 


ASIA 


35 Killed as India Vote Starts 


HIOH 

c F 


The Associated Press 

BANGKOK — The police have 
lifted a ban on local distribution of 
tbe Asian Wall Street Journal after 
tbe editor said he regretted any 

misunderstanding by an ar- 

ticle on Buddhist monks, tbe police 
said Wednesday. 



The Thai police chid, Sawaeog 
Tbirasawat, liltec 


;ted the five-day-old 

ban on the Hong Kong-based busi- 
ness daily on Tuesday. 

The Committee to Protect Jour- 


By Barbara Crossette 

Sew York Times Service 

NEW DELHI — As voting be- 
gan in a national election that wfll 
determine the political future of 

Prime Minister Rajiv Gandhi, op- 
position politicians asserted 
Wednesday that gangs backed by 

the ruling party were disrupting 
voting in Mi. Gandhi's own con- 

stituency, where independent wit- 
nesses also said they nad seen po- 
lice officers stuffing ballot boxes. 
About 35 people died and sever- 


the Election C ommissi on are at 
stake in Amethi," Dinesh Gos- 
wanri, spokesman of the National 

Front opposition coalition said 

Wednesday. In New D elhi the 

Election Commission said it had 
a report from election 
m the region. 

Tbe allegations were not men- 
tioned ou govenmumt-contz^lod 
television and radio news. 

Uttar Pradesh was one of 15 
states and five federal territories 
where voting took place Wednes- 


pofling stations and called for new 
voting on Friday. Ute officials said 
that unnamed politicians had 
snatched voting papers and ballot 
boxes. 

Voter turnout was moderate in 
many areas, including in the capi- 

tal, where a rightist opposition par- 
ty, the Bahratiya Janata Party, is 
expected to take a majority of toe 

seven seals being contested. The 


Coda CM Sal 

Batlfin 

Mabumi 


HatlMd 
Las Palmas 


IMrM 
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' MOSCOW 


day amid scattered reports ofvio- 
cSoSSiSS ^ violence round the coon- lace and votenggin* A second 


party is not part of the National 

Front, ' 


concern over the ban as well as 

threatened action against the Far 

Eastern Economic Review for an 

article it published on prostitution 

and tourism in Thailand. 


front, the major opposition coali- 
tion ted by Vishwanath Pratap 
Singh. 
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related violence around the court- . 

try, according to early reports. votin 8 takes place Friday, Thousands complained in the 

Rajmohan Gandhi, a grandson *1*° ^ final round on Sunday, capital that voters' names were 
of Mohandas K. Gandhi, who is when ballots will begin to be count- missing from ejection.' rolls. 
opp osing the pr fmg minister in hi< ®“- 

home constituency of Amethi, in The ruling Congress (I) Party 
Uttar Pradesh Stale, was roughed sis® made allegations of vote-tam- 
up by police officers when he at- pering. naming two constituencies 
tempted to investigate ballot-box m Har yana, w here an opposition 
stuffing. The opposition Janata state goveimnent is in power. The 
Dal Party headquarters in the area Congress (I) spokesman, Anand 
was ransacked Tuesday night, aides Shanna. said seven people had 
to Rajmohan Gandhi said. been kSted in violence m Haryana. 

“The reputation erf fair, demo- In Andhra Pradesh, another op- 
eratic elections in India and the position-controlled state, election 
independence and impartiality of official threw out ballots from 125 
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Among those who said they were 
denied ballots were 1,500 students 
from Jawaharial Nehru University. 
Most of them would have been vot- 
ing for the first time, as toe voting, 
®ge was lowered this year from 21 
to 18. 
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In other areas of the city, howev- 

er, young people were presentin' 
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Congress Approves Budget Bill, Then Adjourns Major Features of Deficit Reduction BiU 

• * *■ Wr V_L T_ ■* — - A Daoamia iHMwun ini'liirliriO lnflnhnl? 




By Tom Kenworthy ' 

fc: Warktirgtim Post Service 

' .WASHINGTON -=- Congress 
: co gdo d i na a fractions and unftfl- 
fiUfeg session, approved & S14.7 
, bUfion defidt-redaettan M earfy 
' Wednesday that n£es heavily on 
bodgetaiy gimmicks, iuw taxes end 
. (be automatic, across-the-board 
; spending cuts that have ton in 
\ forte stoce OcL I. . 

> ’‘-Respite President Geofge BiWlfs 
i cSfl$ft®a pledge not to rase rase* 
gfid pleages by tegfctorara tt-ad 
the automatic spading cuts, the 
measure was accepted by the ad- 
nEhUtratkjn and . 
leaders ia a dosed 
los that ended early . 

* n-the House pasted die Ml an a 
272*10-128 vote, and the Senatefot- 
towed on a voice vote. -Uteri -tite 
season of tbe 101|t Congress 
Wds adjourned. 

- 33ie defidt-reductian kgifclaiiMl 



nary projections, the measure 
wsuld tower tbe defidt to about 
Sltftbfflton. - 

Bui more than & third of tbs 
$46 bilHoa, ia an ac- 

lima of fafliiv*. ADCCfd* 

mg to enties. Those savings come 
from emending for 13& dgyi the 
MttofiuUto raemi&g tats iolptiied 
under toe Gtimm-RndtoiLU-Hoi- 
Map balanced budget law, 

Tbe cuts, 
ensure tost l. 

House would m 

annual deficit targets , have tmto 
forwriape^^^^gt^ased 

the trite would e lifted after the 
to$t wrefc of Febftifliy. ■ 

The cuts afreet a wtoc range df 
aomettre and afiiuay p remmi, 
but mater tbe agreement th& to* 


disabled and elderly Americans 
ritio receive health benefits mutes' 
the Medicare program. Those 
be&efite have been cut by 2 pereeut 
stoflfid«Oetober, a reduction that 
wotiUL not be made up. 

At least $2,9 bUHofi of the deficit 
reduction is to come from tax to- 



As Congress neared adjourn- 
ment both chambers voted to re- 
peal & VM tew protecting Medi- 
care beneficiaries against costs of 

One 

whit maybe toe i 
mark of the budget 




It is ex- 
psaed to redirect medical practice 
ftWtgr . tsoaL expensive diagnostic 
and surgical procedures and to- 
ward primary and preventive care. 
Intense riegotovtion*. preserved the 
physician joymaii revision, which 


■bo. would, set annual targets for 
jon Medicare 

services. 

Final cdactmem of the so-called 
budget reconciliation bill was the 
lost m^or piece of legMative bua- 
fifiss standing between Congress 
and an unusually early adjourn* 
mem in a nonelection year. 

Congressional budget leaders 
praised the bill as a considerable 
accomplishment given the lack of 
consensus between a Republican 
administration and a De mo cratic- 

controlled Congress. 

The chairman of the Senate Bud- 
get Committee, Tim Sasser, Demo- 
crat of Tennessee, called it “not 
exactly a thing of beauty* but “a 
solid deficit-reduction package." 

Tbe director of the Office of 
Management and Budget, Richard 
(5. DarmixL, said the measure bad 


been improved substantially Since deficit projected losses by 
Mr. Bush threatened a veto earlier Postal Service. 


this month and argued that the def- 
icit problem had been “stabilized" 
as the government beaded toward 
toughs* deficit targets next year. 

Bui critics said that Congress, 
with the administration as a willing 
partner, had produced only anoth- 
er monument to the fiscal rrid toc V 
that has bedeviled Washington 
through much of tbe 1980s. 

Tbe budget measure sprang from 
a bipartisan budget agreement 
reached in April between tire ad- 
ministration and Congress. But the 
scope of that accord was limited by 
Mr. Bush's pledge to avoid a lax 
increase and a bargain to include 
spending cuts of dubious merit. 

Although the White House re- 
cently has sought to capture the 
high ground by demanding that 
Congress enact “real" deficit re- 
duction, it consented last spring to 
such devices as not including in the 
deficit projected losses by fee U.S. 
Postal 
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to Be Spent Elsewhere 
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*fiy David -E. Rosenbaum 

.•*! Ne*i York Times Service 
WASHINGTON —The reduc- 
tion ifi military spending being 
contemplated by the Bosh adminte- 
%tration will not provide much new 
r money For domestic programs over 
fhcTcen several years, government 
Officials and economists say. : : 

•* Many years from how, they tty, 
tbe cuts could mean additional rfr 
sources in such areas as education, 
cb2d care and environmental pro- 
Uttiofi. But for the time tang, 
nearly all the money saved at the 
Pentagon must be used to reduce 
the federal deficit. In the next fiscal 
y$pX alone, they say, the problem in 
iprttmg toe deficit level required 
by law is so daunting that the rela- 
tively modest cut planned for the 
jpifitaiy will be lit tie help, 
n “Let’s not sell it short," said 
Robert D. Reiscbauer, the CoU- 


gresriofial Budget Office, dfrflctw, 
of the aduri&Utratteri'i long-term 
nnKtaiy plan. “It’s very substantiaL 
But we shouldn't look it this as 
, us with ths.wherewithal 


to meet all otff u ... 

_ The budget director, Richard G. 

Har man, iCrfrtvv S TUAtdttV tOdis- 

cuss the militfliy atmButtoeprob- 
tom of tire deficit tor toed 1991, 
which begins next Oa 1, was “ev- 
ery bit as big as anyone has ever 
suggested h might be." 

Defense Secretary Dick Cheney 
has directed the rnffitety services. to 
identify ways that . toe Jentaem 
budget can be cut by 1180 Nmtm 
below tire expanded levels the ad* 
ministration had originally 
ftoutiied tor fiscal years 1992-94. 
That would ftretn actual reductions 
averaging about 5 percent in those 
years after factoring la inflation. 

The nffiitety tor fiscal 
1991 is now bemg pufln final ftm 


to be cut by tote than $10 button 
aftta: accotmting for ioltotioa. That 
is leas than one-fourth of the more 
than $40 t^lion in budget reduc- 
tions acroas tire government that 
mast be made to cut toe deficit to 
the $64 bihkm Ceiling; set by the 
balanced-budget law tor the next 
fiscal year. 

The gap can be dosed by deeper 
Military- nuts — which art thought 
imHkdy by tax increases or by 
reducing domestic spending, or a 
combination of those. 

The law requires the deficit to be 
cut further in sucaredirtg fiscal 
years until the books aw balanced 
to fiscal 1993, 

Some scholars looktog far down 
the road see an eventuaT shift from 
military to domestic spending at 
dfiuhaticasthechangeafterRjon- 
lU Reagan took office, when tarn 
and domestic spending were cut 


and military expenditures mush- 
roomed. 

But most experts believe that 
prospect is barew on the horizon. 

“we're not talking about a fun- 
damental realignment of govern- 
ment," said Charles L Schultze, 
director of economic b todies at tto 
Brookings Institution, who was 
chairman of the Council of Eco- 
nomic Advisers to tire Carter ad- 
ministration. “Most of the money 
must go for deficit reduction." 

In Congress, a few conservatives 
like Senator Phil Gtamm, Republi- 
can of Texas, believe that lower 
spending by the military should 
lead to tax reductions. 

“I don't think tiie benefits from 
winning the Cold War should go to 
tire government," he said. 

Some liberals, mostly Demo- 
crats, would use the money to ex- 


spending on unemployment insur- 
ance and other social programs. 

In any event, the actual money 
that would become available in any 
particular fiscal year from tire Pa- 
ragon cuts is far from certain. In 
large part, it depends on what parts 
of the military budget are cut and 
when. 

Military budgets are normally 
expressed in terms of the amount of 
money Congress allocates each 
year to the Pentagon. That “budget 
authority" is different from actual 
spending. 

In some areas, like salaries and 
training, almost all tbe money is 
spent m the year that Congress 
makes it available. But in weapons 
procurement, for example, less 
than IS percent of toe money Is 
typically spent in tbe approval 
year; the rest is spent over several 
years. 




Freddie Waits, Percussionist, Dies 
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New York Times Service 
. NEW YORK '-‘-Freddie Dawnd 
W&ts. 49, a drummer kziown for 
Us versatility, has died of pneumo- 
ntoand renal future in New York. 
Frederick ^ Waits was regarded by 
critics a& an impressive artist, tie 
said he thought of hmuetf as a 
rnultipercussiofi instrumentalist. 
"--Mr. Waits, who died Saturday, 
performed with numerous artists, 
including Ella Fhmerald, Seamy 
RoQtos, Freddie Hubbard, Johnny 
-fcjjpdges and Jackie McLean. As ft 
ivpiifig drummer, he Worked to 
(hyrtiun-and-bliuts groups and ac- 
companied blues singer* such as 


ivory joe Hunter and Percy May* 


He moved to Detroit and bo* 
tame a bouse drumme r for Mo* 
town Records, performing with (he 
Temptations, Martha and the Van- 
defiaa and Static Wonder, among 
others, la New York, he woriud 
with Little WBHe John at SmalTs 
Paradise to Harieffl. Later he was a 
member of tire New York Jazz Sex- 
tet and a member of MIBooffl* a 
percussioa choir, 

M Other death: 

tikteei Jotet Japft 44 executive 

director of Defease, lor Children 


International/ USA, with head* 
quartets to Washington, of a heart 
attack Saturday to Walton, New 
York. • 

Abdulla Jisaiu al-ShftkCf, 60, the 
consul general of Bahrain and its 
representative to the United Na- 
tions, of heart failure Tuesday to 
Elmhurst, New York City. 

Wii* Wist* Habra, 81, a 
novelist, playwright, and screen- 
writer whose' betwtaiown work, tbe 
play “Command Decision," was 
nude tote a 1949 movie starring 
dark Gable, on Saturday, after 
suffering a cerebral hemorriiage in 
Laguna Nigud, California. 


“It isn't communism that s 
threatening us," said Representa- 
tive Charles B. Rangel, Democrat 
Of New York. “It's our failure to 
deal with toe problems of our cit- 
ies." 

But the prevailing view is that 
the deficit outranks all other prob- 
lems. 

“We've got afire-breatlting mon- 
ster staring at tu," said Representa- 
tive Lea AuCoin, Democrat of Ore- 
gon. "There's just not going to be 
much of a dividend here to be spent 
elsewhere." 

Economists and government of- 
ficials said the Way toe money was 
ultimately spent would depend in 
many respects on toe political and 
economic climate. 

If international tendons contin- 
ued to ease, they said, more mili- 
tary cuts might oe in the offing. A 
recession might necessitate more 


Japan's Prime Minister 
Schedules Europe Trip 

Realm 

TOKYO — Prime Minister To- 
sfaiki Kaifu will visit Europe from 
Jan, 8 to 18, toe Kyodo News Ser- 
vice said on Wednesday. 

The tour will indiide Poland, 
Hungary. West Germany, France, 
Italy and toe European Communi- 
ty’s headquarters m Brussels. 
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tVrw J’ort rimer Servlet 
Major features of the budget recmcilialum bill adopt- 
at eariy Wednesday bv Congress, which purports to cut 
the fiscal 1990 federal deficit. 

•Across-the-board spending cuts in an array of 
domestic and military programs, triggered by toe 
Gfafflnh Rudmon-Holirngs budget law m October and 
to remain through the first week in February. Reduc- 
tions of 1 .5 percent to 1 .6 percent in military spending 


• Revenue increases, including loophole closings 
and new taxes on international cirltoe and cruise snip 
tickets, ozone depleting chemicals and oiL Certain 
deferred compensation plans subject to Social Secun- 

tV t3A« 

Estimated new revenues to fiscal 1990: S2.9 Wfflon : 

• Nine-month extension of expiring tax breaks for- 
invcsiors, employers, students and others. 



cut by 2 percent. 

Estimated sayings to fiscal 1990: $4.6 MSon 
• Reductions in other domestic programs. 
Estimated savings to fiscal 1990: S4.5 bfffion 


• Expansion of Medicaid coverage for pregnant 
women, infants and young children- _ ' 

Estimated cost to Treasury to fiscal 1990: $148 


i Overhaul of Medicare physician reimbursement' 
system. 

Budget impact to 1990: none 
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LONGTERM RELATIONSHIP WITH 
YOUR RANK SHOULD NOT BE DETERMINED 

BY ONE ORTWO BASIS POINTS. 


I- 

! : r 


Natutafly.every business tries to obtain funds from 

its bank at the most fetvorable rate possibie.Butitisa basic 

premise of the ABN that one basis point more or less on 
the interest rate should not be the prime topic of every 
discussion with its clients. 

Because incidental financial successes can never 
form the basis for a healthy and lasting relationship. 


A relationship in which, even in complicated situations, 
the ABN produces surprising financial solutions. 

Something which is made possible by anetworkof 
almost 1,000 offices spread over 44 countries. A network 
that enables the ABN to hold its own with the world’s 
major banks. Consequently, renowned businesses 
throughout the world make use of the ABN's know-how. 


For day-to-day banking services such as electronic 
banking and import and export payments, of course. 
But particularly also for specific projects, which may 
run from leveraged-lease aircraft financing to co-gene- 
ration energy projects. And from complex swaps to 
off-shore loans, 

This then is the firm foundation on which the ABN 


mm - 

builds solid relationships with large numbers of interna- 
tional enterprises. Because a bank that knows the world, 
automatically becomes known throughout the world. 
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Elections Come First 


East Germany's leaders have promised 
elections. But the questions about those elec- 
tions are 5 till wide open — when, who can 
run and whether the rules will allow a non- 
Communisi government to come to power. 

The West Germans have begun to use 
their very considerable influence to push in 
the direction of real democracy. That was the 
centra! message the West German envoy 
carried From Bonn to East Berlin this wet 

West Germany is prepared to provide 
substantial aid. but only if East Germany 
shows a clear and convincing commitment 
to reform, both economic and political. 
Political reform means genuine elections, 
reasonably soon, with no slippery qualifi- 
cations about preserving the leading role 
of the Communist Party. 

What about German reunification? If 
elections demonstrate that the majority of 
East Germans want it — and to demon- 
strate that clearly would probably require 
more than one election — the rest of Eu- 
rope and the world, including the United 
States, is going to have to think carefully 
how best to accommodate it. 

West Germany b as stated categorically 
that it will not cut its ties with the other 
countries of Western Europe as the price of 
reunification. A unified Germany would 
not make much difference to Lhc patterns of 
trade in the European Community, it was 
established at a time, a generation ago. 
when West Germany refused to acknowl- 


edge the division of the country and. as a 
result. East German goods have the same 
access to the community as any other Ger- 
man goods — access for which other East- 
ern European coun tries yearn. 

The military alliances. NATO and the 
Warsaw Pact.' would be much harder to 
reconcile with a unified Germany. It is wide- 
ly assumed that the Soviets would permit 
reunification only if the resulting Germany 
were to be neutral. But that assumption, 
some West Germans say, may be incorrect. 

In NATO's integrated command struc- 
ture. West Germany can act only in consen- 
sus with the Dutch, Italians, British and all 
the rest, not to mention the Americans. 

The Soviets might well find a united 
Germany, with its enormous financial and 
military resources, much more threatening 
if it were tied into no alliance. If this line of 
reasoning turns out to be correct, it is con- 
ceivable that Germany might eventually be 
unified within NATO. But that could hap- 
pen only if the West first addressed Soviet 
security requirements in the new Europe 
that is now rapidly evolving. 

Nothing can happen In this sequence 
until elections have established an effective 
democratic government in East Germany. 
If it is inclined to pursue reunification, 
there would have to be a sweeping revision 
or the European security system. Only then 
would reunification become a possibility. 

— THE WASHINGTON POST. 


Namibia’s Wise Steps 


After decades of domination by white- 
ruled South Africa, Namibia may now have 
a chance at lively pluralistic politics. The 
Namibian people did their part to assure 
that earlier this month by electing a constit- 
uent assembly in which no party has a 
majority big enough to impose its will. 

The election outcome was a clear rejection 
of the idea of a one-party state. Sam Nu- 
joma, who is likely to be Namibia's first head 
of state, appeared ambivalent about that last 
week. But when the assembly convened 
Tuesday in Windhoek, he wisely seemed to 
have accepted the people’s decision. 

Mr. Nujoma heads the South-West Afri- 
ca People's Organization, which garnered 
57 percent of the vote in the United Na- 
tioos-supervised elections, the first ever In 
which the black majority could participate. 
SWAPO. the leading force for indepen- 
dence during the 23-year guerrilla war 
against South Africa's occupation, thus 
won 41 of 72 seats in the constituent assem- 
bly. That assures it the leading role in for- 
mulating the new government 

But the voters denied SWAPO the two- 
thirds majority that, under terms of the 
American-brokered independence plan, 
would have let it adopt a constitution cm its 


own. For now, SWAPO will need to en gag e 
its rivals politically instead of ignoring them. 
It will need to co mpr omise and make alli- 
ances and coalitions. The benefit of that 
discipline could be a constitution that pro- 
tects minority rights, whether racial or tribal, 
and respects the value of a loyal opposition. 

During its long yean in exile, the 
SWAPO leadership consistently called for a 
one-party state. It muted that position dur- 
ing the election, campaign. And when the 
assembly convened, SWAPO came forward 
with a set of constitutional principles in- 
cluding multiparty democracy, an indepen- 
dent judiciary and a bill of rights. 

That is an auspicious beginning far (he 
new state. One-party rule has been a persis- 
tent and crippling illusion in Africa since 
the independence era began 30 years ago. It 
has deprived would-be dissenters of a con- 
structive outlet for their views and deprived 
their nations of the wisdom and energy they 
might have brought to government. 

If there is any value in Namibia's long 
wait for freedom, it is that it can leant from 
others' mistakes. The Namibian people 
seem to have done so. Their leaders would 
be wise to respect the people's Madam. 

— THE NEW YORK TIMES. 


Bush Vetoed the Crisis 


As representative to the United Nations 
in 1973. George Bush wrote an enthusiastic 
foreword to a book titled “World Popula- 
tion Crisis: The U.S. Response." 

After noting his family’s early associa- 
tions with Planned Parenthood and his own 
support for population programs in Con- 
gress, Mr. Bosh had this to say about the 
importance of international family-plan- 
ning efforts: “One fact is clear: In a world 
of nearly 4 billion people, with some 150 
independent governments, myriad races, 
religions, tribes and other organizations, 
major world problems like population and 
environmental protection will have to be 
handled by large, complex organizations 
representing many nations and many 
points of view. . . . Success in the popula- 
tion field, under United Nations leadership, 
may. in turn, determine whether we can 
resolve successfully the other great ques- 
tions of peace, prosperity and individual 
rights that face the world.” 

How do these sentiments square with the 
president's recent veto of the foreign-aid 
appropriations bill because it contained SIS 
milli on for the UN Population Fund? 

The rationale is that the fund aids popu- 
lation-planning programs in China, winch 
are coercive and lead to compulsory abor- 
tion. The Chinese deny that this is part of 
the government program; and, in any event, 
UN money in China has gone only for 
research, for the collection of demographic 
information and for improvements in the 
manufacture of contraceptives. 

Nevertheless Congress, mindful of the 


explosive nature of these charges, agreed 
to contribute to the fund only if the U.S. 
contribution were kept in a segregated 
account, with none of it used for any 
program in China or for any abortion- 
related sendee anywhere in the world. 

In an attempt to avert a veto. Congress 
also added an amendment specifying that if 
any of these conditions were violated, the 
U.S. contribution was to be returned. 

The veto does not accomplish anything 
useful in terms of affecting policy in China, 
but it does have a number of very harmful 
effects. It will reduce the amount of money 
available for birth-control programs in 120 
poor countries. In Africa, for example, 
while the United States provides bilateral 
population assistance in about a dozen 
countries, the UN program operates in 40. 

Now no American money MB go to the 
international effort on that continent. Ma- 
ternal and child-health programs in Latin 
America, birth-control education in Asia 
and efforts to improve the status of women 
in the Middle East will all be shortchanged. 

So will research on contraceptives, train- 
ing programs in demographics and infor- 
mation-sharing among the poorest nations. 
And instead of the rate of abortions world- 
wide being reduced, there is a very real 
possibility that it will rise in the absence of 
effective contraceptive programs. 

This shortsighted veto is harmful to the 
developing world, unnecessary in terms of 
U.S. policy aims and at odds with every- 
thing President Bush once said he believed 
— THE WASHINGTON POST. 


Other Comment 

The Pentagon Must Adjust 


It is perhaps premature to administer last 
rites to the Cold War. But there is now little 
question that the massive Soviet military 
threat that U.S. defense planners have tak- 
en as a constant since the late 1940s can no 
longer be shouldered by a country whose 
external empire is disin legrating and whose 
internal empire is increasingly restive. 

Domestic desperation has induced signif- 
icant Soviet force reductions in Eastern 
Europe, and Mikhail Gorbachev seems in a 
hurry to dismantle much remaining Soviet 
military power via negotiation with NATO. 

How will (he Pentagon adjust to a reced- 
ing Soviet threat? It clearly does not wish 
to. There was always something glamorous 
about planning for (be big war in Europe, 


compared to thinking about “dirty” and 
inconclusive s mall wars against “third- 
string” opponent'; in the Third World. 

But the Pentagon cannot continue to al- 
low its force structure, doctrines and weap- 
ons to be determined largely by a war that is 
□ever going to occur, at the expense of 
preparation for the very lands of wars and 
violent actions that have engaged, and will 
continue to engage, U.S. military power. 

Nostalgia Tor the relatively simple and 
easy defense choices during the Cold War 
has become an impediment to timely ad- 
justment to a world in which non-Soviet 
threats to U.S. interests outside Europe 
constitute a more present danger than the 
prospect of Soviet tanks crossing the Elbe. 
—Jeffrey Record, a fellow at the Hudson 

Institute, writing in The Baltimore Sun. 
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The UN Plan for Afghanistan Merits an 

WASHINGTON - Despite a By Selig S. Harrison 


W ASHINGTON — Despite a 
deepening military stalemate 
in Af ghanistan and growing demoral- 
ization among Afghan resistance 
groups, the United States has 

the UmteJU^tioofto promote a pen 
litical settlement of the war. 

The Bush administration has Mlmti 
for more time to step up mflitaiy pres- 
sure on the communist regime in Ka- 
bul and to unify the Afghan guerrillas. 
But the US bargaining position is 
steadily eroding. Kabul is increasingly 
impregnable, factionalism in the resis- 
tance is growing and Soviet terms for a 
settlement are hardening. 

President George Bush should 
seek an early agreement with Presi- 
dent Mikhail Gorbachev to phase 
out Superpower involvement in Af- 
ghanistan. Washington and Moscow 
should begin by negotiating a mutu- 
al termination of military aid to 
their clients to create the political 
climate necessary for a jointly sup- 
ported UN peace effort 
When George Shultz, the former 
U.S. secretary of state, proposed a 
military aid cutoff in March 1988, 
shortly before the Geneva accords on 
Afghanistan, the Soviet Union reject- 
ed iL Ironically, try the time Moscow 
had changed its rmnd last November, 
Washington had reneged an its offer, 
confident that the regime of Major 
General Najib would collapse after the 
Soviet withdrawal in Febniary. 

The administration points out cor- 
rectly that Moscow has escalated its 
aid to Kabul since the original U.S. 
cut-off proposal But Soviet spokes- 
meo hare now offered to discuss with- 
drawing Scud missiles. Stt-25 fighter 
planes and other upgraded military 
hardware. The United States should 
actively test Bus offer, making dear its 
own readiness to halt the supply of 
weapons provided it is linked with 
moves toward a political settlement 
Administration officials have so 
far refused to discuss any form of 
aid cut-off with Moscow unless it is 
conditional on prior removal of the 
Afghan Communist regime. The 
United States is rushing to resume 
military aid after a slowdown earlier 
this year in the illusory hope that 
protracted pressure will lead to an 
internal collapse in KabuL 
Instead of insisting on the prior 
removal of the Communist regime, 
the United Slates should seek an 
agreement to halt the flow of arms 
into Afghanistan. Such an accord 
would be concluded at the start of 
the UN peace effort, but would take 
effect only when an agreed stage of 
the peace process had been reached. 

What the United Nations has in 
mind is a broad-based Afghan assem- 
bly that would embrace nationalist 
leaders who hare shunned the so- 
called Afghan interim government in 
Peshawar. That government was set 
up with blatant manipulation of Pa- 
kistani intelligence services in Febru- 
ary. The assembly proposed by the 
United Nations would include guer- 


rilla field commanders inside Af- 
ghanistan, tribal elders, spokesmen 
of the Shin sect of Islam opposed to 
the Sunni-dominated Peshawar exile 
regime, and associates of the former 
monarch, King Zahir Shah. 

While elements of the interim gov- 
ernment would be invited to partici- 
pate, they would not be assured of a 
dominant position. The implicit pre- 
mise or (he UN approach is that the 
interim government does not repre- 
sent the mqority of nca-Commu&isl 
Afghans and must be subsumed in a 
larger grouping before A meaningful 
dialogue With Kabul can begin. 

How the delegation U to be cho- 
sen and what it would do is now the 
subject of inieffiiineflt diplomatic 
discussion between representatives 
of Javier Pfcrez de Cuellar, the UN 
secretary general, mid five countries 
singled out as the keys to a settle* 
merit in Af ghanistan *— the United 
States, the Soviet Union, Pakistan, 
Iran and Saudi Arabia. 

The United Nations has suggested 
two formats; a group of perhaps 60 erf 
a huger one of about 100, that would 
in turo choose an executive committee 


of 10, In either case, it is the United 
Nations that would choose the Af- 
ghans involved after consultation over 
a period of months With governments 


of the five key countries and with a 
wide range of Afghan elements both in 
Peshawar arid elsewhere 

Mr. Ffcfra de Cutilaf has indicated 
that before proceeding he hopes to 
get a consensus of the five govern- 
ments, including pledges of active 
support in the form of “incentives 
and disincentives," The United 
States add Pakistan. are bristling at 
the implication that the interim gov- 
ament would be downgraded and 
are reluctant to encourage a process 
with an unpredictable outcome. At 
the same time, they want to avoid the 
appearance of overt opposition to the 

UfToffkaala see several possible 
scenarios but would leave it to the 
Afghan assembly to decide oh its 
own course of action. One way of 
proceeding would be for the United 
Nations to act as an intermediary 
between Kabul and (he no a-Cotn- 
munlst delegation in indirect negoti- 
ations on a new government 


A more desirable course would be 
for the assembly to convene a Loi 
Jifga, or traditional Afghan assem- 
bly, that could involve Up to §00 
paftkjpflitte and include Communist 
representation on terms to be negoti- 
ated iy the UN mediators. 

A dose adviser to Zahif Shah has 


because they lore ue will teiuto. Bui 
they can also lore the wiU tojdfc 
because they are kaiM empire*. TSfeis 
the care With Mikhail Goitfcthw ifid 
Soviet control over Eastern Europe 
The evidence is On display in East 
Germany and Chechoslovakia. liti^ 
brutal attempts by national poBcefef 
halt the prodemocracy demttataf. 
cions failed. 'When the crowds grew to 
critical mast the only option letft io 
nstcrc “order," totalitarian style, 
was massive military intttvtntibn. 
But that is not an option fertile 
embattled East European leaders, 
who do riot have control over thgr 

own military forces. 

Those forces are commanded. by 
the Soviet chief of staff through the 
Warsaw Pact. Czech and East Ger- 
man generals take Orders from him, 
not from the local Straw bosses, The 
lack of mili tary violence thus far&afc 
shown that the Warsaw PacTstifl 
exists, Moscow's failure to give or- 
ders to fire on the crowds isJhf. 
only master plan for refrain Is Ettr-5 
ero Europe, and It is enough to 
change the world, 

The crowds have both und*tttd$i 
and reinforced Mr. GoriMcB«f s Bri- 
dent conclusion that Eastern Europe 
is not worth the reign of terrorit 
would take to hold it 
The Warsaw Pact suddenly setixu 
to be a factor of stability for Europe, 
The only two Conmnnrist n&tioas 
stilt openly afld consistently fd&ihg 
mi bloodshed and brutality to cotfte 
their people are China arid Rste- 
nia, which maintain direct control w 
their oWn armed forces. 


proposed a Lei Jffga Of 87l parties- gat its t em po rari ly stabitiriagia- 
pa&tslnWbodttigWoUidbechOBeaby ftiterice is no reason to Offer's 
Kabul This Wta the opening gambit in Thanksg ivin g prayer for the gtUfaafa 

a b^gfetog process that i®tftah£ oftheWafsaw Pact and to afgoo that 

tica%e&d up will 80 ffldMig hke 150 it is in the West's interests to flute 
Rabid dekgaieS- SuChafl if fArt grt t te rtt sore that the pact continues to cx&v! 
would deAny cofcrigfl the goveriting This attitude dairies concern Wtih 
People's Ykmcmk Party to a mar- stability to a harmful extreme. :: 
gjjial position in the tianritional eoafe- Mr. Gorbachev has faded ra refused 

hdu govefflUAt, But it would gte to ttte tte Warsaw Pact for either# to 
Moscow whu it needs to make a dealt two baric purposes, The pact ao to 

legitimate status foe the governing # enforas iarokmcal naffofinhyiB 
Communist party m ejections to be Eastern Europe, nor is it BMd rto 
conducted by the Interim regime. threaten Western Europe far pofidfcal 
Mr. bush and Mr. Gorbachev ean AH it dors in its tt ttfiau 


take concrete steps toward a peace 
ful resolution of the Afghan stale- 
mate when they hold their summit 
meeting early next month, 

Thewffl&kasenkifaasodtitcofthe 
Carnegie Endowment for InterMtUm- 
d Pace. He comrifoaeA Am to th 
IntmcttUml tietdd Tribune. 


This Machine Need Not Run Full Tilt 

By John Kenneth Galbraith interest and, if tofessa- measure) the 

economic interest of their ctientt 

C AMBRIDGE, Massachusetts — - or, for that matter, the larger foreign foofKoumra to the future. As the 

In these last days, the newspa- policy and inteffiaence bureaucracy, great changes proceed and the radii- 

tary effect ofieranes evident, let us not 
have a mendacmus defense of me 


V-/ In these last days, the newspa- 
pers and television screens have dealt 
fully arid with wonderment with what 
is happening in Europe and its mean- 
ing for Europeans. Let no rate doubt 
that there will also be great and en- 
during effects 00 us, especially on our 
military establishment. This is a word 
of sympathy, counsel and guidance 
for that establishment in what prom- 
ises to be a difficult time. 

The difficulty, needless to say, is 
the evident end of any plausible case 

for believing In Soviet expEOudniHn. 
And there u the reduction in the 
Soviet armed forces in Eastern Eu- 
rope and at home. 

From this cooks a compelling 
thought: Is (here any longer any Seri- 
ous ukdibcxxi of a Soviet armed 
thrust out of East Germany to the 
West? Would the Polish orHungar- 


or, for that matter, the larger foreign 
policy and intelligence bureaucracy, 
will surrender eaauy to such conclu- 
sions, Defense Secretary Dick Che- 
ney has asked for a list Of possible 
reductions, but one cannot dank that 
results will come easily. 

Forty ami more yeah of vested in- 
tellectual interest and bureaucratic 
cUBfltitmeflt are involved and so, also, 
are a deep political resistance and a 
massive mid widely distributed edo- 
flomfe reward. Hie femptatiofl trill be 
to say. in thefaoe of great chaflfle. tu wt 
oodag has changwforto invent tmi 


This is not good, Americans pride 
themselves on being a dc®Mo-earth, 
pladspoken, forthright people who 
rise well above cam and evasion. Im- 
plicit in the foregoing effort could be 
an embarrassing dement of fraud 


Let us have a forthright defense 
based openly m the contributions to 
oimlbymfcni, easting* political ap- 
peal and bureaucratic stability. That b 
the honest course, In the. tradition of 
Dwight D. fet US See the 

flriBtaqrboWtt as having ddStence tod 
justification in hi own right, iridep&t- 
de&t of mili tary danger. 

. ITka* k however, ode further 


days to t&ope have seen an esr^ 
dinary wfebratida of freedom, one to 


In keeping with our national com- 
mitment to down-to-earth truth, 
there ;U a domestic reality to which we 


West? would the Polish or Hangar- made wotw by being both tedtouiaad should perhaps turn our thoughts, 
iandivi5jon3,for j cxampfe-‘ perhaps transparent. No friend of the men and That U to the number of UAdtons 
even the Bulgarian divisions “• be women to the U5. armed fOTOa cab who, riot less than the East Gennans 


really stalwart on the march? 

To this are added earlier questions: 
Do the Soviets more than we yearn 
for the reciprocal destruction of a 
nuclear exchange? More distantly, in 
light of their own domestic economic 
trouble, could the Soviets really wish 
to take responsibility for running the 
highly sophisticated economy of Ja- 
pan? If not, how necessary is the 
military umbrella we maintain at (to 
slight cost over our distressingly ef- 
fective competitor and rapidly 
emerging landlord? 

I have no hope that the Pentagon 


welcome their association with tins. 
Let America rest the defense of its 
military establishment and Its weap- 
ons industry on honest grounds, mi 


For generations now, flumaous 
military bases within the United 
States have been sustained not for 
their military need or purpose but 
because of their contribution to local 
employment, industry and communi- 
ty pride. The revolving door consul- 
tants ar the Pentagon aM motivated 
not by concern for toe defense of the 
republic but by personal economic 


if® SATO’S to*#** 

thought a strong American a&jtHy 
if hJiSLSJr I* Europe would prevent 

SsSIfSS 

BS»»i asga 

jnabsttMi 

past, Amato's deprived and now fif ifiLSS* it 

vnfeeleM ww aiM mhm. 41 k. . iDC American cofiUnitiflrat, it 


fluence is no reason to Often 
Thanksgiving prayer for th e tttacc 
of the Warsaw Pact and to argue that 
it is in the West's interests to ftak& 
sore that the pact continues to ex&? 
this attitude Carries concern tffh 
fealty to a harmful extreme 

Mr. Gorbachev has faded ctfrefused 
to Use the Warsaw Pact for either Of its 
two base purposes, The pact no long- 
er enforces ideological tftifoftnfy u 
Eastern Europe, nor is it usro .Ho 
threaten Western Europe far poBtfcftl 
bdtposdL All it does in its pretest 
Moated farm is bum up money. 

The Soviet leader persuaded Us. 
peticy-makas that he had crane to 
the View that the Warsaw Pact was 
fjfirt Of hilt problems and not a rota- 
tion to them by quickly accepting, m 
effect, the proposal for Convcntional- 
arffls reductions that President 
George Bush offered in Mary. The 
Soviet emmicrpfoposai was a hastily 
rewritten v&sOs of tho Bush plait 
which chafleogGS the Soviets to cut 
their conventional forces in Europe 
by 50 parent in return for a lo p& 
oeutoutia NATO. The lOpercmu cut 
is SM&U enough to avoid any serious 
impact an the organization’ s two 
end doctrinal cows, forward ddefis* 
Srid flexible response. 

Td achieve the level of defense 
spending Savings needed to revive thfe 
Soviet economy, Mr. Gorbachev 
seems willing to carry through on his 
expressed hope to withdraw all Soviet 
troops from abroad over the nea 
decade. He is asking for the polkicd 
cover of aegottotioiis aimed anti* 

Dissdhdng NATO — even to *■ 
turn for the death of the Warsaw Pact 
"is in the realm of the nathiflkaHe 
fra most iLS._afid West Europe*? 
officials. NATO has for 40 ycart pro- 
vided the United States With On to- 
stflitotot to exercise leadership to Eu- 
ropean affaire Hut role has ensured 
to mm that the united States stayed 
m Europe and avoided the mistake a 
1919-=- retiring into ittiatifttiffi. 

Raymond A Tod* the late pottocsl 
pbjtofttoher, described the hWflte 
at NATO as “wMktag badkwaRlifltt$ 
the future." NATO's founders 
thought a strong American j&Qiuay 
presence in Europe would prevent 
the next war because h would proto- 
bly have prevented the previoU&.Qfie. 

Is such a snare still needed tohdd 
America to Europe? That is: fs the 
American presence in Europe today 
broad and deep enouah to wee the 


A Reborn Europe Is Nothing to Fear 

P ARIS — As a process of do- By Dominique Mdxsi oy. I Wonder why other Europe- 

mra^nviTefiivn enmillr Fnsf m n " * ARfe tka !■ ■uiallju'.iai Latjj 


P ARIS — As a process of do- 
mocratization engulfs Eastern 
Europe. West Europeans are caught 
between elation and foreboding. A 
repetition of 1848 seem* to be tak- 
ing place before oar eyes. What will 
be the nature of the new European 


order as the old one crumbles? 

At least three readings Of Eu- 
rope's future are possible: opti- 
mism, skepticism mid pessimism. 

We optimista — some say dream- 
ers — believe we are witnessing 
Europe’s rebirth. A 75-year period 
is ending as Europe emerge* from a 
long, dark tunnel created by its near 
suicide of 1914, repeated in 1939. 

Europe's renaissance is made 
possible by the historical encounter 
between the superpower fatigue 
that has been produced and acceler- 
ated by the arms race and European 
integration itself. The European 
Community not only was the lay to 
the reconstruction of Western Eu- 
rope, but has become a guiding 
light for the emergence of the popu- 
lar will to Eastern Europe. 

Economically, Europe nuy be 
weaker than Japan, but, beyond the 
values of wealth and prosperity, 
what cultural message can Japan 
transmit to the Western world? 

Europe speaks to the West from 
the crossroad? of hmwwj^n and 
cultural relativism: It teaches US 
that adjacent but differing nations 


and cultures can fruitfully cocxiit. 
If the EC members ran do so, why 
can’t Western and Eastern Europe? 

For skeptic* beset by uncertain- 
ties, this scenario is a smokescreen 
fof problematic realities, For exam- 
ple, tot (Item Bonn is more con- 
cerned about the fate of East G«r- 
many — hsatification — than about 
the future of Western Europe. 

Skeptics see the road to a coher- 
ent Europe bract not only by exist- 
ing differences in economic 
achievement, but also by problems 


in the EtsL That nationalism may 
collide with the Western European 
struiste to transcend nationalism 


Pttaimiita — mote who. because 
of a nationalist or Atlantldat ban 
regret the demise Of Europe’s post- 
war order — fees a. cottons* that 
mil give way to a Europe dominat- 
ed, ecoBMuratiyi then politically, 
by a reunited Germany no longer 
contained by the Soviet threat or 
An«ricaa protection, 
la tbrir vfcw t Europe again tuks 
becoming a victim of own na- 
tionalism. They recall 1914 — a 
wanting that Europe could face a 
new Roch and new Balkan crisis. 

1 believe we mult trust Germa- 


ny. I Wonder why other Europe- 
ans. the French in parti culflA have 
an inferiority complex vi»4-vis the 
West German economy. And even 
if one thinks purely in balince-of- 
power terms, eittouudy France 
and Britain can balance Germany, 
os in the past, We cannot enter the 
21st century with a modem ver- 
sion of 19tb century fears. 

As Charles deGaulfe** vision of a 
world dominated by nations (hat 
transcend supCrfidalldcmoglcal di- 
visions slowly comes into bang, the 
pragmatism ‘ represented by fern 
Mound, the architect of European 
unity, is more than ever necessary. 

We should not treat Germany m 

the error of^ post-Wraid^?I 
Treaty of Versailles, especially 
since Germany fe stronger how 
than it was then, The attempt to 
preserve a condemned status 
against toe potential danger of a 

fMih RrioT can only become a 
self-ful filling p r oph ecy. 

Today, unuke the Situations 1& 
1870 and l9^democracyi»fimtiy 
anchored to Europe as a btihWflc 
against Imperial dreams, 

The writer Is editor of Politique 
Etrungire, d publication of the /wfl- 
tor Fnutfals des Relations Interna- 
sondes. He contributed Ala tom* 
ment w The New York Tima. 


Ffhaps someday, as to East Berito 
and Ldprig and one ova dries to the 
past- America’s deprived and now 
vtucelras may also express their dis- 
content, ft would be to exercise in 
storibte conservative foresight to re- 
direct some of the present ntifirarv 
budget to serve urgent urban needs 
and enhance freedom at home. 


The writer to to emeritus proksaor 

of « Harvard Uftftmiy. 

Hi Contributed this tmttahi td the 
New York Times. 


seems to a*, does fita that deep. 

But Americims have to demon* 
grate that, to themselves and to our 
European partners, and not ask that 
it be taken for granted That liwby 
any discussion m Malta of a future 
without NATO has to be handkd 
with extreme care. But the crash of 
the. Warsaw Fact means that it is a 
subject that ram no longer be taboo. 

ffte Washington Past ' ■ & j 


100, 75 AND SO YEARS AGO 


1889: 21-Star Republic 

NEW YORK - papatchra from 
Kw de IgnaiM uy that fire Brazilian 


annum « twenty-one stars, rear* 
sotting jheMmm Stats of the 


the town almost suggested one of the 
tone design* for wfich it hue tarn 
fantoas, A haw edifice, it stood is the 
marketplace stretching away tot 4 36 
feet m a rich style of Gothic aft&tec’ 


and Propera." The new postage 
stamps bear the symbol of a Nue 
gtobe eocjffljtf *y tee wrads “ft* 
pubiicof the United Stales of Brail/ 1 

1914; YpreittRufog 

*AR 33 “ The wonderful Gothic 
Clothhall ttod the splendid tomttuii of 
Ypreii a fine example of the Renato* 


centre, m&factt of U* 
Victoria Tower, W*sttohc«tet' 

1939 s A 'Semitic' Stale 

BRUSSELS — A half mflBrat 3b* 


to establish a 
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U.S. Football: Brawls, Bets 
And — Ho-hum — Drugs 


By George F. 'WiU 




W ASHINGTON — Crisp autumn 
Sa tu rda y mnrafn^ serpn d of 
coffee, sports pages full of football news. 
Crime wave update from the Umver- 


v cocaine busts, but tbe srinBaat jmtice 
;• system is nafling some more Socnccs, 

< tfo time two convicted of rape, 

[■ ,r At Notie Dame, coach Lou Holtz s 
ik« having ftm. ffis Irish, rated the No. 1 
^ football team in the country, are brawi- 
*-'^DLg with opponents (before Idckoffr on 
' rite field), university officials are ddiv- 
‘‘ ering a forearm across the windpqie to 
the idea that Mr. Hohz was m any way 
connected with illegal payments to play- 
ers at Minnesota, his last coachingstop. 

Colorado is challenging NotreDamc 
4 for dominance. More dun two dozen 
• Colorado players were arrested in a re- 
cent three-year period, charges ranging 
“ from trespassing, assault and burglary 
through rape. Hmmm. 

No news this dny from Florida. But in 
: a 22-day period the University of Flori- 
da fired its football coach (the one hired 
five years ago to replace a cheater) for 
cheating, and its basketball coach and 
'• three of his assistants, and lost two quar- 
tefoacks fois autumn fra gambling, It is 
i tabard to keep up foal pace of scandaL 
~ But the day’s big stray is the National 
Football League’s permanent suspen- 

- aon of Washington Redskins’ defensive 
end Dexter Manley, foe & third drag 

- offense. He is the second Redskin lost to 
drugs this month. Team officials sus- 
pected trouble when Dexter missed an 
appointment with his reading tutor. 

Where did Manley leant that ' there - 
realty are no ndes, that drag laws arc not 
serious, that football players can do an 
end-run around reality? In schooL 

Before becoming a Redskin, Manky 
spent four years making a lot of tackles 
and money for Oklahoma Stale Univei- 


sity. Restaurateurs and motel operators practicing; no spring practice, 
in Stillwater thank him. He left school rail practice before classes Start; 


without a degree (Hke most NFL play- 
ers) and still unable to read. 

Now Manky has fumbled away ndl- 
gffoos of dollars. No more of tbe custom- 
tailored sorts be has sported fa- years. 
Tm not gonna say how I got them. It 
was my senior year in high school, so 
you' put it together. I had 37 scholarship 
offers. So, that’s how it works." ‘ 
Does college football form charac- 
ter? It sure does, by teaching cymrian. 

S ue- third of NFL players re- 
to a survey say they received 
yments in college — slipped 
under dormitory doors, passed in can- 


. Letters intended for publication 
should be addressed “Letters ip the 
Editor* and contain the writer's sig- 
nature, name and full address. Let- 
ters should be brief and arc si&jcct to 
editing. We cannot be responsible far 
the return af unsolicited manuscripts. 


cent of Drvioon I players are black. 
About 4 percent of students at those 
schools are black.) But fefaile his propos- 
al woddhdpritayos, it would not King 

hygiene to hfgnf-r arhv-aifinn 

The only solution is to sever universi- 
ties from this mega-entertainment in- 
dustry. If die NFL wants farm teams, let 
it do what baseball does: Pay fra (ten, 
far from campuses. 

Four reforms would help: coaches 
paid comparably with other faculty and 
gjven tenure; no freshman playing or 
practicing; no spring practice, and no 
rail practice before classes start; no spe- 
cial admissions or curricula for athletes. 
Some players currently take such 
co ur ses as BUfiards, Jogging, Advanced 
Sow-Pitch Softball imagine the reading 
fist fra Elementary Sow-Pitch Softball), 
Trees and Shrubs and — my favorite — 
Recreational Leisure. 

These suggested reforms are, of 
course, utopian. “Student athletes" who 
attend real classes? Coaches as faculty 
members rather than e n trep re neurs? 
Teams as appendages of universities 
rather than the other way around? Pre- 
posterous. There is too much money and 
passion on toe other side. 

Passion? A juror in a criminal trial 
swore in an affidavit that he had been 
press ure d by fellow jurors to chang e his 
vote from innocent to guilty so that they 
could an report their verihci in time to 
watch the Ohio Sttte-hfichigan game. 

College football, like most other 
smarmy features of American fife, pros- 
pers by popular demand. 

, . a Washington Peat Writers Group. 
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OPINION 


Si*W at Sea 


gratnlatray handshakes, left in helmets. 

Crane for a strafl. along the banks of 
the open sewtr foal runs through many 
campuses. Read The Hundred Yard 
Lie" by Rkk Tdander, formerly lead 
college football writer far Sports Bhts- 
traied. IBs book is his declaration of 
incurable disgust. 

I know, robust reader — yes, you 
there, looking at your watch, counting . 
die hours until kkacoff — you are ’think- 
ing: lighten up. At least toe players are 
bong prepared for a profession —foot- 
ball — and meanwhile are yawing 
pots of money for the math department. 

False,- twice. Only about one in 50 
collegiate players makes it to the NFL, 
where tbe average career lasts about 
three years. And virtually all the money 
from ccaiege football bypasses the 
school's general funds and flows into the 
athletic department 

For Tdander, tlx: pretense at ama- 
teurism, that money is not the prime 
consideration, is the root of the evil of 
hypocrisy enydopmg college football 
But his solution — pay the players at 
least a pittance from die 5500 mflfion 
generated by Division I teams — would. 
Eke most moans, make matters worse. 

He is, of course, correct in saying that. 
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LETTERS TO THE EDITOR 


Remember the Romanians 

Reforms in Hungary and Poland, the 
dismantling of the Benin Wall and Mik- 
hail Gorbachev’s perestr oi ka are possi- 
bly the most far-reaching developments 
of the post-Worid War n era in Europe. 
The peoples of Eastern Europe seem 
finally able to take up their own fate 
after 40 years of enmnumism 

But more attention should be paid to 
one of tbe most repressive regimes of the 
repon, -under its Siabnist dictator Nico- 
la Ceanaescu. While Poles and Hungar- 
ians arc slowly moving toward multipar- 
ty systems, any sort of opposition in 
Romania is stifled by the Securitate, or 
secret police. East Germans are now 
allowed to travel to the West; Roma- 
nians fleeing the Ceausescn regime are 
shot at the Rnmanian-Hunganan bor- 
der. While die world is talking about a 
common European bouse, the Roma- 
nian re gim e has demolished a part of 
Europe's most valuable architectural and 
historical heritage; Romanian, Hungar- 
ian and fi wn wn villages throughout the 
country are tW w wiwl with AmflKtinn 

As we approach the Christmas sea- 
son, the Rom anian people will once 
agam have to go through a harsh winter, 
with rationing of food, heat and electric- 
ity. In the meantime, the wodd seems 
oblivious to Nicolae Ceansesrai, “die 
most favorite sou of die people." destroy- 
ing a country and its population. While 
we celebrate die newly acquired freedoms 
Of Foies, Hun garian and Pac t G ermane, 

let us not forget the Romanians. 

MfflAIP.CARP. 

London. 

Marie TWain provided the explanation 
fra tire merotable disintegration of Com- 


munism in Eastern Europe (and every- 
where else) when be had Hudc Finn 
observe: Ton cannot pray a fie." 

JOHN CURTIS. 

Lenk, Switzerland 

Questions for Tutu 

In response to "Now Is No Tune to 
Ease the Pressure on De Klerk " (Opin- 
ion, Oct. 21): 

The opinion column by Archbishop 
Desmond Tutu raises some questions. 

First, Archbishop Tutu states that 
“we are firmly opposed to the use of 
violence to achieve the fundamental 
change that our. country needs." These 
are sensible words. 

At the same time, however, he cam- 
paigns on behalf of “our liberation 
movements" — the African National 
Congress and tbe Pan-Africanist Con- 
gress. Both these movements remain 
committed to armed struggle as part of 
their strategy for liberation. 

If Archbishop Tutu is firmly opposed 
to violence; why does he call for contin- 
ued pressure on tbe South African gov- 
ernment to rintnge w hile not putting 
similar pressure an those liberation 
movements to renounce violence? Surely 
this would be tbe most effective way of 
creating the rftmate for negotiations 
that everybody wants. 

Second, Archbishop Tutu is ada- 
mant that sanctions should be applied 
against South Africa. But he publicly 
opposed American sanctions against 
Panama on the ground that the local 
population would suffer. It would be 
interesting to bear Archbishop Tutu 
explain why he is more concerned 
about the harmful effects of sanctions 
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Thanksgiving for a Harvest 
Not Counted by the Bushel 


By Ward Sinclair 


on the people of Panama than on his 
own people in South Africa. 

Moreover, opinion polls have shown 
that Archbishop Tutu is not represent- 
ing the maj ority The latest Gallup Poll 
a g ain showed that sanc tion < and disin- 
vestment are rejected by more than 80 
percent of South African blacks, 

R.H.GOR1S. 

Overijse, Belgium. 

Inferiority by the Bay? 

I enjoyed A. M. Rosenthal's commen- 
tary “San Francisco S HU Stands Ti ght 
and Lovely as Ever" (Opinion, Nor. 15). 
As a native of the Gty by tbe Bay who 
was deeply saddened by the recent chaos 
in and around my city, 2 am glad to 
discover that — an in all — all is well 
However, I take exception to the sug- 
gestion that the survival of the city may 
“take care of San Francisco’s inferiority 
complex, its idea that Los Angeles or 
New York or Washington have more 
know-how and more drive.” 

What inferiority complex? As far as 
native San Franciscans are concerned, 
Los Angeles is a city of superficiality. 
New York is a snowball out of control, 
and Washington plays politics — a 
game we could not care less about 
Meanwhile, San Francisco is a city of 
people who can come together, not 
only to help themselves but to help 
others in hours of darkness and charm 
Perhaps Mr. Rosenthal should have 
written that the earthquake confirmed 
the notion that San Franciscans, and 
those who live in the Bay Area, are 
some of the best people in the world. 

CHRISTIAN du LAC. 

San Francisco. 


D OIT, Pennsylvania — As the drill 
deepens and the outdoor work 
slows, the fanner turns to his ledger 
books, which are deceiving; they con- 
firm that his financial rewards are 
small, but fail to reveal that he has 
acquired immense wealth. 

Looking bad; over tbe year, the fann- 
er realizes that he has become pan of a 
family that somehow seems to count on 
him, that s up ports and encourages him 

MEANWHILE 

and justifies the workaday drudgery, 
which in the vegetable patch means 
much time on HanHc and iw” 

In the formal sense, the farmer is not a 
man of religion. But the year has re- 
vealed new insights and so at this time of 
giving thanks, the fanner bows in con- 
siderable awe to the combination of 
forces of man and nature that have led 
him to his new wealth. 

This has been a year of revelation, fra 
the farmer has learned the folly of 
counting bottom lines in dollars and 
cents. How can he place a value on 
nature’s teaching, which has helped and 
hindered his best efforts to husband soil 
and plants? How to price the prolifera- 
tion of earthworms that have brought 
health to his sofl7 Or tbe invasion of 
protective bam swallows and ladybugs 
and praying mantis? Or the seductive 
aroma of fresh-turned soil? 

Joy is derived from the observation of 
these processes, from the participation 
that hops speed them, and fra this the 
farmer’s thanks is given. 

AS of this counts as pan of the wealth 
and profit, just as does the acquisition of 
a whole new family. Tbe people of this 
family, most of whose foil names are not 
known to the fanner, are the customers 
who come to bis markets to buy bis 
produce and to share the intimacies of 
family friendship. 

Thanks are given to these people, es-' 
pedally tbe children, who seem to some- 
now know intuitively that life springs 
from the soil and that good things come 
to those who protea and nurture it. 

A freckle-faced second grader named 
Flannery helps the fanner place signs 
around his stand. She has confided to 
her mother that perhaps if she does a 
good job the farmer will invite her to 
work on the farm next year. He wdL 
A toddler named Kelsey comes regu- 
larly into her father’s arms. She cannot 
pronounce the farmer’s nam e but she 
knows that he will always place a ripe 
strawberry or some other delectable m 
her chubby band. A shy 4-year-old 
named Victoria, who once drew a por- 
trait of the fanner, averted her eyes all 
summer long and then suddenly em- 
braced the fanner’s kneecaps. 

Jane and Amy, sisters of grade-school 
age, show up without fail each Sunday to 
see the vegetables growing. They 
brought pleasure to the farmer by arriv- 


ing one day to “work” on the farm. The 
lettuce they helped cover with protective 
netting in the fall grew to marketable 
size, thanks to their efforts. 

The grownups are just as muchhdp. 
A woman named Lam would arrive m 
the hot months with bottled ice water for 
the farmer. A man named Russell 
brought brownies, his wife Marti 
brought cake. A man named Phil 
brought news dippings, knowing that 
tbe farmer was out of touch. 

An infrequent shopper at the stand 
came with antique seeds he wanted to 
share. Women whose names were un- 
known to die farmer brought recipes. A 
fan of tbe Washington Redskins regular- 
ly invited the fanner to drop by on 
Sundays and watch the team’s football 
games on bis television so. 

Others who did not bring gifts 
brought their attentive care and best 
wishes. Each week tbe fanner would be 
peppered with questions about the bugs 
and the weather and sales. They worried 
aloud if the fanner would make it, of- 
fered their support and showed that the 
distance between city and country is not 
really so far at all 

One man, a regular shopper, began 
asking tbe farmer to select tomatoes for 
him. “I hate to teS you." he finally said 
one day, “but Fve just learned that Fm 
going blind and I can’t see what you 
nave on the stand.” 

Yet another part of the farmer’s in- 
tangible wealth is the family of fellow 
vendors he has joined. They all com- 
pete, most of them grouse and gossip 
about each other's habits, but they care 
for each other. They support one an- 
other with barter and discounts and 
tips on growing their specialties. The 
farmer has learned from each of them 
and he thank* them. 

He is indebted to Chip and Susan of 
PurceOviBe, Virginia, who supported the 
fanner by sharing their knowledge with 
grace. He thanks Sharon, who astonish- 
ingly refuses to bring her rutabagas to 
market so as to not offend the farmer 
who first introduced her to them The 
farms is grateful fra the lessons taught 
by Tony and Becky, determined young 
Pennsylvania growers whose grit 
brought them rack from the edge of 
failure. He thanfcs John and 1 the 
bakers, and Andy and Alan, good farm- 
ers and joshers. 

This is the farmer’s new family, his 
new wealth and in many ways the inspi- 
ration that allows him to ignore the 
aching elbows and tired arms and 
bruised knees that are the bane of the 


For this, the farmer counts his bless- 
ings this Thanksgiving. He is in awe of 
thftse riches and & is thankf ul 
Amen. 

The writer, who now farms full-time, 
formerly covered agriculture for The 
Washington Pool 


EUROPEAN 
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Doctor Reprimanded 
In Euthanasia Case 

A Dutch doctra has been rep- 
rimanded bv his Deers fra fan- 


ille- 


gal in the Netherlands, 
who practice it are seldom pros- 
ecuted. But this was tbe first 
time a doctor had been cen- 
sured by his colleagues for f Bit- 
ing to practice euthanasia, Mrs. 
Tromp Meesters said, although 
the association had received 
similar complaints about other 
doctors in the past. But this 
time, a relative — the patient’s 
son — filed a formal complaint 
with the Medical Disciplinary 
Board in Amsterdam. 

The board ruled earlier this 
month that the unidentified 
physician, who Hod provided 
mild t nmquflner s instead of le- 
thal pills, had committed a 
“bream of trust," Mrs. Tromp 
Meesters said. 

The bedridden 92-year-old 
patient, who was suffering from 
a lung deficiency, had “repeat- 
edly asked that his suffering be 
terminated, ” Mrs. Tromp 
Meesters said. The patient’s 
name was not revealed. 

Dutch doctors acknowledge 
helping more than 5,000 pa- 
tients die eachyear. The Dutch 
government has repeatedly 
postponed discussing a biB that 
would legalize euthanasia. 

Switzerland to Vote 

On Abolishing Army 

The Swiss wfll go the polls 
Sunday to decide whether their 
country really needs an army 
that has not fought any foreign 
wars since the 16th century, al- 
though the Swiss have fought 
each other in civil conflicts as 
recently as the Napoleonic era. 
The vote is a national referen- 
dum on “Switzerland Without 
an Army." 

Tbe motion is expected to be 
roundly defeated. A recent 
opinion poll indicated that only 
27 perce n t of Swiss favor abol- 
ishing the array of 625,000 men. 
But the poll also showed that 

apposition to the army is grow- 
ing. particularly among the 
young, with 43 percent of those 
aged 20 to 29 wanting it 
scrapped. 

The more than the 100,000 
signatures needed to submit the 
issue to the ballot were gathered 


by a coalition of pacifists. So- 
cialists imH religious groups. ' 

The younger generation’s 
drift away from Switzerland’s 
long-standing conservatism 
worries the government Only 
last week, the Defense Ministry 
said it would set up & peace 
policy department, to work 
dosefy with a smtitar unit al- 


GENERAL NEWS 


spu Viniga denied that Ms an- 
nouncement was timed to influ- 
ence Sunday’s vote. 

Around Europe 

The ftodi newspapo- Le 
Monde has agreed to lead the 
Polish daily Gazeta Wybcrcza 
an old rotary printing press that 
it no longer needs, free of 
charge fra a decade. The inde- 
pendent Warsaw newspaper be- 
gan publishing in May and now 
Has a circulation of 530,000. 
Tbe cost of 2 ntinkm francs 
(S32Q.000) to move the maririnr 
to Warsaw toD be paid through 
a subscription drive in France. 

Mega Channel, a Greek eon- 
merdal televirion stefion owned 
by five newspaper publishers, 
went on the . air in Greece on 
Monday, putting an end to the 
state television monopoly. Ni- 
kos Skoulas, the channeTs man- 
aging director, said Mega 
would present European and 
American movies, television se- 
rials, sports, variety and game 
shows. At least two other pri- 

vate tdeviaon channels are pre- 

S to go on the air soon, 

ber allowing independent tde- 


E2gb t in 10 SwaSsfc women 
say they would puck the same 
husband again if they were giv- 
en a second chanoe, ac ce n ti ng 
to a survey published by the 
Swedish edition of EQe, a fash- 
ion magazine. Not so in France, 
where even second French- 
woman saia she would be hap- 
py to exchange her husband. 

Britain does not sefl vanity 
Bcense plates but a fivriy trade 
has sprang op in eye-catching 
plates issued in the normal 
course of letter and numeral se- 
quences. Turning this to its ad- 
vantage, the government will 
start auctioning eye-catching 
{dates at Christie’s in London 
next mouth. Motorists are ex- 
pected to bid tens of thousands 
of pounds fra plates whose 
combined letters and figures 
read like names, such as D1 
ANA, or gre e tin gs, as in HI 
BOB. In the past, plates like 1 
5EXY and VIP 1 have sold for 
£100,000 pounds ($156,000) or 


Sytske Looijen 


Student Behavior: U.S. Colleges Rediscover the Hickory Stick 


By Deirdre Carmody 

New Turk Times Service 

NEW YORK — A sense that campus 
fife in the United States has markedly dete- 
riorated is prompt i ng colleges and univer- 
sities to reassert some authority over stu- 
dent behavior, a role most schools virtually 
abandoned two decades ago. 

For reasons that range from rising crime 

tn new Hei gHr c rtf adminis trators 

are worried that the pendulum has swung 
too far, that it is time to enact new rules 
and enforce old raws. 

Underlying their actions is concern that 
somehow the feeling of community that 
once characterized U5. campuses has be- 
gun. to disappear. 

“There is a sense of urgency that there 
has to be more intervention," said Ernest 
L Boyer, president of tbe Carnegie Foun- 
dation far the Advancement of Teaching. 

While no ram is talking about a return to 
the paternalism that prevailed until the 
1960s, he said that “matters of physical 
safety and even legal pressures are fracing 
colleges to raise the question of how to 
make these places more disciplined-" 

If students living in residence halls at 
Stanford University begin to act belliger- 
ently or anti-sodafly, they are asked to sign 
a “behavior contract" It says, in effect 
that their behavior mnst be consistent with 
community standards or they will have to 
move out of the dormitory. 

Boston University has banned all over- 


night visits in residence halls by members 
of the opposite sex. “This has nothing to do 
with pontamsm; it has everything to do 
with civility,” said John R. Sflber, the 
school’s president, after being told by a 
distressed parent that the boyfriend of her 
daughter’s roommate had spent every night 
for two months is the women’s small dor- 
mitory reran. As a result, the university 
instituted stria residence hall regulations 

thi-c fan 

The urge for tighter campus discipline 
arises from several seemingly disparate fac- 
tors: 

• Greater concern over security, stem- 
ming from a nationwide increase in cam- 
pus crime and feats that universities wfll be 
hdd liable by victims. 

• An increasing lack of czvflity among 
students, ranging nran overt acts of racism 
to an increase in such familiar complaints 
as playing loud music when others are 


trying to study. 
• New state h 


• New state laws raising the legal drink- 
ing age Residence Hall regulations prohib- 
iting alcohol for students under the legal 

drinking age and use of illegal drugs by aB 

students are being strenuously enforced an 
many cstopuscs. 

At Lehigh University, where a widely 
publicized rape and murder occurred in a 
dormitory three years ago, rules now re- 
quire students to register with the universi- 
ty and hire security guards if they want to 
give a party. Alcohol can be served only to 


students over 21, in a separate room from 
tbe main party, and students may not leave 
that room with more than two drinks in 
hand. 

While officials have damped down on 
student behavior in relation to drugs, alco- 
hol, vandalism and general dormitory life, 
they are often confounded by how to curb 
racist, sexist and anti-homosexual inci- 
dents without violating freedom of expres- 
sion protected by the First Amendment. 

Tat University c# Massachusetts at Am- 
herst, tbe Umvtraty of Wisconsin at Madi- 
son, the University of Midhigan at Ann 
Arbor and Emory University in Atlanta 
have all discussed and, in some cases, 
passed anti-harassment policies. 

At Stanford, a student-conduct legisla- 
tive council proposal that would have pro- 
hibited personal a t t ac ks characterized by 
“obscenities, epithets and other forms of 
expression” was withdrawn after it was 
deemed unconstitutional by the universi- 
ty's general counsd and by a professor of 
constitutional law.' 

Students are less convinced about the 
efficacy of regulations than are adredmscra- 
tors. 

In a pofl of students, The Boston Univer- 
sity Daily Press found that most felt new 
regulations had not accomplished the pur- 
poses set forth by a task force of students, 
parents, faculty members and administra- 
tors who worked for a year to draw up the 
rules. 


Of the 400 students polled, 60 percent or 
more said chat the new policies had not 
reduced vandalism and theft, had been 
ineffective in enhancing a quiet study at- 
mosphere and had not reduced peer pres- 
sure; 50 percent said the rules had not 
reduced the number of strangers in the 
dram. 

One reason for the deterioration of cam- 
pus life is lack of direction from the top, 
said George D. Knb, professor of higher 
education al Indiana University. He said 
that college presidents had focused on such 
matters as fund-raising and lobbying state 
legislatures. At tbe same time, faculty 
members have become increasingly occu- 
pied with research, making grant applica- 
tions and publishing articles. 

“You don’t expect faculty members to- 
day to play Trivial Pursuit in the dorms or 
to show up al the homecoming dance,” Mr. 
Kuh said “All these things have worked to 
underemphasize who is minding the store." 

Spurred by what they saw to be a “near 
crisis" in the quality of campus life, the 
American Council on Education and the 
Carnegie Foundation for the Advancement 
of learning are conducting a survey of 500 
college and university presidents on life 
outside tbe classroom. 

Although the results are not expected to 
be announced until January, some findings . 
have been made public. 

Tbe main concern of college presidents, 
the survey indicates, is how to build “a 


stronger overall sense of community" on 
campus. Of the 382 presidents who re- 
sponded, 271 described the issue as “very 
important." 

These attitudes contrast with what Mr. 
Boyer found in 1984 when he was research- 
ing his book, “College: The Undergraduate 
Experience in America." One issue that 
everyone agreed on at that time, he said, 
was that college presidents wanted to avoid 
the issue of hie outside the classroom. 

Some of the impetus for a stronger sense 
of direction has come from parents. John 
OiBiaggio, president of Michigan State 
University, said that he received many let- 
ters from parents saying the university 
should be stricter, especially in regard to 
akohoL 

But many students are indignant about 
what they fear is a return to in loco paren- 
tis. 

At Kentucky State University, Derrick 
Fishback, the editor of the school newspa- 
per, complained about the new rule against 
freshman dormitory visits with the oppo- 
site sex. “There seems lobe no basis for it," 
he said. “It’s saying that students who are 
consenting adults are not able to express 
their rights as adults.” 

Similar overnight-visitation rules went 
into effect this semester for the majority of 
freshmen at tbe University of South Caro- 
lina, where more than 4,000 students 
signed a protest petition. 


Khmer Rouge Relocates 2,000 Civilians 


Confuted by Oar Staff From Dhpatdia 

ARANYAPRATHET, Thailand 
— The Khmer Rcugp moved about 
2,000 Khmer rivffians cm Wednes- 
day from refugee rites to a moun- 
tain stronghold c ap t ur ed from die 
Cambodian government this week, 
Thai militar y officers said . 

Ai the same time, fighting in oth- 
er areas of northwestern Cambodia 
appeared to subside after two days 
of heavy combat in a general off at- 
rive by the two son-Gamsnmist 
guerrilla groups in the three-party 
resistance coalition. 

Thai officers also repeated that 
foe two groups had abandoned 
their attempt to cut northwest 
Cambodia’s strategic Highway 5, 
withdrawing in the face of heavy 
artiflexy and rocket bombardments 
from troops of the Vietnamese- 
backed Phnom Penh government. 

A Thai mthtary offic er said foe 
2,000 civilians were matched from 
a Khmer Rouge camp near foe 
Thai border at Khao Leurn to 
Phnom Chada, about 40 kilometers 
(25 miles) south of thelhai town of 
Aranyaprafoet 

The officer said the Cambodian 
civ ilians are to start farming in foe 
raea, winch is planned as a rear 


base for the Khmer Rouge as they 
continue to clear government 
forces from a long smp of the bor- 
der south of Aranyaprathet. 

The Chinese-backed Khmer 
Rouge, whose nearly four-year 


reign in Cambodia was ended by 
foe Vietnamese invasion in Decem- 
ber 1978, control an estimated 
55,000 people in camps associated 
with tbe United Nations. They are 
believed to be k eepi ng at least as 


Seoul Disciplines Airline 
For Riot Error Over Libya 

A gene e france-Presse 

SEOUL — The Sooth Korean government announced Wednesday that 
the July crash of a Korean Air DC- 10 jetliner at Tripoli airport in Libya 
was caused by pilot error. To punish the aidine, the government canceled 
for January and February the weekly passenger flight from Seoul to the 


The Transport Mmistiy statement was the government's first official 
acknowledgement that the crash, in which 82 people, mostly Korean 
coostructionworkflra,werelalledand 121 others injured, had bon caused 
by a pilot error. 

The ministry said that the chief pilot, Kim Ho Joan, 54, the co-pilot, 
Choi Jae Hong, 57, and foe navigator, Hyun Kyu Hwan, 53, had been 
referred to the authori ties for criminal prosecution. Their licenses have 
been taken away, it said. 

The ministry said an investigation found tbe incident was due to “a 
series of mrandgments and eirare” by the three. It said that the crew 
ignored an alarm while the plane was at 300 feet (90 meters) wanting of 
an obstade ahead on foe ground. The plane made a speedier descent man 
normally allowed. 


many civilians in tbe border region. 

A senior Thai intelligence cfficer 
in Bangkok said the three resis- 
tance groups were trymg toraprure 

in their 10-year struggle against the 
Vietnamese and their Cambodian 
allies. He said they needed to dem- 
onstrate their ability to hold signifi- 
cant liberated areas in order to re- 
tain international support 

He said maintenance of a large 
resistance liberated zone would 
pressure foe Cambodian prime 
minister, Hun Sen, to agree to ne- 
gotiate. 

A Thai officer said the Khmer 
Rouge 450th Division, led by Ma- 
jor General So Hong, captured 
Phnom Chada and nearby Phnom 
Malai on Monday, forcing about 
600 government troops to flee. 

The resistance coalition was re- 
cently given an overwhelming vote 
of support at foe United Nations, 
but some of that support may be 
wavering because erf Vietnam's an- 
nouncement in September that its 
troops have left Cambodia. 

The resistance claims that tens of 
thousands of Viet n a m es e troops 
have remained in the country, dis- 
guised as Cambodian soldiers. 

(UP/. AFP) 


Nicaragua Breaks Off 
Talks With Contras 


By John M. Goshko 

Washington Past Service 

WASHINGTON - The 
Nicaraguan government has 
broken off cease-fire negotia- 
tions with the Unbacked con- 
tra rebels and announced plans 
to ask Central American presi- 
dents to review the situation. 

Tbe move came cn Tuesday 
after both rides had presented 
proposals to reinstate a 19- 
month cease-fire that President 
Daniel Ortega Saavedra can- 
celed on Ocl 27. 

The Nicaraguan deputy for- 
eign minister, Victor Hugo Tin- 
oco, said the contras had shown 
no wflKngaess to live up to re- 
gional peace accords signed last 


The contra spokesman, 
Bosco Matamoros, called the 
Sandinista action “a propagan- 
da drive” and said the contras 
were willing to continue the 
talks. 

Earlier, the Nicaragua gov- 
ernment had dropped its de- 


mand that all contra rebels 
withdraw from Nicaragua and 
offered to resume a cease-fire if 
just 2J00 insurgents pull bade 
to bases in Honduras. 

The contra proposal, winch 
Mr. Tisoco rejected, was de- 
scribed by Mr. Matamoros as 
“a unilateral cease-fire in place 
to be decreed by both parties, 
without any preconditions." 

Alleging increased contra in- 
filtration mto Nicaragua, Presi- 
dent Onega originally demand- 
ed that the rebels be disarmed 
and disbanded by the Dec. 5 
deadline set by the five Central 
American presidents 

The Sandinistas subsequent- 
ly agreed to talks in Washing- 
ton under foe auspices of the 
United Nations arid tbe Orga- 
nization of American States. 
Last -week, foe Sandinista gov- 
ernment dropped its insistence 
on tbe Dec. 5 deadline and of- 
fered to renew foe cease-fire if 
foe contras agreed to go back to 

Honduras. 
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CAREER 


PPORTUNITIES 





EUROPEAN 
ACCOUNT DIRECTOR 

Mainframe Information 

Systems 


Surrey, UK 


£60,000 (on target) + car 


Headquartered in the US, and with a worldwide sales organization, Peter R Johnson & 
Associates is the market leader in the development, implementation and support of integrated 
retail software systems. These products are based on IBM mainframe equipment and have 
already been marketed successfully to a number of blue-chip European retail chains. 


Located at European headquarters in Egham and reporting to the General Manager of the 
European company, your role will be to build on this excellent base by taking responsibility for 
account development and control and for achieving continued business growth. As Director of 
Sales for Europe, your future prospects will be excellent. 


Probably under 35. you should have an outstanding record of achievement in selling major 
hardware or software systems, or IT services, for a leading international supplier. Experience of 
working in Europe, knowledge of the retail sector or suitable language skills would count in 
your favour. 


Please send a comprehensive career resume, including salary' details and daytime telephone 
number, quoting reference 3082, to Neil Cameron, Executive Selection Division. 


&1bucheRoss 


Thavies Inn House. 3/4 Holbom Circus. London EC1N 2HB. 
Telephone: 01-353 7361. 


Strategic Planning 


in the world of global satellite communications - London 
Expatriate status Excellent tax-paid salary plus benefits 


Inmarsat is an international enterprise 
that operates a global system of satellites 
providing mobile communications 
services, it was created 10 years ago to 
end the isolation of ships at sea by 
providing them with reliable and dear 
telephone, telex, data and facsimile 
services. Now, with an annual turnover of 
well over USSlOOmillion, It has 57 member 
countries, 10.000 users worldwide, and is 
beginning to provide services for aircraft 
and land mobile applications. 

In the near future Inmarsat will be 
investing in new generations of satellites 


Inmarsat 


and developing smaller, cheaper mobile 
terminals, ensuring its business expansion 
Into the 1990a and beyond- All of which 
is creating new opportunities for seif- 
motivated. talented individuals to join our 
300 staff headquartered in London. 

Operating within the Director General's 
Office and Corporate Affairs Department, 
and consulting closely with the senior 
management team, as Strategic Planner 
you will assist in drafting and producing 
Inmarsat's strategic plan, and In developing 
long-term corporate-wide strategies and 
alliances with other organisations. 

This highly visible appointment would suit 
someone already in a senior role seeking 
major international responsibilities. You 
must have an appropriate degree, several 
years' relevant experience in strategic 
planning and competitive analysis, and 
sound knowledge of the mobile satellite 


communications industry with an under- 
standing of the policy issues confronting 
it Excellent interpersonal skills in English 
are essential. 


Employment terms include inter- 
nationally competitive tax-paid salaries 
★ non-resident's allowance * housing 
allowance * children's school fees * fares 
home for staff member and family every 
2 years * 5 weeks' annual leave * all 
relocation costs paid on appointment and 
resettlement * worldwide health, life and 
accident insurance * 100% cash pension. 
Indefinite or shorter-term contract avail- 
able. All necessary clearances for working 
in the UK are arranged by Inmarsat. 


To apply, send a fail resume in English, 
naming this production, to Mike Stocidord, 
Ref. 3893/MS, PA Consulting Group, Hyde 
Park House, 60a Knightsbridge. London 
SW1X 7LE, England. Facsimile: [\ J 823 1804. 


Assistant General Counsel 


International Satellite Organization - London 
Expatriate status. Excellent tax-paid salary plus benefits 


Inmarsat is an international enter- 
prise that operates a global system of 
satellites providing mobile communi- 
cations services. It was created 10 years 
ago to end the isolation of ships at sea 
by providing them with reliable and clear 
telephone, telex, data and facsimile 
services. Now, with an annual turnover 
of well over USS100 million, it has 57 
member countries. 10,000 users 
worldwide, and is beginning to provide 
services for aircraft and land mobile 
applications. 


for self-motivated, talented individuals 
to join our 300 staff headquartered in 
London. 


You must be able to draft and communi- 
cate flawlessly in English; additional 
languages would be an asset. 


The Assistant General Counsel, 
reporting to the Genera! Counsel (Vice 
President level) will be mainly 
responsible for contracts for the 
acquisition of high-technology goods 
and services related to our satellite and 
telecommunications business. 


In the near future Inmarsat will be 
investing in new generations of satellites 
and developing smaller, cheaper mobile 
terminals, ensuring its business 
expansion into the 1990s and beyond. 
All of which is cresting new opportunities 


Inmarsat 


You will need to have a university 
degree in Law or an equivalent legal 
qualification and at least 5 years' post- 
qualification experience in international 
commercial contracting, intellectual 
property law and export controls. 
Experience within the telecommuni- 
cations or space industries, or within 
another high-technology commercial 
industry, a knowledge of public inter- 
national law, and familiarity with both 
common law and civil code systems of 
domestic law would be advantageous. 


Employment terms include inter- 
nationally competitive tax-paid salaries 
* non-resident’s allowance * housing 
allowance * children's school fees * fares 
home for staff member and family every 
2 years * 5 weeks' annual leave * all 
relocation costs paid on appointment 
and resettlement * worldwide health, life 
and accident insurance * 100% cash 
pension. Indefinite or shorter-term 
contract available. All necessary clear- 
ances for working in the UK are arranged 
by Inmarsat. 


To apply, please send full career 
details, naming this publication, to 
Mike Siockford, Ref : 3894/MS, 

PA Consulting Group, Hyde Park House, 
60a Knightsbridge, London SW1X 7LE, 
England. Facsimile: (1) 823 1804. 


DUBAI MUNICIPALITY 



SUB: PREQUALIFICATION 
OF ENVIRONMENTAL CONSULTANTS. 


Dubai Municipality wish to enroll Environmental 
Consultants of standing for the various consultancy 
services for Prequalification, the Consultant should 
posses extensive experience in matter relating to 
prevention and control of air, water and land 
pollution. They should also be equiped with latest 
“know-how” on Toxic and Hazardous waste 
disposal, river, marine and underground water 
quality monitoring. 

interested consultants should apply giving full 
details of the following: 

1 . Projects handled in the past. 

2. The Technical personnel available. 

3. Projects currently handled. 

The selected consultants, if not yet having a Trade 
Licence will be required to establish an office in 
Dubai. 

The applications should be marked and submitted 
to the below address by 10.12.1989. 

Dubai Municipality reserves the right to reject any 
application without stating any reason thereof. 


Dubai Municipality 
Contracts & purchasing Dept. 

P.O. Box 67, Dubai. 

Queries can be addressed to the following 
fax number, with reference to the • ’ ? ■ - 

Environmental Protection Unit, not later 
than 29.11.1989. 

Fax No. 971 -4-231 795 _ 

DIRECTOR 

DUBAI MUNICIPALITY. 


The Queen’s University 
of Belfast 



Shorts Chair of 
Aerospace Engineering 



With the support of Short Brothers pic. The Queen’s 
University of Belfast intends to shift the emphasis of ics 
degrees and research in aeronautical engineering towards the 
broader field of aerospace engineering. Accordingly, 
applications are invited for this newly created Chair tenable 
from April 1990 or such other date as may be arranged. 


The successful candidate will be required co provide 
leadership in research, foscer industrial collaboration and 
contribute to teaching within the Department. In addition, 
the Professor will play a major parr in determining and 
implementing the changes required co establish a centre of 
excellence in aerospace engineering. 


Salary is within the professorial range and in addicion chere 
is an attractive package to assist the Chair holder with 
relocation and resecdement expenses. 


Ir is also likely that Short Brothers pic may wish co avail 
themselves of the services of the incumbent through 
consultancy arrangements. 


Further particulars (please quote ref. 89/IHT1 may be 
obtained from the Personnel Officer. The Queen's University 
of Belfast. Northern Ireland, BT7 INN or by telephoning 
(0232) 245133 ext 3044. 


Closing date: 25 March 1990. 


The University is an Equal Opportunity Employer. 


m 


The Queen’s University of Belfast. 



HELm 


HELM JAPAN LTD. is a member of the HELM GROUP, cm international 
Trading Organization of CHEMICALS. 

In JAPAN we are active since more than 20 years with offices in TOKYO and 
OSAKA. 


We are i 
and are J 


ing our business of export, import and domestic distribution 
for each one 


PRODUCT MANAGER 

FINE CHEMICALS 


ASSISTANT PRODUCT MANAGER 

PHARMA RAW MATERIALS FEED + FOOD ADDITIVES 


for our offices in Tokyo and/or Osaka. 


The successful candidates should be Japanese between 25 - 35 years old with 
basic knowledge in trading and marketing of raw materials. 

If you are enthusiastic about INTERNATIONAL BUSINESS and want to take part 
in it, then please send your detailed application in strict confidence to: 


HELM JAPAN LTD. 

Mr. Griiter 

New Shinsaka Bldg. 6F 

10-22, Akasaka 8-chome Minato-ku 

Tokyo 107 -TeL: 470-6491 


HELM AG 

Mr. Hmrichs 
Nordkancdstrasse 28 


D - 2QQQ Hamburg 1 
Tel: (0)40/2375-0 


CAREER 




appear* 

every 

THURSDAY 

and 

MONDAY 


EXECUTIVES AVAILABLE 


I NTERN ATION AL FEDERA TION Of 
NEWSPAPER PUBLISHERS (TOJ) 

seeks an 


Executive 

at its Paris office to take charge oi a 

wide range d major d osser s an lagd and afittra. 

togBtfam'Withc m CDdmWi«s^forthopceramdBWilnpmgrY nintrinK 
Candidates must be perfectly trilingual (Engfish-Frendi), have legal 
training, and be cnpnhte of wrifany studies, drafting policy 
ld^»ying CTnd fi p«l^ puNkdy.Atetwor k e3cp m encei5deBrcdte. 
Write, with salary mecia&na, to the Executive Director, FIEL 
25 rue d'Aatorg, 75008 Paris, France, before 8 December 1989, 
enclosing year CV and photograph. 


ADVERTISING MANAGERS 

M/F 


A wefl-kncwn international business Pubficaticn Is looking for 
Advertising Managers in die following countries: 

Belgium - Denmark ■ France - Germany - Italy ■ The Netherlands - 
Noway - Spain - Sweden • Switzerland and the UX. 

Remuneration could very well go over $10G,000/year depend- 
ing on results. 


Send confidential resume to: 

Box DJ289 Herald Tribune, 92521 Neufliy Cedes, France. 


Your top Assistant ? 


He would have an American and French bilingual 
training in Business and International Trade, 
and the flair of a Political Science graduate. 
You would also like him, at 33, to be poised, able 
to mingle anywhere at high level a nd offer a real 
experience in M a rke ting and Sales. This person 
should be reliable and ambitious enough to 
become your private emissary. 

Thenyou want to call me, in Paris : (l) 49 11 00 76, 



YOU SAW THIS AD. 


So did nearly half a million well-educated, influential 
and successful readers. 


and successful readers. 

Shouldn’t you too place your recruitment ads in the 

INTERNATIONAL HERALD TRIBUNE? 


UNITED NATIONS 




A competitive examination far the recruitment of English 
translators/pratis-writers will be held on Band 7 March 1990 
in New Wk, London, Geneva and other locations according 
to me number of qualified candidafiBsconvokad for the exami- 
nation. The purpose of this examination is to establish a roster 
from which present and future vacancies for English trans- 
lators will be fiUed. Candidates who are successful in this 
examination and are selected for inclusion in the roster will 
normally be appointed to fin vacancies as they occur in the 
English Service, Translation Division, Department of Confer- 
ence Services, of the United Nations Secretariat in New \bric. 


Applicants Must 

A) Have English as their mam language; 

B) Have a perfect command of English and an excellent 


of French. They must also have an eoccei- 
xJoe of Arabic, Russian or Spanish. Knowt- 


lent knowledge of Arabic, Russian or Spanish. Knowl- 
edge of Chinese and of additional non-official 
languages and previous translation experience would 
be considered an asset 

C) Hold a degree or an equivalent qualification from a 
university or Institution of equivalent status at wNch 
English is the principal language of instruction. 

Starting gross base salary $29,563 per annum plus post 
adjustment ($11,822 net per annum at present but subject to 
-‘"inge) and family aflowances. Further inform a tion and ai “ 
ion forms may be obtained by writing to: 

Competitive Examination for 


English Hanalatora/Precto-writers 
Secretariat Recruitment Section-Room 


rtariat Recruitment Section-Room 266 
United Nations Office at Geneva 
CH-1211 Geneva 10 Switzerland 


The deadflna for receiving completed personal history forma 
from candidates is 29 December 1989 


VACANCY 


A massive industrial and Trading Company in the Eastern 
Province of the Kingdom of Saudi Arabia is looking for a 


(GENERAL MANAGER) 


A highly qualified with Master Degree — or. Doctor or 
equivalent with excellent back grand of at least 10 (ten) 
years experience in management of chemical and industrial, 
gases fields. Speaks fluent English and writes perfectly. 
Preferably spoken Arabic for non Arabs too. 


Applications should be addressed to: 


* Eithen 

Post Office Box No 995 Dammam 31421, K.S.A. 


Post Office Box No 30001 Yanbu industrial City — K.SLA. 


* Along with the below supported documents: 

* Recent photo of applicant 

* A copy of qualification and experience certificates 

* A resume of applicant 


AJI applicants should send their applications within fifteen days 
from date of publishing this advertisement. Company will not - 
consider applications which will be sent before or after dates. * 


Swiss Radio International 

SBC Swiss Broadcasting Corporation 
English Service, Berne requires a 


RADIO JOURNALIST 


for its current affairs program. 

? s ^ H . ed and ttp*tono§d interviewer, transit- 
a 


55 Photo, education, pravK 

SET plU£ pereonal and prote 


SWISS RADIO INTERNATIONAL, 
Personal Department, 
Giacomettistrasse 1 , 

CH-3000 Berne 15, Switzerland.- 


Paris office. If you are dynamic, with an ability to 
direct energy motivate a team and work with blue 
chip companies, contact G. Lozano 


NETW ORD LIMITE 


Equatoria Court, 36 Galena Road. London W6 1 AA 
Tel.: 01-741-0212. Fax: 01-84&-9036 UK. 






SCIENCE 


Cancer: Understanding the Fatal Spread lasers Pierce Living Cells _ 

C' X i i n « tf n MiAWMUvniP 


By Elisabeth Rosenthal 

iVfiv York Tuna Soviet 
ANCER researches are be- 


C ANQER researches are be- 
gm&iag to make progress in 


Discovering Why 
Cancer Cells 
Become Mobile 




SftwB-cefl e arcj vuT U 
wnorlntrwlung 


understanding some of thdr most 
deadly adversaries, cancer cells 
that break off from the primary 
tumor, travel to distant organs and 
form secondary tumors, car meta- 


More than SO percent of newly 
diagnosed cancer patients already 
have metastases, often undetect- 
able and fatal, and oncologists’ in- 
ability to treat them explains the 
continued dismal cure rates For 
many common tumors, experts say. 

“Metastases are what lolls pa- 
tients with cancer,” said Dr. Lance 
A. Lions, the chief of the patholo- 
gy laboratory at the National Can- 
cer Institute. In fact, virtually all 
people who die of colon, breast and 

many other cancers succumb not to 
the primary tumor but to its off- 
spring elsewhere in the body. 

Within rite last five years, scien- 
tists have achieved a remarkably 
detailed biochemical understand- 
ing of how cancer spreads to dis- 
tant sites. 

This knowledge, they say, may 
soot provide the basis for new 
weapons against metastases, from 


Researches hava 
Identified three typeset 
prate* that enable 
metastatic cancer ceSst 
make their way eito the 
caxulatory system and 
travel to new sites. AO 

three can occur <n a 
angle cancer caU. 



systems for early dete cti on to drug 
to block tumor seeding, that will 


• to block tumor seeding, that wul 
improve patients* odds for long- 
. term survival. 

' In recent years, researchers have 
: increased their understanding of 
many characteristics of metastases, 
■ and their gains have included: 

• Learning that not all cancer 
' cells are alike and that the ability to 
; form metastases is restricted to a 

small subpopulation of cancer 
! cells. 

• Finding generic and chemical 
hallmarks of these cells. 

• Identifying three types of pro- 
tein that enable the cells to bore in 
and out of blood vessels so they can 
travel through the body. 

• Discovering bow metastatic 
cdls from certain lands of cancer 

i recog ni ze which other organs they 
best grow in. 

• Beginning to devise blood and 
i tissue tests to detect the presence of 










The three compounds produced by matatastic 
cals that allow then to leave o prferwy cancer sMs 
and enter the dreutatary system may also work to 
alow maotastic cells to leave a blood vassal to 
invade and grow ta other places. In the case of 
snaB-cafl carcinoma of the king, metastatic cate 
tend to spread to the brain. Bver end bene. 




metastases while they are still mi- 
croscopic and treatable. 


rrlite ,J '~ t - Nee YotaTa 


croscopic and treatable. 

Such tests may be widely avaD- 
' able within the next few years. 

“Many labs are now coucenirat- 
1 mg on these metastatic subpopula- 
! dons which are so different than 
> other cancer cdls," said Dr. I«i*h 
' J. Fuller, the chairman of the de- 
partment of ceD biology of the 
• M.D. Anderson Cancer Center at 
! the University of Texas. 

“We are takmg a very dose look 
; at metastatic cells. Drugs are bring 
| screened specifically for thdr effect 
■ on metastases. I*m extremely opti- 


mistic that in a few years we’re 
going to make a big impact” 

Experts estimate that about a 
third of cancer patients have overt 
metastases revealed by physical ex- 
amination and radiology tests in 

initial dia gnosis 

The other two-thirds have no ob- 
vious metastases, but about 50 per- 
cent of them probably have unde- 
tectable microscopic ones scattered 
around the body like buckshot, Dr. 
Liotta said. 


'For the dinirian, the big prob- 
lem is that many patients wfl] al- 


ready have metastases when they 
are first diagnosed with cancer,” he 
said. 

“And often, the metastases will 
be too small to be detected by cur- 
rently employed methods.” 

Unfortunately, by the time such 
micrometastases have grown into 
detectable tumors, they are fre- 
quently invulnerable to chemo- 
therapy. 

Metastases are also far more re- 
sistant to drugs used in chemo- 
therapy than their tumors of origin, 
experts say. 


For example, surrey s of vomea 
who underwent surgery for breast 
reuirew ana but h«d no sign* from 
X-rays or biopsies of lymph nodes 
that the cancer had spread found 
that 30 percent died of metastatic 
disease in five to iO years. 

Earlier in the year, this dismal 
record led the Nationtd Cancer In- 
stitute to recommend that all such 
women undergo chemotherapy, 
even though 70 percent of the wom- 
en surveyed do not need it end the 
treatment has severe side effects. 

“At present we expose iOO per- 
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cent of these women tc wsifi .treat- 
meat because we esa’i wll ^dnch 
ones have microscopic spread,” 
says Dr. Gat Rrithmadiek, a tu- 
mor immunologist at the Universi- 
ty of Munich. 

“We have to leara enough about 
these to define and detect very 

early metastatic cdls.” 

Studies in Dr. FuSert lab over 
the past decade have proved that 
each metastatic tumor derives from 
a single wayward cancer cdl which 
takes five years to grow into a de- 
tectable metastases. 

This is a daunting statistic, gives 
that malignant tumors wh day 
send thousands of cancerous cells 
and can send cntiioiis ctf them into 

the circulatory system . 

Dr. Fidkr estimates that less 
than 0.1 percent of cancerous 
have the biochemical efam re- 
quired to form the seed for a sizaa- 
static tumor. And chance also plays 
a rde. 

“Thankfully, it is a very low- 
probability event, a very inefficient 
process," said Dr. Liotta. 

“The cell has to overcome many 
obstacles. It has ro get through the 
vessel wall into the bloodstream. 

“It has to survive the trauma erf 
being knocked around in the rirco- 
lation. and then somehow get out 
again and into an organ. 1 * Also, it 
has to evade the patient’s immune 
system, which can destroy kibe tu- 
mor ceils, be said. 

In the last five ream, scientists 
have come to understand the se- 
quence of events in metastasis for- 
mation and iHwrtifiwii many of the 
genetic and biochemical adapta- 
tions that separate the cells that 
cause them from their cou-mata- 
static counterparts 

Dr. Rehhnradler’g gr ?g rc Mu- 
nich is studying biochemical 
changes in malignant mdasema-as 
the skin tumor progresses from a 
benign, localized uok ij is ray 
aggressive metastatic pbc5£ 

He said the group had ionrd cat 
ihe surface of the cdls Tp'th meta- 
static potential two sew “ofccules 
that are thought to he involved hi 

Cell arihr«ann aid ttoJM ittfj 

may serve to anchor the 
ceD to its new home. 

At the National Cancer Institute 
and elsewhere in this country, sci- 
entists have identified Ac proteins 
that enable metastotic cells !c bore 
their way through The vtoHs of 
blood vessels to eater rsd ka^ ihe 
circulatory stsiem. Dr liotto said. 

Experts say that Ihe new knowl- 
edge will uhimalefy i mpr o v e treat- 
ment of metastatic totems/ "We 
have found that metastasis forma- 
tion is not anarchy, but s highly 
regulated process,” said Dr. Hdler. 
“If it is regulated yoc can itwfy it 
And if you can study it, olthnstety 
you can understand and change it” 


SD I Technology Spinoff Benefits Microscope Research 

By Malcolm W. Browne gyD? Sks 

AT«. York Tima Service » i**-. instruments: an image away. 

N EARLY a decade after the . ^ intaia of a living irnmnne- In a 1980 experiment conducted 

first X-ray laser was triggered BVStm ^ showing many small under the direction of Livermore's 

Dr. George Chaphne, an under- 


system cdl showing marty small 
never before dete c t e d by 


by theexploskm of a nudear bomb, before dett 

a gentler verson tfthe X-ray laser ^ veD ^^ I ^ CI osoop&. 
oas been harnessed m a revolution- , 

ary type of microscope capable of 


Top-secret research in military director ot tacA-niy laser 
X-ray lasers is cot believed to have at Prmcetoo Plaana Physics 

yielded any beam weapons. But oratory. ^ 

less powerful X-ray lasers seem Weapons scientists were tin 


Biologists must now determine 

e functions of these ultra-small “pump” to ^ we - 

nnlar c omponents, winch proba- been the first X-ray laser. 

y play roles in the sys* X-ray nuhatim from ttanndeas 

is, blast was used to boost the energy 

“We believe that when they be- level of electrons in the atoms of 
me available to laboratories, X- nearby metal rods, 
y laser nscroucopes wiQ open a As the electrons in the rods spoo- 

m era of discovery far twdo- taneously dropped back to lower 
sts,” said Dr. Szymon Sudcewer, eneray levels, they eamtted bursts 
rector of the X-ray laser program of X-rays io the form of powerful 
Princeton Plasma Fhyacs Lab- laser- beams, 
aiory. An instant later, the nudear 

Weapons scientists were the &st blast vaporized the rods, tat by. 

vr AL-* ikte Y.IW «m1«M wpfw alMuAr 


iiiuun- ■ . « _ 

Mo of Biologists must now determine 
the functions of these ultra-small 
fivirut cells. odtalmam^xmoris, winch proba- 

Odgmally studied as a potential bfe p!»J KtebKb* nmnme sys- 

anti-missile beam for the Strategic . r . 

Defense Initiative program, the X- “We bdurre that wtogg ta- 
ray laser in a new fonnhas replaced ccane available to laboraionevrt.- 
viaMe li gh t in experimental micro - ray laser guc rosoop cs wul ooen a 
scopes that can study tiring objects new era of dis cova y tar 
smaller <hnn chromosomes. gists,” said Dr. Szymon Sw 


" said Dr. Szymon Sudcewer, 


Sdy tofeSThStTSteSd to u^mXratyiasa, a beam that them the X-ray pulses were already 
uses. Scientists have already viewed theoretically could deliver an im- on their way. 
structures never seen inside a Hvmg 


X-ray lasers are also being devel- 
oped to make three-dimoisioaal 
holograms of mkroscopic objects 
and as tools for carving out micro- 
scopic components ca electronic 
drips. 

Scientists at the Prmcetoo Plas- 
ma Physics Laboratory in NewJer- 


IN BRIEF 

Teenage Suicide f Ousters’ Studied 


Scientists at the Princeton Has- NEW YORK (NYI) — While media accounts of teenage strickles - 
maPhysks Laboratory in NewJer- alone are nnlikdy to piranpt more smcidcs. emotionally disturbed teen- * 
sey and the Lawrence Livermore agers who have been exposed to violence may be more vulnerable to 
National Laboratory in California sensational or romanticized accounts, a new study has conduded. 
say they are nearing the goal of Teenagers who have experienced the death of a friend o r relat ive, eg 
bringing X-ray laser microscopes who have injured themselves or threatened sukade may identify more 
within the reach of snail research stro ngly with suicide victims, said the study published in The Journal of 
laboratories. die American Medical Association. 

Both institutions, which receive The study examined two “Baade dnttcre" in Texas in 1983 and 1984. 

money from the Department of En- In one community, eight teenagers committed suicide over 15 months. In 
any, predict that X-ray laser nri- the other, six tookthdr lives in two mouths, the last four man eight-day 
croscopes will soon be small span* “We carmot say media exposure to the violence alone contributed 
enough to plax on laboratory ta- to tbese deaths,” said an author of the report. Dr. Lucy E Davidson of 
bles and may cost no more than 3* Federal Centers for Disease Control in Atlanta. But victims “may 
3500,000 each, a gigantic reduction have been more vulnerable to that exposure.” 
in the scale and cost of the handful ______ - 

of prototypes that now exist. Contraceptive Vaccuie Works in Mice 

These now range m size up to x , 

that of a large airplane hangar and NEW YORK (NYT)— A vaccine irqected into female mice prevented 
require equipment <***■’"£ up to fctffization lor as long as trine months, and researchers say similar 


of prototypes that now exist 
These now range in size up to 
that of a large airplane hangar and 
require equipment costing up to 


reists to observe imp- 
resses that control reproduction. The researches, led by Dr. Sarah E. Millar of the National Institute of 

resistance to and many Diabetes and Digestive Diseases, used genetic engineering to produce an 

other physiological functions that antibody to one of tire protons surrounding the eggs. Previous studies 
doctors and somtists g ee k to nn- had demonstrated that if the layer of proteins encasing egg cells is coated 
demand. with antibodies, sperm cannot fertriize the egg. It was estimated h would 

Til* t take more than a decade to develop a similar vaccines for humans. 


Dr. Sarah E. Millar of the National Institute of 
iseases, used genetic eagmeerins to produce an 


demand. 

The livermore research 


announced at a meeting of the 
American Physical Society in Ana- 
brim, California, that the laborato- 
ry had created the highest-coergy 
X-ray laser beam ever produced 
without the help of a nuclear expire 
sion. 


Among the beam’s uses, Liver- 
more said, would be the prepara- 
tion of holograms of the made cf 

hving Hhm 

• Ihe Princeton Plasma Physics 


Hepatitis B Danger Is Emphasized 

WASHINGTON (AP)-r Hepatitis B, a blood-borne disease that can 
cause fatal hver cancer, is a greater threat than AIDS, but U.S. doctors 
are doing Sale to promote tueof a vaccine, an expert says. There are 20 id 
30 times mare earners of the hepatitis B virus than there are people 
in fecte d with the HIV, that causes AIDS, Dr. Sanford F. Kuvin, vice 
chairman of the National Foundation for Infectious Diseases, says. 

“Hepatitis B is the most important Mood-borne disease in the world 
today, and that indudes AIDS," Dr. Kuvin said. “There are almost 30G 
mrihon carriers of the hepatitis B virus in the wodd today mid there are 
about 10 to 15 mflban carriers of the HIV virus.” 


Our big success stray 
is our pocket diary : 
thin, flat and elegant 


Year after year — even at a period 
when diaries abound — the International 
Herald Tribune flat, silk-grain leather diary 
is the hit of die season. 

Ingeniously designed to be thinner- 
than-thin, it stfll brings you everything . . . 
including a built-in note pad with always- 
available “jotting paperi . Hus there are 
conversion tables of weights, measures and 
distances, a list of national holidays by 
country, a wine vintage chart, and man v 


Me book that slipseasfly into aja^et 
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h ' *.: m N°tepaper sheets fit on 
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removes top 
aeswith 


sheet. Comes with 

L no tepaper refills. 
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Trade Fairs: Keeping the Customer Satisfied 


Fairs arc big b usiness in Italy. In 
1987, the Ministry of Industry rec- 
ognized 169 international trade 
fairs in the country. They covered a 
total of 3.8 million square meters 
(4.5 million square yards) of floor 
space, housed 78,000 exhibitors and 
attracted \2~5 million visitors. In 
addition, the industry staged a fur- 
ther 530 exhibitions outside the in- 
ternational circuit. 

By far the most important orga- 
nization is the Milan Fair, which 
bandies 33 percent of all exhibit 
space sold in Italy. In second posi- 
tion, up-and-coming Bologna han- 
dles over 13 percent and is followed 
by nine other regional organiza- 
tions. The latter are closely associat- 
ed with specific shows or sectors: 
Bari as a gateway to the Mezzogior- 
no (the South of Italy); Florence for 
men's fashion; Genoa for boats; 
Parma for food; Turin for cars; 
Verona for wine; and Vicenza for 
gold and jewelry. 

Despite fierce European compe- 
tition, the number of visitors to Ital- 
ian fairs has remained stable over 
the last three years. A correspond- 
ing shift from general to specialized 
visitors and the increasing impor- 
tance of regional trade exhibits sim- 
ilarly mirrors pan-European trends. 


The Italian word “fiera” means proud or high- 
spirited as an adjective and fair or exhibition as a 
noun. The pride that Italy’s exhibition organizers 
take in their work is clearly reflected in the sectors 
continuing success in attracting international trade. 


Nevertheless, Milan remains the 
second most active fair site in Eu- 
rope. after Paris, and offers the sec- 
ond largest amount of exhibit 
space, after Hannover. 

The Fiera di Milano distin- 
guished itself from its competitors 
this October when it signed an 
agreement with its Moscow coun- 
terpart VDNH. It is expected that 
this accord will serve as an opening 
for more trade exhibitions between 
the EC and Eastern Europe. The 
president of Milan’s fair, Enzo VI- 
cari, emphasizes the “prestigious 
showcase for trade in Italy” that 
last month's agreement provides. 

Such success has its own atten- 
dant problems. The Milan fair was 
established in 1922, and many of its 
pavilions are inappropriate for to- 
day's exhibits. Only limited parking 
space is available, and the largest 
auditorium holds only 500 people. 
Today's convention planners often 
seek space for up to 2,000 delegates. 


Solutions are now being sought. 
Milan has already added a South 
Pavilion at the nearby suburb of 
I ■acchiarrila, which boasts modem 
facilities and ample parking. In ad- 
dition to this, a new exhibition area 
adjacent to the fiera is also under 
construction. Known as D. Portefl,it 
will have almost 100,000 square me- 
ters of space, an up-to-date con- 
gress center, hotel, residence, office 
buildings and much-needed park- 
ing facilities. At the same time, 
some of the existing pavilions are 
being replaced by more functional 
structures. The facelift will nearly 
double existing capidty. 

The Fiera di Bologna, which be- 
gan operating in 1965, has been 
able to avoid some of the problems 
posed by adapting or outgrowing 
older fair structures. Located half a 
mile from the medieval walls of 
Bologna, it has large multipurpose 
exhibit areas, parking facilities, 
well-equipped meeting rooms and 


computerized information services. 

Bologna isn't large, by interna- 
tional standards, with its 15 pavil- 
ions and a total of 93,000 covered 
square meters (about half of which 
is sellable), but it is functional. With 
about 15,000 exhibitors in 1988, it 
hosted 125 shows, slightly over 12 
percent erf which would be consid- 
ered “international-” 


Bologna concentrates on several 
key areas, including fashion, con- 
struction, culture and technology. 
Mqor events indude COSMOPROF, 
a leading cosmetics show; SAIE, an 
international industrial building ex- 
hibition; and the International Mo- 
tor Show. The fair also works with 
Modena and Ferrara to coordinate 
commercial exhibits among the 
three cities. 


Cooperation rather than compe- 
tition may be the key to the future 
for many of Italy’s fair organiza- 
tions. Dr. Luciano direc- 

tor-general of the Fiera di Bologna, 
maintains that it is Only through 
national coordination of activities 
that Italy’s exhibition centers wiD 
be able to compete in the European 
framework of the 1990s. Otherwise, 
he fears, Italy may lose its “fair 
advantages’* to the coordinated 


systems of France and Germany. 

The Italian government is, in. 
fact, considering the development 
of such a policy. But in the mean- 
time, individual fair entities are re- 
solving their problems with the in- 
novative entrepreneuiialism that 
nhflrartwTOK Italian commerce as a 
whole. 

One might add that the attrac- 


The two economists, named to their 
posts in 1982 and 1983 respectively, 
were assigned the formidable task 
of nursing the suffering state com- 
panies back to health. Years of well- 
intentioned but ineptly managed 
government salvage operations had 
turned both groups into gigantic 
receptacles for failing enterprises, 
weighed down with losses and 
mired in debt. 

Though their styles differed, both 
Mr. Prodi and Mr. Revigjio adopt- 
ed similar approaches to restructure 
the groups. They demanded and 
obtained greater autonomy from 
political forces and reorganized the 
groups, centralizing managerial and 
decision-making functions. 
Through closures, cutbacks, con- 
solidations and divestitures, they 
transformed the unwieldy conglom- 
erates into more streamlined, prof- 
it-making operations. 

When Mr. Prodi was named head 
of IRL, the largest of the conglomer- 
ates, it had consolidated losses of 
over 3 trillion lire (S2.14 billion) on 
revenues of 37.4 trillion lire. Today, 
considerably slimmed down, the 
holding company is showing con- 
solidated profits of 1.26 trillion lire 
on revenues of nearly 60 trillion lire. 
When Mr. Reviglio arrived at ENI. 


New Names, New Faces, Same Public-Sector Strategy 


the state energy group’s net losses 
were 1.4 trillion lire against reve- 
nues of 38.3 trillion lire. After 
steady improvement, the group last 
year showed net profits of 1.31 tril- 
lion lire on sales of 32.8 trillion tire. 

Both companies, along with 
EFIM, the third of the state con- 
glomerates, are examples of public- 
sector companies set up for practi- 
cal rather than ideological reasons. 
As Mr. Reviglio points out. the 
state groups are “not nationalized 
companies or boards set up by stat- 
ute to run an industry. 

“We are a stock company whose 
shareholders happen to be the state. 
But we are organized along the 
same lines as a private company 
and are governed by the same rules 
of private law.” 

ENTs mandate is perhaps the 
clearest: to operate primarily in the 
fields of energy and chemicals, to 
guarantee an adequate energy sup- 
ply. to create a chemicals industry 
befitting the world’s fifth most in- 
dustrialized nation, and to reduce 
Italy’s dependency and vulnerabili- 
ty in both areas. 


The arrival of new chairmen to head Italy’s major 
state holding companies is being hailed as die end of 
the tenure of the “professors” and the start of the 
reign of the managers. But it was the former — 
Romano Prodi of IRI (Istituto per la Ricostruzione 
Industriale) and Franco Reviglio of ENI (Ente Na- 
zionale Idrocarburi) — who laid the foundations for 
their successors to build on. 


IRI is much more diversified and 
complex. It controls companies 
from the most traditional and “ma- 
ture” industries, such as steel and 
shipbuilding, to the innovative elec- 
tronics and aerospace sectors. 
Banking, broadcasting, information 
technology and transportation also 
feature among its activities in the 
service sector. 

EFIM, the smallest and most re- 
cently established of the three com- 
panies, operates chiefly in industrial 
areas, including metallurgy, glass, 
aerospace, rail transport and de- 
fense. It has had the most difficulty 
recovering its equilibrium and still 


IMI 



a a iixi 





? : 31,4989 / (Dollars m 


OUTSTANDING LOANS 


23,934 


runs losses of 28.5 billion lire on 
revenues of 4.74 trillion lire. 

While it is stQl true that the 
choice of managers is subject to 
political pressures, appointments 
now tend to be based more on a 
candidate's qualifications than on 
political patronage, as often oc- 
curred in the past. 

Franco Nobili, 64, the new chair- 
man of IRI, is linked to Italy's larg- 
est party, the Christian Democrats, 
as was Mr. Prodi. But he also has 
long managerial experience in the 
private sector, having spent most of 
his career as head of Cogefar. one of 
Italy’s top construction firms. New 
ENI chief Gabriele Cagliari, on the 
other hand, is a Socialist tike Mr. 
Reviglio. He is also closely tied to 
the public sector and to ENI itself, 
where he has spent the better part 
of his professional life running 
ENTs chemicals subsidiaries. 

It is still too early for the new- 
comers to have defined strategies of 
their own. but both have subscribed 
to the strategic plan for 1990 devel- 
oped by the State Holdings Minis- 
try and have indicated that they will 
generally follow the patterns set by 
their predecessors. These include 
modernization, technological ad- 
vance and the enhanced use of hu- 
man resources as well as regional 
development and the promotion of 
small- and medium-sized compa- 
nies. The investments planned to 
achieve these objectives amount to 
87 trillion lire for the four-year peri- 
od from 1989 to 1992. 

In addition, the new chairmen 
have been assigned the task of con- 
tinuing the recovery and the re- 
launching of the two companies al- 
ready begun by their predecessors. 
Mr. Cagliari has commented that 
the situation that Mr. Reviglio 
found when he arrived at ENI was 
so negative, it could only improve. 

“Now that the economic situa- 
tion is beginning to show sig ns erf 
weakness, the major problem will 
be to move forward with the 
rhythm of the past few years,” he 
says. 

The turnaround of IRI and ENI 
was partially due to the sale and 
privatization of sectors deemed to 
be “non-strategic,” but some politi- 


cal quarters are suggesting even fur- 
ther stale withdrawal So far, how- 
ever, this notion has not gotten the 
consensus of the major political 
parties nor, obviously, of the bedd- 
ing companies themselves. 

Mr. Cagliari has declared that 
ENI could make greater use of the 
stock market as a source of finan- 
cial resources to sustain its invest- 
ment plan, but doesn’t believe in 
privatization. 

ENI, like the whole state hold- 
ings system, is “a very strong instru- 
ment of economic planning,” he 
says. “It doesn’t seem to me that the 
state is willing to give it up. Thus, 
for ENI, there could be divestitures, 
just as there could be acquisitions, 
within the framework of a balanced 
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Himont ( Mon tedison -Ferruzzi ) polypropylene plant in Ferrara. 


relationship between public inter- 
vention and the market.” 


Mr. Nobili concurs, saying that 
he doesn't believe in a “privatistic 
assault on public companies.” 

“I think that if the companies 
function, and function well, we 
don’t have to worry about whether 
the shareholder is public or not,” he 
explains. The preferred route, in- 
stead, would seem to be forms of 
collaboration both within the state 
system and with private groups, like 
those already set up with Enimont, 
the jcrfnt venture of Enichem and 
Montedison, and the accord be- 
tween Ansaldo, the electromechani- 
cal company of the IRI Group, and 
ASEA Brown Boveri. 

Another problem still to be re- 
solved is that of the survival of 
EFIM, which remains under the 
leadership of the third of the “pro- 
fessors,” Rolando Vafiani. He com- 
pletes hi s term of office in Febru- 
ary, and EFIM is repeatedly cited 
as a candidate for dissolution, with 


owned groups is the type of public 
ownership that best Tespects the 
rules of free enterprise, since the 
companies within the group issue 
the shares.” 

Nevertheless, certain changes 
will have to take place, particularly 
with regard to the still-restrictive 
procedures that govern many of the 
holding companies’ actions. Mr. 
Reviglio has emphasized the fact 
that, after 1992, the public compa- 
nies “are going to have to be more 
active on the market.” 

“There is no doubt that the cur- 
rent requirement for gove rnmen t j 
authorization is a constraint on our 
efficiency,” he concludes. “Suppose 
ENI wanted to quietly buy up an- 
other company’s stock and stage a 
takeover. You can’t engineer a take- 
over if you first have to ask for 
government permission. There are a 
series of problems to be resolved 
and constraints to be removed if we 
are to be truly competitive.” 

EDen Lask 
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the dynamism and sense of urgency 
shown by business and the politi- 
cians’ more relaxed approach. 
What will happen if Italy fails to 
complete its preparations before the 
coming deadlines? 

Diplomats in the Rome embas- 
sies of Italy's EC partners have few 
illusions. The single market will ex- 
pose air services and the financial 
sector, in particular, to fierce com- 
petition. Both of these are tightly 
regulated areas in which Italian per- 
formance lags noticeably. The dip- 
lomats believe that if Italy does sot 
manage to dose the gaps, then it 
will not hesitate to adopt foot-drag- 
ging policies. 

Over the past two to three years, 
EC partners have observed how Ita- 
ly uses the tactics of delay and eva- 
sion on milk quotas and on the 
dosure of the Bagnoh steelworks. 
In spite of loud protestations of 
Europeanism, Italy is the ECs 
worst offender in the non-applica- 
tion of directives. 


Credibility and European cre- 
dentials recently took a further 
knock. At the Madrid summit this 
summer, EC leaders agreed on the 
suspenaon of aid projects to China. 
To their irritation, two major EC 
partners learned that an offer from 
an Italian consortium to build radar 
systems for China was supported 
by aid. 

Closer to home, EC partners 
have trouble understanding Italian, 
policy toward Libya. With the pres- 
ence of Foreign Minister Gianni De 
Michelis at the gathering in Tripoli 
to celebrate the 20th anniversary of 
Ghaddafi's coup, Italy was out of 
step with its European partners, 
w bo fed that a tougher policy is 
needed toward a country that open- 
ly admits to supp o rting intemaho n- 
al terrorism. 

Several years ago a Kvdy debate 
took place concerning die direction 
Italy should takg . Notwi thstanding 
grand schemes envisaging Italy as a 
pivot or bridge between Europe on 
one side and North Africa and the 
Levant on the other, industrialists, 
with their feet finnly on the ground, 
declared that their interests lie 
north of the Alps. ' 


The excellent performance of 
business, for whom the EC repre- 
sents nearly 60 percent of total for- 
aga sales, suggests that its judg- 
ment is sound, investment has’ been 
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Existing pavilions are being replaced and new ones added to provide 
more space at the busy Milan Fair. 


tion of Italian trade fairs not only 
lies in the efficiency of their pavil- 
ions, but also in the willingness of 
their staffs to cope with the unex- 
pected, in the charm of their cities 
(Bologna's food, Verona's architec- 
ture, Milan's elegance and style) 
a nd in the intangible brio that has 
always attracted visitors to Italy. 

flamBa FHo 


its holdings presumably to be divid- 
ed along sectorial lines between the 
other two holding companies or 
sold off. 

EFIM is handicapped by operat- 
ing principally in industrial sectors 
and lacking significant profit-gen- 
erating resources like ENTs ml -or 
IRTs banks. There are also those 
who see no raison d’&trc for a third 
holding company, particularly one 
whose activities overlap in several 
areas with those of the other two. 
However, there is so far no indica- 
tion that the dissolution of EFIM is 

irnininwi r 

The outgoing managers, at least; 
are confident that the public-sector 
companies will be able to meet the 
challenges of 1992. *Tm not at all 
convinced that we're going towards 
a world where only private indus- , 
tries will flourish,” says Mr. Valiani. 
‘The Italian formula of state- 
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Keeping pice with terepe 


Economy Figures High on 
New Government Agenda 


Recent political events in Rome have almost over- 
shadowed the broader continental changes taking 
place. Economic growth, the intractable public debt, 
European Community directives and changes in 
Eastern Europe are simultaneously vying for the 
new government’s attention. 


When Prime Minister Giulio An- 
dreotti returned to his offices at 
Palazzo Chigj at the end of July, the 
formation of his sixth administra- 
tion ended a lengthy period of polit- 
ical uncertainty. The veteran Chris- 
tian Democrat took over from party 
colleague Ginaco De Mita, whose 
government had looked shaky even 
before he was ousted from the party 
secretaryship in February. 

Few businessmen feel that politi- 
cal musical chairs — the same par- 
ties forming a government; general- 
ly with the same players in different 
ministries — provides the stability 
necessary for effective action. They 
are increasingly concerned that the 
country should enjoy a stable and 
durable administration, especially 
with important European Commu- 
nity deadlines dose at hand. 

So what are the prospects for Mr. 
Andreotti’s five-party coalition? On 
the economic front, overheating is 
fueling inflat i o n and causing a sub- 
stantial deficit in merchandise 
trade. With consumer prices rising 
at nearly 7 percent annually, the 
gap between Italy and her partners 
in the European Monetary System 
stands at about 3 percent. 

The Bank of Italy notes that one 
of the main factors behind the infla- 
tionary pressure has been continu- 


ing strong demand. In the first half 
of the year, consumption in the 
family sector rose by more than 4 
percent. In many sectors supply has 
only partially been able to satisfy 
demand, thus allowing import pen- 
etration. In the first eight mouths of 
the year, the trade deficit amounted 
to 13 trillion lire (S9.6 billion), 
about 70 percent higher than in the 
same period of 1988. 

Many industrialists and econo- 
mists believe, however, that the 
problem of Italy's public sector bor- 
rowing requirement (PSBR) is even 
more proring. A jea. - iOtfu 
public sector debt passed the 1 tril- 
lion lire mark and now nearly 
equals GDP. Italy’s 125 trillion lire 
PSBR absorbed 11.5 percent of 
GDP last year, about five times 
larger than die average of the other 
six principal industrialized coun- 
tries. 

This year’s public sector spend- 
ing will probably exceed revenues 
by 130 trillion lire, about 13 trillion 
lire above the budgeted figure. Mr. 
Andreotti’s government has set 133 
trilli on lire as its target for next 
year’s PSBR; its 1990 Finance Law, 
which win give the legislative stamp 
to next year’s budget, is currently 
under parliamentary discussion. 

The presence of former Bank of 
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reckon with pressing West European deadlines and East European political upheaval. 


Italy Governor Guido Carh, an aus- 
tere and respected figure, in the 
cabinet as treasury minister pro- 
rides reassurance that tough poli- 
cies win be pursued. The Bank of 
Italy’s present governor. Carlo 
Azeglio Ciampi, has said that the 
1990 Finance Law is the starting 
point for better economic policy. 

“Today and in the coming 
months, the path to balanced ac- 
counts requires a steady direction, 
coherent decisions, cardful, contin- 
uous checking on budgeted and ac- 
tual fiTiflnring 1 and quick response 
in correcting any deviation from 
plans,” Mr. Ciampi said at the end 


of October. Mr. Andreotti’s govern- 
ment faces the task of ensuring that 
the budget’s rigor is not relaxed 
either during its parliamentary pas- 
sage or after enactment 

Putting the public sector ac- 
counts in order is seen as funda- 
mental to the needs of a modem 
and open economy. The central 
bank’s governor ties the correction 
of the public sector defidt to the 
process under way in the creation of 
Europe’s single market, noting that 
by July 1, 1990 Italy will have to 
remove all exchange controls on 
short-term capital movements. 

In preparing for 1990 and 1992, 


in addition to tackling the PSBR, 
the government must ensure that 
parliamentary approval is given to 
several important items of legisla- 
tion affecting business. These in- 
clude the Amato bill on public sec- 
tor banks, anti-trust legislation and 
measures on securities trading, 
takeovers and insider dealing 
Past performance by Italian gov- 
ernments does not bode welL The 
country’s political and state ma- 
chinery does not compare with the 
efficiency and achievements of in- 
dustry. There is a contrast between 
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A new name enters 
the Italian banking scene 



Banco 

Ambrosiano Veneto 


The name is new but Banco Ambrosiano Veneto is no stranger to the 
Italian banking scene. 

Banca Cattolica del Veneto was founded nearly one hundred years ago while 
the original Banco Ambrosiano opened in Milan in 1896. Their merger creates 
one of Italy's major banks with assets of 23.7 bn lire and deposits of 1 6.6 bn 
lire {$ 17 m 8c $ 12 m). 

Both banks have been working together for the past few years. As NBA 
was the controlling shareholder in BCV, their complete integration is a logical 
development. 

The 350 banking branches are especially strong in the major economic 
centers of Northern and Central Italy. 

Banca CattoEca 
del Veneto 


During the current year, however, the Group has opened up in the South by 
the acquisition of a bank with 12 branches near Bari as well as having acquired 
5 branches situated near Naples. These locations have been selected as a result 
of studies indicating their economic potential. 

The fact that Banco Ambrosiano Veneto will be Italy's leader in the private 
sector will enable it to compete very strongly in terms of speed and flexibility. 
Already, thanks to its specialised subsidiaries, it provides a comprehensive 
range of financial services including merchant banking, fund management, 
leasing, factoring, consumer finance and insurance brokerage. It enjoys good 
working relationships with some 3,000 banks throughout the world. 

NUOWO- BANCO 


Ambrosiano 


BANKING AND FINANCIAL SERVICES 
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GRUPPO 

AMBROSIANO 

Representative Offices: New York, Hong Kong 

Banca CattoEca del Veneto - Via S. Corona, 25 - Vicenza Nuovo Banco Ambrosiano - Piazza Ferrari, 10 - Milano 
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Corporate Strategists Aim for Exports 


Industry’s robust performance 
should continue into 1990 as the 
Italian economy promises to sus- 
tain an annual growth rate of better 
than 3 percent, inflation is likely to 
ease to around 6 percent from the 
current 6.6 percent, thus holding 
down labor costs. And the democ- 
ratization process under way in 
Eastern Europe could open new 
markets for Italian exports. 

With 1989 consolidated revenue 
expected to top 52 trillion lire 


Eastern Europe could open 
new markets for Italy 


<$38_5 billion) — equal to around 5 
percent of gross national product — 
Fiat is far and away Italy’s largest 
private-sector group. Automobiles, 
commercial vehicles and construc- 
tion machinery account for 60 per- 
cent of turnover, and last year the 
Turin-based company edged out 
Volkswagen as Europe’s leading 
seller of automobiles, thanks largely 
to the runaway success of its new 
Tipo modeL 

Under the hands-on ownership 
of the Agnelli f amil y. Fiat has also 
expanded its interests in areas such 
as food, construction and publish- 
ing. A close ally is France’s BSN- 
Danone, with which Fiat recently 
acquired the Italian food concern 
GalbanL Through various subsid- 
iaries and holding companies. Fiat 
also wields considerable power in 
the h ankin g, insurance and finan- 
cial-services sectors. This year its 
Gemma SpA affiliate launched a 
closed-end investment fund with 
Chase Manhattan Corp. 

Fiat shares began trading on the 
New York Stock Exchange last 
June. The company also announced 
that it would spend up to one tril- 
lion lire to buy back more than 4 
percent of its stock. The operation, 
explains Fiat president Giovanni 
Agnelli, “seems to be a sound in- 
vestment, a proof of faith in our- 
selves and probably even a good 
bargain." 

Italy’s second largest conglomer- 
ate, the agroindustrial Ferruzzi 
Montedison group, has significant- 
ly reduced debt and rationalized the 


group's diverse activities, which In- 
clude sugar and soya bean process- 
ing, petroleum, chemicals, engineer- 
ing, insurance and construction 
materials. Chairman Raul Gardini 
has also found an important French 
ally. Paribas owns 1.5 percent of 
Ferruzzi Finanziaria SpA, the 
group holding company, which in 
turn owns 1.3 percent of the Paris 
investment bank. 

To further consolidate his con- 
trol over key units, Mr. Gardini 
proposes to buy back the outstand- 
ing shares of two subsidiaries 
quoted on the New York Stock Ex- 
change: polypropylene manufac- 
turer Himont Inc, and pharmaceu- 
ticals company Erbamont NV. Mr. 
Gardini hag also ironed out differ- 
ences regarding the organizational 






Carlo De Benedetti, chairman, 
Olivetti 


structure of Rnim onL the chemicals 
joint venture between Montedison 
and state-owned Enichem. 

Ferruzzi has demonstrated a seri- 
ous commitment to developing al- 
ternative applications for agricul- 
tural products. Current research is 
focusing on methanol and biode- 
gradable materials. “I think we will 
see significant progress in this field 
over the next five years or so,” says 
Giuseppe Garofano, manag ing di- 
rector of Ferruzzi Finanziaria. 

After its amicable divorce from 
AT&T, computer maker Olivetti 
appears disinclined to seek other 
partners, preferring to set an inde- 
pendent course. Carlo De Benedet- 
ti’s flagship company is counting on 
innovative products — such as its 
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Having staged a remarkable comeback during the past decade* Italian compa- 
nies now must confront the challenge posed by the single European Community 
market. A handful of corporate giants confidently lead the way with cross- 
border alliances, international financing and humming productivity. In their 
wake follow hundreds of other Italian businesses eager to greet 1993 on an equal 
footing with their EC counterparts. 


newly unveiled Cp 486, or “com- 
puting platform” — and custom- 
ized systems to boost sagging prof- 
its. And as a possible prelude to 
further acquisitions, the company is 
raising 1 .2 trillion lire in fresh capi- 
tal through a share increase. 

Mr. De Benedetti’s holding com- 
pany CIR won a protracted battle 
for control of Arnoldo Mondadori, 
Italy’s largest publishing house, in 
addition to the daily newspaper La 
Repubblica. Mr. De Benedetti has 
also been expanding his industrial 
and financial investments around 
Europe through a series of holding 
companies in France, Spain, Portu- 
gal. Greece and, most recently, 
Hungary. 

Silvio Berlusconi is another Ital- 
ian entrepreneur interested in East- 
ern Europe as an emerging market 
Owner of Italy’s three largest pri- 
vate television stations and the big- 
gest advertising sales company, Mr. 
Berlusconi has won exclusive con- 
tracts to sell commercial space on 
the Soviet Union’s and Poland’s 
state-run television channels 

Mr. Berlusconi’s closely held 
Fininvest SpA also controls the 
Stan da department store chain, 
which appears increasingly eager to 
reach an accord with the rival Rin- 
ascente group, controlled by FiaL 
“The motives for an agreement are 
strong,” says Mr. Berlusconi, “be- 
cause it would allow both compa- 
nies to meet the growing foreign 
competition in the sector.” 

There is also bound to be increas- 
ing ferment in the insurance sector, 
where few com panies are big enough 
to compete on a Europe-wide basis. 
The largest, Asskurazioni G ener ali, 
derives 40 percent of its premiums — 
estimated at 12 trillion lire in 1989 — 
from EC members. The Trieste- 
based insurer owns seven operating 
units in West Germany and 20 per- 
cent of French financial-insurance 
concern Midi-Axa. 

Although tiremaker PirelK was 
outmaneuvered by the Japanese 
Bridgestone Corp. in a duel for 
Firestone Tire & Rubber Co. last 
year, it did gain a firm foothold in 
the U.S. mar ket with the acquisition 
of the smaller Armstrong Pirelli 
has since replenished its war chest 





W: VE 'm- i H 





— I H I. IL MHi ‘ ' 



SMJ 




New models like the Tipo have helped make Fiat Europe’s leading seller of automobiles. 


with a public offering of shares in 
the newly created Pirelli Tyre Hold 
ing NV, which groups together the 
company’s worldwide tire opera 
tions. It is looking at possible acqui 
si lions in the Far East and is cur 
rently negotiating the construction 
of a $450 millio n plant in the Soviet 
Union. 

If large Italian corporations can 
rely on substantial cash reserves 
and share offerings to meet expan 
sion needs, their small- and medi- 


um-sized brethren must resort to ; 
high-interest bank loans. Only 
around 200 companies have public ' 
listings, while leveraged buyouts 
and investment funds have just be- 
gun to offer an alternative to old- 
fashioned family management 
structures. Many firms also, face 
state-subsidized competitors in sec- 
tors like steel, food and telecom- 
munications, and government bor- 
rowing tO finance its huge public 
debt diverts Investment capital 


from private business. The counU 
try's inefficient public services anc$ 
a cumbersome bureaucracy could; 
further binder I talian com panies 1 ' 
performance on liberalized EC 
markets. ... '• 

“The impetus necessary to im- 
prove- public adminis tration will 
probably have to come from the EC 
rather than from Rohm,” says Piero 
Bassetti, chairman of the Union of 
Chambers of Commerce. 

Michael T. 



I FIERA 
MILANO 


A FAIR 
PROJECTED 
INTO THE FUTURE 


Ente Autonomo 

Fiera Intemazionale di Milano 

Largo Domodossola, 1 
20145 MILANO 
Tel. 02 - 49971 

Telex 331360 / 332221 EAFM 1 
Telefax 02 - 4997375 


Calendar of Events, 
first half of 1990 


21-25 March 26° Com is /Pei 
Inti Furs Market 


22 - 24 March Moda In 
Fabrics and Accessories 


pav. Sl/D 
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March Software Market IBM 


23-26 March 9° Eurocucina 
Inf? Kitchen Furniture Exhibition 


January Milano CoSezlonl Uomo 
Fashion 


23 - 25 March MDanofit '90 
Stamp-Collecting 


January Milanovendemoda Uomo 
Fashion 


30 March - 8 April Intemazionale defl'Antiquariato 
Antiques M 


18 - 22 January Chibicar '90 

Int'l Gift Articles, Knick-Knacks and Perfumery items Exhibition 


18 - 22 January Cart '90 
Int'l Stationery Exhibition 


1 - 8 April l^Mipan . i; 

!C,d ^-S^lS!^ laChin “ V ’ Equipmem and Products tor Breed i 


25 - 30 January 

28 Salone Intemazionale del giocattolo 
Toys 


4 -, 8 April Fluldtrans Compomac 

mri Power Transmission Drive and Control Equipment and 

Engmeenng Design Biennial Exhibition P 


4-6 February Mias tmremale '90 


Int’l Market of Sports Articles and Camping Equipment 


pav. SUD 


21-29 April Grande Fiera d’Aprfle 
Trade Fair 


6- 9 February L CO. GRAPHICS 
int'l Computer Graphics Congress 


21-29 April Euronatura ~~ 
Natural Foods, Products and Cosmetics 


9-12 February Macet Spring '90 

Int'l Household Articles, Gift Articles, Silverware and Goldsmith 
Products 


21 - 29 April Verde Incontro 
The Garden of Gardens 


9 -13 May Movtnt’90 “ 

Int'l Exhibition of Industrial Goods Transfer 


16 - 19 February Mfflor 
Nursery-Gardening Tools and Accessories 


pav. SUD 
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20 - 24 February USA TECH EUROPA 


21 - 25 February BJ.T. *90 
lnfl Tourism Exchange 


n - 14 May Mido’90 * 

lnfl Optics. Optometry and Ophthalmology Exhibition 
11 - 14 May 15° Mad 

Inti Confectionery Exhibition 
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2-6 March Milanovendemoda Studio 
Fashion 


24 - 27 May Star ’90 

int’l Household Furnishings Textiles Exhibition 


pav. S3D 


2-6 March Milanovendemoda Donna ItaBa 
Fashion 


24 - 27 May Settore "Edftori Tessfli” 
Floor Fabncs, Carpeting, wail Coverings 
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2 - 6 March Contemporary 

Presentation of Avant-Garde International Fashion Collections 


24 - 29 May Interbinial) '90 

lnfl Machineiy and Accessories for Wood 

Processing Biennial Exhibition 
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W& know how. 


2 - 6 March ModH 

int’l Presentation of Women's Collections 


24 - 29 May 12°Sasmfl — 1 -j J 

Exhibition of Accessories and Unfinished Prnriurt. 1 
Furniture Manufactunng and Finishing Kroauc ® Jofl i 


4 - 8 March Milano CofiezJoni 

Presentation of Autumn /Winter '30-91 Collections 


8 -12 March 27* Mosfra Convegnd Expocomfort 

Inf I Heating. Sanitary Fixtures and Bathroom Furniture Exhibition 


16 - 19 March 57* Mipel 

lnfl Exhibition of the Kalian Leathergoods Market 


1-4 June Chibldue '90 • ’ ■ *4 . \ 

lnfl Sift Articles. Knick-Knacks antf PErtu tnere Here, If 

June Esina- ■ : ~ ; — -U 

lnfl Knitwear Exhibition • j j' 


11 - 14 June Come " 7” 

Corporate Communications and Publishing Show 
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Moves to Strengthen Bank Sector After Record Year 






“Demand for credit has been strong 
and profits will be better rfym last 
year,” says Piero Barucci, chairman 
of Associarione Bancaria Italiana 
(the Italian banking association , 
ABI). Though ABTs report on the 
half-year results of the country’s 60 
largest banks has not yet been pub- 
lished, announcements from indi- 
vidual banks provide firm ground 
for optimism. 

The poor 1987 performance, 
when operating profits fell by 14.7 
percent and net profits slipped by 
1 1.1 percent, has now receded into 
the background of the collective 
mbnory of Italian bankers. The fa- 


?4 


ergers between large 
banks are unlikely 

vorable signs and positive expecta- 
tions for 1989 follow good aggre- 
gate figures from the country’s 
credit system last year. The figures 
published by the Bank of Italy at 
this end of May revealed the strong 
recovery made from the disappoint- 
ing results in 1987. 

;Qperating profit rose by 22.8 per- 
cent to a record 15587 trillion lire 
($11.8 billion) in 1988, regaining 
ground lost in the previous year and 
improving substantially on 1986’s 
good results. And, in spite of bigh- 
ert-ever provisions, the overall bot- 
tom line was also healthier. For the 
first time, aggregate net profit ex- 
ceeded 5 trillion lire. At 5363 tril- 
Lon lire, it was 263 percent higher 
fian 1987 and 123 percent better 
tian 1986. 

Improvements in results provide . 
t clear reference point in a confus- 
ing Italian banking scene that bub- 
bles with talk of mergers, cross- 
border operations and legislative 
change. Major issues like r eshaping 
public sector banks (which hold 
two-thuds of the market), -capital 
'ratios, the structure of banking 
; groups, intematianafization and re- 
lationships between the 'financial - 
and industrial sectors have been 
locked in the spotlight 

A lively debate, to which senior 
bankers have contributed a healthy 
dose of critical comment, is setting 
the stage for Italian banking in the 
1990s. Addressing ABrs annual 
meeting in June, Mr. Barncci, who 
combines the association’s chair- 
manship with heading the world’s 
oldest and one of Italy's biggest and 
most profitable banks, Monte dei 
Paschi di Sena, did not pull his 
punches. 

“Our capacity to become Euro- 
pean banks must recognize how 
matters stand. We must not delude 


This year is turning out well for Italian banks. Final 
results should be reason for satisfaction when direc- 
tors gather in boardrooms next January. With less 
than two months until year-end closure of accounts, 
senior bankers are confidently predicting that 1989 
will rank as the best year ever. 


ourselves that the passage of time 
can compensate fen- our shortcom- 
ings. Operating in a protected mar- 
ket has given us the appearance of 
strength but has made us weaker,” 
stated Mr. Barucci. 

He noted, “Our system is less 
efficien t than others that have been 
able to work freely on International 
markets, _ that operate in currencies 
having si gnifican t markets beyond 
their borders and that enjoy owner- 
ship structures and legislative 
frameworks that have encouraged 
reorganization and a gradual re- 
structuring process.” 

Mr. Barucci called on parliament 
to create the right conditions for 
concentration within the system. 
He wants less political interference 
and freedom for the banks to mak e 
their own decisions. 

Equally tough words are spoken 
by Gianni Zandano, chairman of 
Istituto Bancario San Paolo di Tori- 
no, the large T urin bank, which 
often wins plaudits for its dyna- 
mism. Mr. Zandano identifies staff 
costs as an dement of vulnerabiliry 
and a critical point to which Italian 
bankers must give attention. High 
growth of numbers and significant- 
ly greater unit costs are cause for 
concern. 

“One can assume that the funda- 
mental economic condition which 
has allowed the Italian system to 
support staff costs higher than oth- 
er countries is higher earnings from 

ftnanranl iritermHtiati nn On the do- 
mestic market,” he says. The wider 
interest spreads applied by Italian 
banks provide the hi ghw earafngg 

Mr. Zandano, Kke Mr. Barucci, is 
concerned about the fragmentation 
of a banking system in which about 
1,100 different credit institutions 
operate. “The problem of size needs 
to be faced. The Italian system is 
characterized by a low level of con- 
centration and does not possess a 
real nucleus of reference operators, 
pivot banks able to lead the market. 
No Italian bank holds a market 
share greater than 5 percent, and no 
Italian bank is placed among world 
or European leaders,” he observes. 

’The presence of Italian banks in 
international markets sawns unsat- 
isfactory in quantitative and. quali- 
tative terms.” Mr. Zandano told 


ABPs Progetto Europa earlier this 
year. He believes that in many cases 
banks have established offices or 
branches abroad for “image rather 
than operational reasons.” 

Leading Italian bankers recog- 
nize the problems and are aware of 
the need for chang e. Moreover, they 
are making efforts to improve and 
strengthen the banking system. In- 



Prof. Giovanni Bazoli, CEO, 
Nuovo Banco Ambrosiano. 

deed, 1989 could be remembered as 
the year in which talk and words of 
concern gave way to action and 
facts. 

There have been encouraging 
signs that concentration is possible 
in a system in which composition of 
bank boardrooms reflects the deli- 
cate equilibrium of political power. 
The announcement in February 
that Rome’s savings bank Cassa di 
Risparmio di Roma was acquiring 
control of Banco di Santo Spirit© 
from state holding corporation IRI 
followed nine months of bargaining 
to win Socialist Party consent With 
the savings bank traditionally in the 
Christian Democrats’ sphere of in- 
fluence, its doubling in size through 
the acquisition of Banco di Santo 
Spirito represented a significant 
change in the political balance. 

Other evidence that Italy’s bank- 
ing system is taking to heart the 
central bank’s encouragement of 
concentration was also given in 
February. In fact, Milan-based 
Nuovo Banco Ambrosiano pre- 
empted the Cassa di Risparmio di 
Roma by one week with the an- 
nouncement of plans to absorb its 


Banca Cattolica del Veneto subsid- 
iary. This operation has created Ita- 
ly* s largest private sector bank, with 
nearly 450 branches and total assets 
of about 26 trillion lire. 

“The financial strength, operat- 
ing capacity and territorial coverage 
of the new b ank mean that it will 
compete successfully in national 
and international markets. This 
union has always represented an 
ideal, given the complementary na- 
ture of the two branch networks 
and the various internal functions. 
We are firmly convinced that, once 
united, our two banks will be able 
to offer more than either has been 
able to do up to now on its own,” 
says Giov anni Bazoli, nh^ipnan of 
Banco Ambrosiano Veneto. 

“Jobs are lost when two banks 
become one and difficulties arisg 
over staff choice, particularly for 
the top posts,” notes Mr. Bazoli. 
This is a deterrent to mergers 
among public sector institutions. 
Politicians have a profound inter- 
est, as board appointments are part 
of a deeply rooted spoils system and 
must take account of political pow- 
er balances. Fewer directors means 
fewer possibilities of rewarding the 
political faithfuL 

However, this particular obstacle 
could soon be overcome if, as ex- 
pected, draft legislation prepared 
by former Socialist Finance Minis- 
ter Giuliano Amato reaches the 
statute book before year-end. 

Under this new law, the savings 
banks and the large public law cred- 
it institutions will be able to spin off 
their banking operations into joint 
stock companies. The original asso- 
ciations and fo unda tions, which to- 
day are the banks themselves and to 
which appointments are made, wfll 
remain as holding corporations. 
The path to stock market quotation, 
mergers and privatization of banks 
will thus be opened. 

There is, however, skepticism 
about the prospect of mergers be- 
tween larger banks. Though there 
has been speculation about IRTs 
three national interest banks 
(Banca Commerciale Italiana 
[BCI], Credit© Italiano and Banco 
di Roma) joining forces, this seems' 
unlikely. The probable scenario in- 
volves large banks absorbing medi- 
um and small ones, and small and 
medium hanks getting together. 

“I doubt that there will be merg- 
ers between large banks. Such oper- 
ations are easy to talk about but 
difficult and lengthy to imple- 
ment,” says Mario Arcari, BCI’s 
managing director. Already a joint 
stock company and quoted on Mi- 
lan’s “borsa,” BCI is financing vig- 



Isiiiuto Bancario San Paolo di Torino’s head office. 


orous expansion through profits 
and rights issues. 

BCI and the other two IRI banks 
will not benefit when the Amato bill 
is enacted. But r aisin g fresh capital 
wfll be easier for others. Tapping 
the market should allow the large 
southern banks. Banco di Napoli 
and Banco di Sicilia, and the 12 
savings h anks that currently fall 
short of the Bank of Italy’s capital 
adequacy requirements, to bring 
their ratios up to scratch. When 
these minimum requirements were 
introduced three years ago, Italian 
banks were given four years from 
June 1987 to get into line, so pas- 
sage of the Amato bill has become a 
pressing issue. 

Even the strongest public sector 
banks, such as Istituto Bancario 
San Paolo di Torino. Milan’s Cassa 
di Risparmio delle Provincie Lom- 
barde (Cariplo) and the Cassa di 
Risparmio di Torino, will be affect- 
ed by the law. For them it is most 
likely to represent an opportunity 
to raise fresh capital to further 
strengthen their positions in an in- 
creasingly competitive banking sec- 
tor. 

While attention is focused on 
parliament and public sector banks, 
other important developments are 


under way. The process of deregula- f 
tion has brought a relaxation of [ 
Bank of Italy rules on branch open- ■ 
ings, which will allow the country to > 
discard its under-branched label. 
And with the abandonment of its | 
“branch p lans, ” the central bank * 
removes an issue of contention. \ 

Yet another controversial matter 
has raised its head this year, center- ! 
mg on the relationship between in- 
dustry and banks. With industrial 1 
groups showing keen interest in ac- 
quiring banking stakes, the authori- 
ties’ firm line on a net separation of 
banking from industry, enshrined 
in the 1936 Banking Law enacted 
after bank crashes caused by ties 
with industry, is under threat 

Italian banking is in a period of ; 
change. Permitted relationships be- . 

tween insurance companies and ; 

banks have been define! Merchant 
h anking operations linke d to retail 
banks are developing. But the de- 
bate on structure — multifunction 
groups against universal banks — is > 

unresolved. By the end of 1990 
things should be dearer. And it will 
be interesting to see then which 
foreign banks have joined the in- 
creasing number taking stakes in 
Italy’s banking sector. 

David Lane 
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Ceausescu’s Gamble: Challenging Soviet Borders 
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• - By. Barry James - 

IraemmtmaJ Herald Tribune . 

In calling for die Soviet Union to 
rdimprish its sovereignty over fapm - 

-tory it squired as a result of its 
: 1939 pact with Hfrfct, President 
■ Nicdae Ceausescu of Romania has 
raised the “B-word” long pushed to 
the back of the European con* 
sdousness — the issue of (filmed 
borders. 

Deeply at odds with the Soviet 
Union over his failure to jns ti P 1 * ? 
political changes, Mr. 
struck bask daring; an address to 
the 14th Romanian Communist 
; Party Congress this week by de- 
manding that Moscow give up &e 
territories that fell into the Soviet 
orbit as a result oF the secret clauses 
of the German-Soviet nonaggres- 
aoa pact of Aug. 23, 1939. 

“All agreements drawn op with 
Hitler’s Gconany must be uneq uiv- 
ocally condemned and ammlted," . 
Mr. Ceausescn said, according to 
exempts of hk speech published by 
the news agency Agcrprcs. “We 
must draw 


and reverse the 
these agreements 

The territories include not only 
the Baltic Republics of Lithuania, 
Latvia and Estonia, but also Bessar 
raWa, where the population is pto- 
dominantly of Wnwumw*^ rather 
dun Savic origin Rfimama yhri 
the territory during Worid War H. 
The Soviets took it back in 1944 

NEWS ANALYSIS • 

with a shoe of Romania 
Bokorino, and ng«t*- frem 
the nnclens of its republic of Mol- 
davia. 

Nationalist ferment, long. 

• pressed, is again eme rg in g fti 

davia, which has a population of 
about four nriDion. Ro manian - 
spealring nationalists seeking to 
ban use of the Russian language in 
favor of R omanian touched off a 

strike by Russian wodcos in Sep- 
tember sod led to the fall of the 
Moldavian party leader this month. 

Mr. Ceansescu himself is notim- 
mmre from ncfa'pioUau. Roma- 


nia has a large Hungarian-sp eaking 
minority and a riwunering border 
dispute with Hungary. 

But be apparently gambled that 
by playing with fire and referring, 
however obliquely, to the situation 
in Moldavia he would gain popular 
-support in fab own coantry at a 
time when be b balding out against 
the progressive tide running 
tfanmg^out nmch of East Europe. 

in bringing up the Moldavian 
question, Mr. Qewe w put has 
finger on issues of deep sensitivity 

fnrflft pKTHrittn — first , that nf die 

nationalist e uxr eots in many of the 
noD-R p srian parts of the Soviet 
Union, and second, the long-dor- 
mant question of Europe’s postwar 
frontiers. 

“Everyone b talking about the 
reunification of Germany” said 
John Edwin Mroz, -president of the 
Institute for East-West Security 
Studies, a private research organi- 
zation in New York. “But the zeal 
issue we should be talking about b 
ihm af final «mt guaranteed bor- 
ders. The question then becomes 


what borders of the Soviet Union 
do we recognize." 

In Helsinki last month, President 
MDchaflS. Gorbachev of the Soviet 

Union urged a conference in 1992 
between toe European nations, the 
United States «riri Canada — in 
effect a resumption of the Confer- 
ence on European Cooperation and 
Security, which ended with the 
1975 Hdanki Final Act. 

Mr. Mroz said the Soviet 
Union's main purpose in trying to 
gather such a meeting would be to 
araw a definitive map of Europe. 

“1 am wflfing to wager that this 
win come no during the Malta con- 
ference,” Mr. Mroz said, alluding 
to the Bush-Gorbachev mw-png 
Dec. 2 and 3. 

The Helsinki Huai Act did not, 
as the Soviets sought, establish de- 
finitive frontiers. It allows for the 
peaceful” changing of borders, 
thus leaving potentially explosive 
issues, such as the frontier between 
Germany and Poland, unresolved. 

However sincere current leaders 
are in their determination not to 


allow these unresolved frontiers 
again to become a cause of conflict, 
the danger is thar trouble could 
again emerge because of the very 
bates raised by Mr. Ccausesca. 

“There b a tremendous surge of 
nationalism ” Mr. Mroz said. 
“What you have now b the unpre- 
d u ct ahi a i y of populations rather 
than the unpredictability of lead- 
ers, winch is what we used to worry 
About” An exception is mad* for 
the Romanian president, he added. 

Until the question of borders b 
finally resolved, he said, the Soviet 
Union cannot allow the disman- 
tling of the rival nnfiiary alliances, 
the Warsaw Pact and the North 
Atlantic Treaty Organization, 
which b its declared long-term aim. 

If the frontier issue were to erupt 
ag ain , Europe could find itself in 
the explosive situation that existed 
between the wars, Mr. Mroz said. 

“This b why there is now in- 
creasing sympathy in Washington 
far the fact that Gorbachev is going 
to have to take some strict mea- 
sures internally to prevent disinte- 
gration from raking place,” he said. 
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A Czechoslovak youth shouting for freedom Wednesday at a protest on Wenceslas Square in Prague. 
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L failed to snuff out the 
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at the spots where 
after the police 


"» _ . By Robert K. McCabe 

* International Herald Tribune 

* PRAGUE — On Wenceslas Square in the 
-heart of thb stormy capital wednesc 
t heavy snowfall i\ 

^that bum day and 
.beaten students lay 
■repression Friday. 

I All through the day, Czechoslovaks gath- 
ered to lay more flowere and Edit candles, 
-find as riarlm«a wme , tme of fhnnaand ff 
‘'swarmed to the square for what has become 
-the evening ritual mass, demonstration 

against the besieged government led by Mi- 
los Jakes. 

Rumors and confusion ab ound. One ru- 
mor said that the workers at CXD Pokjvo- 
dice Praha, a Communist stronghold for de- 
cades, had issued a formal statement 
; condemning the government for the bnztal- 
-;ity against the students, demanding an inves- 
-■ tigation and urging that the guilty be pun- 
ished. Unlike others, it turned out to be tnm. 

Throughout the dty. center, petitions, de- 
r mands and accusations are plastered an 
) walls, shop windows, kiosks ami even vehi- 
cles. Each duster draws its knot of anxious 
j citizens, trying to sort out fact from rumor, 
.weighing argument » grine arg um ent. 


At metro stations, street comers and on 
Wenceslas Square, there are heated argu- 
ments. a few defending the regime, most 
denouncing it. 

. Typical of die confusion was a Wednesday 
morning press conference by the newly 
formed Civic Forum opposition gro up hdd 
in an art gallery just off the squa: Ckric 
Forum b the' recognized platform tor the 
dissidents. Its spokesman is the writer Va- 
clav Havd, who has, partly against Us will, 
. has been coaxed into a leading role. 

Half an hour before the conference was 
due tobegin, 300 foreign and tool journal- 
ists, spearing a writer of bwi g na gea were 
crammed into -a narrow passage folding to 
the gallery entrance. The tension was briefly 
broken, fry a weaker carrying four duets of 
glass down Ae passage. “Make way,” some- 
one said, “for the working glass.” 

When the doors finally swung open, the 
reporters sprinted up the stairs to the gallery, 
brushing aside organi zers and spokesmen 
and leaving at least one of the latter stranded 
tmgjjft ■ 

Mr. Havel’s statement, apart from the 
group's previous demands, contained one bit 
of news: Letters had been sent to President 


Geoxge Bush and the Soviet leader, Mikhail 
S. Gorbachev, arguing that the present 
Czechoslovak government, instated by the 
Soviet intervention of 1968, was illegally in 
I^ace and thus most be removed. 

More striking was the disorder surround- 
ing the conference. “Thb is a revolution still 
at ground zero.” an observer said. “Ideals are 
plentiful but leaders absent,” he continued 
“Debate b tvmgtant but implementation no- 
where in si ght ” 

Spri^rayremaitof 1968am? rdegatecfto 
manual labor as a result, "wmwrf it up 
way: “Citizen’s Forum b still improvising. 
There are too many voices. In another two 
mnnlk, this will all filter OUt” 

But that, perhaps, b the key to the exrite- 
meet. It b in the eh»<th of Ideas, the passion- 
ate arguments in committee m em* and on 
the streets, in the cellars o' private chibs and 
late-nigh- .events, that ‘ jge at last b tak- 
ing shape for the Czechoslovaks, silenced 
since 1968. 

And as the debates flams on, the reasons 

for the of change- jjg s till painfull y 
visible: Along Nardoni street, the candle 
flames flicker and passers-by stop to remem- 
ber. The prime are on full alert “We know 


tins government is capable of cruelty at any 
moment,” a Czech friend says. 

It all comes down, in fact, to those flicker- 
ing flames along Narodm and the length of 
Wenceslas Square, the heart of the capital 
and traditionally the center of protest At the 
towering statue of the saint, factory workers, 
students and artists talr* turns reading their 
demands. The statue itself is covered with 
banners an d slogans /fomarviing reform, the 
end of violence, democratic dialogue and an 
end to the Jakes government. 

rypTETw come and go, reading the slogans 
and Heaiing to the spe e c h r* Many are 
young. “These are the chSdren of the genera- 
tion of 1968," a Czech says. “The old are 
playing it safe." The faces reflect doubt, 
excitement, concern, even fear. 

But above all, the mood b one of exhilara- 
tion.” The mountain has begun to move," a 
local businessman says, “and nnthmg b go- 
ing to stop it now " 

As the speeches go on, dayand night, the 
vigil for the students b kept. The snow floats 
down, the candles flicker bravely on and the 
flowers are continuing reminders of the bru- 
tality by which a tottering government final- 
ly seems to have lost its mandate. 


From Russia , With Feeling: An Apology to Prague 


for 


1 


New York Tima Service 

MOSCOW— A Soviet 
per on Wednesday 
•leading novelist’s passionate 
" jy to the Czech o slovak _ 
the 1968 Soviet-fed invasion of 
Prague, in which he called it a “coJ- 
lective murder” that introduced a 
.. Stalinis t regime. 

The open letter by Daniil 
.Granin, who b also a member of 
the Soviet parliament, was by far 
the strongest condemnation of the 
invasion yet aired in the Soviet 
press, and it carried added meaning 
as protesters filled the streets erf 
Prague demanding the ouster of the 
order introduced in 1968. 

In the absence of official Soviet 
comments on events in Prague thb 
week, the loosening of restrictions 
on writing about the subject is like- 
ly to be read — here and in Prague 
— as a gesture of sympathy with 
the people of Czechoslovakia. 

Mr. Granin said that the crush- 
ing of “Prague Spring” and the 
ensuing 20 years in Czechoslovakia 
had shown what miseries await the 


Sonet Union if President Mikhail 
SL Gorbachev's program fails. 

“That was tbe first perestroika in 
the Socialist countries, and we 
crushed and slandered that peres- 
traflci” Ml Granin said m fee 
weekly Moscow News; winch b 
said to have a wide readership in 
Chechoslovakia. 

“It was collective murder,” he 
said. 

“How many lives and fates have 
been ctestroyed, ami bow much dis- 
illusion, anger and grievance have 
accumulated over these years to- 
ward your own dogmatic, trium- 
phant Stalinists, am! toward us, 
their spousm and protectors?" he 
wrote. 

Mr. Granin did not name any of 
the current Czechoslovak leaders, 
but Milos Jakes, the Communist 
Party dnef, beaded the commissinn 
that purged tens of thousands of 
Czechoslovaks from the party is 
the years fallowing the invasion. 

Fyodor M. Buriatsky, a newspa- 
per commentator and member of 
tbe Soviet parliament, said that 


while individual writers and schol- 
ars may now be free to criticize the 
1968 invasion of Prague, h would 
probably be some time before the 
Soviet government itsdf revises the 
official version — that die action 
was justified to prevent a Western- 
mfhwaiced overthrow of commu- 
nism. 

Mr. Buriatsky said that a state- 
meat from an official would be 
interpreted by the Kremlin's allies 
in Prague as meddling in internal 
Cz ech o slovak affairs. . 

“Professors, scientists, public or- 
ganizations can give their apprais- 
als of those events,” Mr. Buriatsky 
said. “But so far, I think on an 
official levd we’re not ready, be- 
cause events in Czechoslovakia it- 
self are developing.” 

Ml Gramn, however, lent an of- 
ficial air to hb letter by identil 
himself as apeopl 

Auth ori ties m Prague are acutely 
sensitive to accounts in the official 
mafia, and only mild recrimina- 
tions about the 1968 invasion have 
been allowed into the Soviet press. 


After a local television program 
broadcast a sympathetic interview 
earlier thb month with Alexander 
Dubeck, who was deposed as party 
leader after the invasion. Czecho- 
slovak officials filed a formal com- 
plaint to Communist Party leaders 
m Leningrad, according to an edi- 
tor of the program. 

Mr. Granin said that gjmfiar 
comments had oily recently been 
edited out of an article he wrote for 
another Moscow publication. So- 
vetskaya Knltura. 

“One after another die ideologi- 
cal bans are being lifted,” Mr. 
Granin wrote. “That are only a 
few left, and among them b one of 
the most painful taboos— the 1968 
events in Czechoslovakia, our tank* 
in the streets of your Prague." 

In hb letter, addressed to friends 
in Czechoslovakia, Mr. Gr anin 
portrayed the invasion as the snuff- 
mg out of the original perestroika. 

“If Brezhnev’s clique had not 
strangled your perestroika, how 
easier it would have been far us 
now, what valuable experience we 


might have had,” he said. “Thb b 
probably the mam lesson of our 
illegal, damaging interference.” 

■The news that came that Au- 
gust was a shock for all of us,” he 
wrote, describing how friends and 
families split over the issue. 

“Never before had we felt such 
shame for our country, far our par- 
ty, for our government” 

Mr. Granin praised those who 
dared to protest pubBdy after the 
invasion, most of whom were ex- 
pelled from the party, fired from 
jobs or “secretly taken to prisons 
and psychiatric hospitals.” 

“Our co n science b sick: the Ber- 
lin Wall, the war in Afghanistan. 
Prague,” he wrote. 

— nnj.Kni.ra 

19 Pardons in Gumea-Bissaiz 

Reuters 

BANJUL, Gambia — President 
Jorfo Bernardo Vieira of Guinea- 
Bissau has granted an amnesty to 
19 people jailed for their part in a 
1985 coup attempt. 


Muted Discontent 

(Contiiued from page I) 

meoce, it is oue of many factors 
paralyzing the economy. 

Shopping in Tyumen, as in most 
of the country, is a matter of long 
waits and little choice. After hous- 
ing. it is the most frequent com- 
plaint, and there b universal agree- 
ment that it has not improved 
under Mr. Gorbachev. 

Soap, salami and matrhws are 
scarce. Lately the stores have had 
no cigarettes except for papinxi, 
cardboard tubes with a tinmble- 
azed wad erf tobacco at the end. 

In Tyumen, residents 
dismay at conditions in tbe 
but they often have a hoard of food 
supplies packed away at home. 

Many wax nostalgic about a time 
when the shops offered seeming 
abundance — but these times were 
not five, but 10 or 20, years ago. 

“They used to get fish by the 
cartload from the rivers here,” said 
Ivan L Kuchumov, a retired Aero- 
flot pilot. “In the '60s and 70s 
there was sturgeon and red caviar. 
You would go to the shop and say. 
Td like a nice piece of fish — not 
that one, not that oue, ah — let's 
try thb one.’ Now if there’s fish at 
aD, it’s one kind, take it or leave it.” 

Like many people, Mr. Kuchu- 
mov blames not Mr. Gorbachev 
but decades of rapacious industri- 
alization, which killed off modi of 
the fish and displaced local farms. 
On the whole, be says, Mr. Gorba- 
chev's problem b expectations. 

“1 most know half the people in 
Tyumen, and most of them live no 
worse under perestroika than they 
did a few years ago,” be said. “It’s 
just that they don’t live any better. 
The first year or two of perestroika, 
lie’s spirits picked up. But then 
came of iL" 

Tyumen residents say things also 
seem worse now because the more 
open press has shown them pic- 
tures of life in the West. 

As Valentina Petrov, a nurse; 
struggles to feed two children and 
save for a bed and sofa, she b 
taunted by descriptions of exotic 
foods in the Soviet edition erf a 
West German women’s magazine. 

“We always thought we had the 
best of everything — cheap food, 
good, free medicine,” she said. 
“And now our eyes are opened.” 

"AH the same,” she added, “we 
think it will get better.” 


SIEGE: Green Berets Leave San Salvador Hotel After Rebels Quit Area BEIRUT: Target Was Peace Pact 


(Continued from page 1) 

- td from rebels without a shot. But 
Marlin Fitzwater, the president's 
spokesman, said die commandoes 
did not see action because fee over- 
-night standoff had ended by the 
time they arrived. 

Mr. Bush, aboard Air Force Oue; 
said that the UB. team was joined 
' by Salvadoran special operations 
forces. He said he consulted with 
President Alfredo Cristiani about 
the action but that the deciaon to 
go forward had been hb alone 
“They were our special opera- 
tions that I seat down there,” Mr. 
Bush said. “When you see Ameri- 
cans hdd hostage like this, there’s a 


message in all thb. Thb president, 
hacked by our defense secretary, 
will stand to protect the fives of 
Americans wherever we can.” 

The soldiers made the hold, 
members of the 7 th Special Forces 
i based at Fort Bragg, North 
had been in El Salvador 
at the end of a two-week training 
migrirm said a Bush administra- 
tion official He said they had been 
scheduled to return home Tuesday, 
when the bold was besieged by the 
rebels, and that they were not 
among tbe 55 U.S. mfliiary advisers 
stationed in El Salvador. 

Most of the IS to 20 guerrillas in 
die hotel apparently slipped away 


it, one of the Green 
Berets said. “We watched them and 
could have shot them if we wanted 
to, but that’s not our job,” he said. 

Tuesday's raid was the latest in a 
series of guerrilla thrusts against 
government troops that began 
Nov. II. At least L000 people have 
been killed in the offensive, the 
biggest in the rebels’ decade-long 
war. 

The Green Berets had been 
holed up near a stairwell on die 
fourth floor of the hotefs five-stray 
“VIP Tower” annex while govern- 
ment troops conducted a house-to- 
house search in the wealthy Esca- 

16n neighborhood. Three bodies lay 


in an adjacent street; dozens of 
telephone poles had been toppled 
ana the hotel bore thousands of 
bullet boles. Rifle shots were heard 
in the area until about half an hour 
before the Green Berets made their 
break. 

Guerrillas of the Farabondo 
Marti National Liberation Front 
seized the hotel Tues- 
day, trap pi ng the Americans, civil- 
ian guests and Joio Clemente 
Baena Soares, the secretary-general 
of the Organization of American 
States, who was on a peace mission. 
Salvadoran soktias surrounded tbe 
budding, and the ahrilians and Mr. 
Baena Soares were evacuated. 
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( Contused from page I) 

bomb in 1982, and now Mr. 
Moawad, 64, a Maromte Christian 
Irilfed on the 46th anniversary of 
Leban o n's indepeadesce as be re- 
turned from a reception to cele- 
brate iL 

Lebanese officials said they 
would meet quickly to elect a new 
president While that may be tme, 
it is equally true that the assassina- 
tion Iras put off for a long time at 
least any serious hope of ending the 
14 years of civil war in Lebanon, 
leaving that country open to any 
number of violent scenarios. 

The search for the authors of the 
crime is already on, and in Leba- 
non revenge always follows. Bat 
more important, the Taif accord 
looked good mostly on paper, but 
not in fact Despite Arab and inter- 
national support, it was strongly 
opposed by a number of ethnic 
co mmunit ies in Lebanon. 

These included primarily — but 
not by any means exclnsivdy— the 
great mqority erf tbe estimated me 
million Maromte Catholics who 
felt it would only lead to a perma- 
nent Syrian tywipBrio p erf their 
country and Muslim domination of 
the only Arab nation where Chris- 
tians have not been reduced to sec- 
ond class dozens. 

Shiites who represent a substan- 
tial part of the Lebanese popula- 
tion alro apposed ft uehemen tty be- 
cause it fafled, in tbear view, to give 
their community, which n umb ers 
well over a ntifiion, a greater share 
in power than the Sunnis who dom- 
inate the political spectrum under 
the Tail accord. 

Other minorities in Lebanon, 
most notably the Druze Muslims, 
also openly said the ag reeme n t fell 
far short from meeting their hopes 
for a greater share of power. 

That there are the countries that 
support these various communities 
that also e xpresse d displeasure. 

Iran, a strong backs of Suites, 
savagely attacked the agreement, 
even though Syria, its dose Arab 
ally, hacked it Iraq, an archenemy 
of Syria, continued to supply the 
Christian Maromte armed forces of 
Genera] hflefad Aoun with weap- 


ons, as did Israel, which has had a 
long-standing entente with tbe 
Christians of Lebanon and which 
occupies a slice of the country’s 
southern region. 

Because of his opposition to the 
accord, General Aoun has been im- 
mediately identified by Syria as the 
author of the assassination. 

But in tbe Byzantine pattern of 
Lebanese politics, it is far from 
evident in the view of Lebanese 
experts that he had any real interest 
in killing Mr. Moawad. Among 
other things, it had become evident 
that a great majority of Christian 
Maronites supported General 
Aoun. He continued to occupy tbe 
presidential palace in Baadba in 
the Christian enclave of Lebanon 
and successfully blocked Mr. 
Moa wad’s attempt to draft Chris- 
tian support for a national concilia- 
tion government. 

Killing Mr. Moawad could only 
weaken tbe general’s position by 
opening the way to the Syrians to 
attack him and resume their assault 
on his forces. It also weakens his 
position within the Christian camp. 
“The Martnmes can say to Aoun, 
Tiease leave now, otherwise there 
will be a massacre,' ” noted Farid 
Trabulri, a Lebanese journalist, 

“There is no prime suspect,” said 
Ghassan Salameh, a Lebanese pro- 
fessor at the University of Paris 
who is an expert on Arab affairs. 

A number of Arab parties, most 
notably Iraq, point the finger at 
Syria itself, which was on the sur- 
face one of Mr. Moa wad’s biggest 
backers. The reason, they said, was 
that Mr. Moawad was failing in 
fairing control from General Aoun 
Or in removing film from his strong 
position. “KSfing Moawad gives 
the Syrians an excuse to keep their 
army in Lebanon forever,” a senior 
Iraqi official said. 

Others point at Iran, which, they 
said could not have acted without 
Syrian approval And, still others 
said it may have been Israel which 
has an interest in keeping attention 
away from the issue erf talks with 
the Palestinians and the rising pres- 
sure on its government to engage in 
them. 


the protesters again applauded as 
he left 

In the rally at Wenceslas Square, 
the demonstrators overflowed into 
side streets despite official warn- 
ings that renewed tough action by 
the security forces was being 
planned to crush unrest 
The police were not in evidence 
in the vast square, although the 
Communist Party daily. Rude 
Pravo, had warned on its front 
page. “Order must be introduced in 
the country and in the capital” 
But there were signs of an official 
softening Tbe Communist-con- 
trolled National Front organiza- 
tion issued a statement saying that 
changes were “not appearing as 
fast as people want." 

The front, chaired by Mr. Jakes, 
also said it regretted that people 
were injured in an anti-government 
demonstration on Friday. 

Tbe reaction to police violence 
against a student demonstration 
Friday, when at least 38 persons 
were injured, has galvanized the 
protest movement 
Speaking to the euphoric, flag- 
waving crowd Wednesday, Mr. Ha- 
vel & playwright and veteran hu- 
man rights activist said: “Those 
who have been taking bloody ven- 
geance against all their rivals for so 
many years are now afraid of us. 
But we are not like them and we 
don’t want to take vengeance on 
anyone. We only want to take con- 
trol of our country.” 

When Mr. S ilhan read out the 
names of Mr. Jakes and other 
members of the Communist Party’s 


ruling Presidium, the crowd greet- 
ed each one with resounding cries 
of “Resign! Resign!" 

The demonstration was orga- 
nized by Cnic Forum, which is also 
coordinating plans for a two-hour 


University students, theaters, i 
main symphony orchestra, film stu- 
dios and two leading soccer teams 
have already gone on strike to pro- 
test the police violence of Friday. 

Many factories have voted to 
take part in the strike, which aims 
to force the resignation of tbe cur- 
rent leadership and open a political 
dialogue on the future. Journalists 
at the state news agency CTK have 
also pledged to strike. 

Elsewhere in Czechoslovakia, 
80,000 students and intellectuals 
hdd sit-in strikes and claimed 
growing worker support for the 
general strike. 

Workers interviewed at Prague's 
giant CKD works, where at least 
1.400 voted to back tbe two-hour 
work stoppage, said that units of 
(he People's Militia, the Commu- 
nist paramilitary police, were 
g uarding gales at their plant 
Prime Minister Laaislav A da- 
rn ec, who met four Civic Forum 
representatives Tuesday to try to 
halt the mounting unrest said that 
be was prepared to allow non- 
Comm urnsts into (he government 
But the forum says it does not 
regard (hat meeting as the start of & 
genuine dialogue. When one of its 
founders told the rally, The state- 
ment issued by the government is 
disputable.” the demonstrators 
roared back: “That’s true!” 

(Reuters, NYT.AP) 
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Innovative Ideas Take Shape in High-Tech Sector 


Biodegradable Mickey Mouse 
wristwatches. Talking computers 
that prefer Italian to English. Plas- 
tic helicopter blades that are stron- 
ger than metaL These are some of 
the dizzying adaptations to which 
Mr. Samuelson mighf nefer, if he 
were writing about Italy imteM of 
the United States. 

In Italy, innovative technology 
doesn’t come as the result of mas- 
sive infusions of cash into R&D by 
major companies. Yes, some large 
co mp anies do invest heavily. Fiat 
spent more than $1.2 billion in. 
1938. Enimont, the chemical com- - 
pany of the Ferruzzi Group, spends 
3.5 percent of its budget on R&D, 
the same level as its intematiAnfli 
competition. Olivetti’s Italian- 
spouting computer wouldn’t exist 
without some . Serious spendin g : 
But, as Mr. Samuelson goes on to 
say, “Big companies don’t monopo- 
lize innovations. Genuine innova- 
tion transcends R&D.” 

The . Italian, research firm No- 
misma reports that small- to-medi- 
urn-sized companies (the backbone 
erf the Italian economy) can meet 
the competitive challen g e s erf the 
1990s if they concentrate cm ‘‘flexi- 
ble specialization” to develop not 
only original products but also in- 
novative production processes. So 
far, this seems to be ha p p ening, A 
recent study by ISTAT, Italy's gov- 
ernment research organization, - 
shows that well over half of the 
Italian companies surveyed hadin- 
troduced innovations in both prod- 
uct and process in the preceding . 
year. 

Mandelli, for example, has taken 


C£ No single technology is decisive for productivity 
and living standards,” writes noted American econo- 
mist Robert Samuelson. Si What matters is the broad 
ability of workers and companies to adapt many 
techniques to a dizzying array of uses.” 


a mature industry lilre mechanical 
- hardware and — with the aid of 
proprietary software technology — • 
has become a recognized world 
leader in “mechatromc” machine 
tools so advanced that its know- 
how is even exported to Japan. 
With a Man de lli-desigacd Flexible 
Manufacturing Systran (FMS), a 
factory owner can produce several 
products from the same family or 
new products from new families si- 
multaneously, enahling the busi- 
ness to benefit from “just in time” 
production. 

. A believer in its own products, 
Piacenza-based MandeHf is budd- 
ing the world's first automated fac- 
tory to produce automated factory 
modules. 

Other companies have already 
joined the ranks of fully automated 
production facilities. Italtd, Italy's 
world-class telecommunications 
company, is developing such a fac- 
tory in Carim, Sicily. When fully 
operative, the facility will produce 
both hardware for energy systems 
and software for telephone ex- 
changes for Italtel’s Lmea UT. 

Much more; important to Italtd’s 
.future is the agreement it signed 
with AT&T in Jane of this year. 
The; agreement foresees coopera- 
tion in R&D, production, purchas- 
ing of common components and 


marketing to third parties. Accord- 
ing to Italtel’s CEO Salvatore 
Randi: ‘The support ensured by a 
leading technological partner such 
as AT&T will allow us to offer our 
customers products and services ca- 
pable of meeting their needs.” 

Aerospace giant Aeritalia is pur- 
suing a similar strategy. Recently it 
signed a contract with General 
Electric’s Simula tion and Control 
Systems Division, a world leader in 
visual simulation. The two compa- 
nies will collaborate on visual train- 
ing systems for Aeritalia aircraft 
and will develop surveillance sys- 
tems for military and civilian use. 

Other recent initiatives by Aeri- 
talia illustrate the application of 
what Professor Colombo calls 
“networking,” or the creative redi- 
rection of technology from one area 
to another. SAMANTHA (a lengthy 
acronym for “aeronautic company 
to monitor nature, land, habitats 
and agriculture”) is a new Aeritalia 
company focused on environmental 
conservation. It will develop new 
aircraft, including amphibious 
planes, as well as adapt existing 
models, to undertake telesurveil- 
lance missions in the face of natural 
disasters or pollution. 

W.ELS.T. (Wind Energy System 
Taranto) is a joint venture with an- 
other ERJ company, Ansaldo. Wind 


energy is considered to be amrynp 
the most pro mising sources of re- 
newable energy, a matter of great 
interest to energy-importer Italy. 
W.E.S.T. is p lannin g a facility in 
Taranto to produce wind genera- 
tors and medium and large high- 
technology wind blades. 

High-tech blades are part and 
parcel of Agusta’s stock-in-trade. 
The company is known worldwide 
for the quality of its helicopters, 
and finding ways to improve its 
copter blades is tantamount to re- 
taining an innovative edge. Agusta 
is spending increasing amounts of 
money on lightweight m a te rials 
with high reliability. 

The development of composite 
materials is also expected to play an 
important role in the company 
overall, especially for products with 
international implications. Applied 
research is currently being conduct- 
ed into movable components, such 
as helicopter hubs and trees, ener- 
gy-absorbing helicopter bodies and 
thermoplastic and metal molds. 

The Ferruzzi Group has been 
“networking” between its chemical 
and agricultural interests to create 
biodegradable plastic, designed to 
last from weeks to years, depending 
on the application. Could be great 
news for housewives who no longer 
need fed guilty about plastic shop- 
ping bags or disposable diapers. 
Ferruzzi handed out Mickey Mouse 
wristwatches when it announced 
this breakthrough, advising each re- 
cipient that the watches would de- 
compose in one year’s time. 

Ferruzzi is also developing soy- 
based ink to make recycled newspa- 



Agusta*s leading edge: lightweight helicopter blades. 


GRUPPO AGUSTA 


per cleaner and less toxic. If the ink 
is printed on edible paper stock 
(another project), so much the bet- 
ter. It can then be resold to fanners 
as feed for cattle. 

As Mr. Samuelson also writes: 
“The practical reality is that com- 
petitiveness emerges from a messy 
and diffuse process. The economy 


grows because companies do a lot 
of little things right-” 

Italian companies seem to have 
followed his advice. Without lavish 
R&D budgets (by Western stan- 
dards), they are transforming a 
“messy process” into an innovative 
art form. 

Claudia F&si 
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Insurance Sector 
Seeks New Outlets 

i 


“More sophisticated, more rational, 
more oriented toward personal sav- 
ings programs.” These trends will 
characterize the Italian insurance con- 
sumer of the 1990s, according to Al- 
fonso Scarpa, CEO of La Fondiaria, 
one of Italy’s top-ten insurers. 


/ 




OIL. Wherever it is, we’ll find it. Oil 
is the primary source of energy. It is the 
power that moves the world and will be 
so for many years to come. 

But, it is necessary to be prepared to 
wrestle this treasure from the earth’s 
most secret strongholds, using the latest 
continuously evolving technology, and to 
venture into hostile, inaccessible places. 

Agip, Italy’s national oil company, 
took up this challenge sixty years ago, 
probing into the origins of the earth, 
experimenting with new techniques, and 
devoting to these activities human and 
economic resources that are always up to 
the difficulties to be overcome. 

Wherever the possibilities of finding 
oil exist, Agip is present with its spirit of 
initiative and decades of experience. The 
results achieved, alone or in cooperation 
with leading oil companies, in 30 
countries, on 5 continents, make Agip a 
reliable operator in any oil activity. 

Even where no-one has ever reached. 





n-. s Eni Group 

Deep thinking. Top results. 


The projected profile is in 
stark contrast to that of 
the recent past. The Ital- 
ian insurance market has 
traditionally been over- 
protected, encumbered 
by regulations, distorted 
by a generous state-ad- 
ministered system and — 
consequently — relatively 
underdeveloped. 

Dr. Giorgio Brinatti, 
director general of SAI 
(another of Italy’s top-ten 
insurance companies) 
warns that the Italian sys- 
tem may be ripe for 
“dumping" by other 
countries. He also pre- 
dicts that more than one- 
third of the insurance 
companies now operating 
in the EC will disappear 
due to increased competi- 
tion over the next few 
years. 

Italy, Europe’s fourth 
largest market, with $20 
milli on in premiums last 
year, currently has one in- 
surance company per 
250,000 consumers. Cor- 
porate insurance, or pre- 
videnza integrativa azien- 
dale, is beginning to make 
headway, with new prod- 
ucts bong launched by 
companies like Mont- 
edison. But the fastest- 
growing sector is personal 
life, which grew 26 per- 
cent from 1987 to 1988, 
following a staggering 40 
percent increase the pre- 
ceding year. 

With the growth of the 
life insurance sector, few 
Italian companies have 
been motivated to devel- 
op new products. Among 
the exceptions, RAS, Ita- 
ly’s second largest insurer 
after giant Generali, has 
introduced pan-European 
products, including Euro- 
polizza, an ECU-based 
life policy, and Valore 
Valuta, a universal life 
policy in a choice of six 
currencies. 

Personal insurance is 
still relatively expensive 
in Italy: costs account for 
33 percent of the premi- 
ums, compared with 21 
percent in Germany and 
17 percent in France. A 
major reason is the reli- 
ance on an entrenched 
agent system unlike, for 
example, Germany, 
where banks are increas- 
ingly used as distribution 
channels. 

Italy’s overreliance on 
the agent system will 
change as the market ma- 
tures, predicts SAI’s Dr. 
Brinatti. He foresees 
more creative use of 
banks, other financial or- 
ganizations, direct mail 
and even department 
stores in the future. 

Meanwhile, competi- 
tion is increasing. Foreign 


firms currently represent 
35 percent of the Italian 
insurance market Start- 
ing in July 1990, Italian 
businesses will, for the 
first time, be able to buy 
risk policies from foreign 
companies meeting cer- 
tain criteria, and it is esti- 
mated that 1,000 firms 
will qualify. In January 
1993, the criteria will be 
loosened to enable several 



Alfonso Scarpa, CEO, 
La Fondaria. 


thousand non-Italian 
companies to compete for 
Italy’s corporate insur- 
ance needs. 

Despite this trend to- 
ward internationaliza- 
tion, only Generali and 
RAS have significant in- 
ternational operations. 
Between the two, they ac- 
count for 17 percent of 
the home market and rep- 
resent 70 percent of Ital- 
ian insurance interests 
abroad. Generali alone is 
the third largest insurance 
company in Europe, but 
its size pales in compari- 
son with the international 
biggies. Nippon Life, for 
example, collected $36 
million in premiums in 
1987, more than 18 times 
Generali's sales that year. 

Increasingly, Italian 
companies are finding it 
prudent to forge interna- 
tional links through merg- 
ers, acquisitions, alliances 
or a combination of the 
three. Restructuring is 
also an option. Two 
months ago La Fondiaria 
reorganized into a hold- 
ing company and three 
operating entities for the 
purpose of maximizing 
flexibility and choice of 
appropriate partners. Re- 
cent agreements with 
German, English and 
Japanese companies also 
reflect this global focus. 

Global reach and un- 
derstanding the customer 
is what the development 
of the Italian insurance 
market is all about. As La 
Fondiaria’s Alfonso 
Scarpa emphasizes, “The 
1990s will see greater col- 
laboration between pub- 
lic and private insurance 
sectors so that together 
they can meet people's in- 
dividual needs.” 

Claudia Fifed 
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Light-Rail Transit Lines 
To Ease Urban Congestion 

Italy is a country that badly needs infrastructure 
renewal. According to Claudio Podesta, professor of 
transportation engineering at the Politecnico in Mi- 
lan, the first and most urgent renovation required in 
Italy’s infrastructure involves no pouring of cement, 
no laying of track, no welding of steel. 


“The first major change needed in 
Italy is strategic and political,” says 
Professor Podesta. “There is a Min- 
istry of Transportation. Then there 
is a Department or Railways, an 
agency of semi-private railroads, 
the Ministry of Public Works for 
secondary roads, then Lhere is 
ANAS, which is responsible for 
state roads, and Lri-Italstat which 

Afore than a milli on cars 
daily move through Milan 

oversees superhighways. And there 
is a Ministry of the Merchant Ma- 
rine. in charge of s mall -scale ship- 
ping, there is Civilavia, the Italian 
equivalent of the FAA, and there is 
the Ministry of Communications.” 

Gabriele Testa, chairman of 
Transystem, a transportation engi- 
neering company that has designed 
new urban transit systems for Gen- 
oa and for cities outside Italy, 
agrees, and points out that the Ital- 
ian “public a dminis tration is inade- 
quate, at both the central and local 
levels, and forms a reservoir for 
excess labor rather than a device to 
ensure the efficiency of the econom- 
ic system. Different levels of gov- 
ernment create a hodge-podge bu- 
reaucratic machine, in which 
conflicting votes take precedence.” 

One of the results of this admin- 
istrative crazy-quilt is that govern- 
ment policy is extremely vulnerable 
to lobbying. 

Professor Podesta recalls one in- 
stance of this in the late 1 950s. “Fiat 
simply had one of their engineering 
companies draw up a plan for a 
highway from Milan to Naples — 
now the Autostrada del Sole — and 
turned it over to the state, which 
then built the highway. Compare 
that to what happened in Germany 
during the same years, when the 
Minister of Transportation decided 
to regulate the highway system and 
to force cheap, heavy 'merchandise 
onto the railroads.” 

The situation is decidedly differ- 
ent in Italy, where the need for an 
emergency overhaul of the railways 
has forced the elimination of a pro- 


ject for high-velocity trains and 
where the inadequacy of public 
transportation in the city centers — 
and the lavish use of automobiles — 
has made the topic of urban traffic 
one of the burning issues of the last 
few years. 

Due at least in pan to excessive 
traffic — more than a million cars 
move through Milan every day — 
the city is second only to Mexico 
City in certain forms of exhaust 
pollution. And due to the undiffer- 
entiated use of the highway system 
by heavy trucks, there has been a 
series of spectacular crashes that 
generated headline s in the Italian 
press about “Killer TTRs.” 

There are no easy solutions. 

“The high-velocity train project 
was just a case of the Italians trying 
to ape the French," comments Pro- 
fessor Podesti. “and of industry 
looking for contracts.” 

To give a clear instance of this, 
suffice it to consider that there is 
already a fast train — the Pendolino 
— r unnin g on regular tracks, which 
goes from Milan to Rome at an 
average of 1 30 kilometers (80 miles) 
per hour. 

His view, and that of others in the 
field, is that what Italy needs in 
terms of infrastructure is not spec- 
tacular — and expensive — high 
technology, but a determined effort 
to work to resolve the problems of 
transportation between cities and 
within cities. 

“This country is built like an air- 
craft carrier,” says Professor Pode- 
sta. “There is no reason why most 
of the transportation of merchan- 
dise shouldn’t be done by light ship- 
ping. But the ports are blocked by 
antiquated facilities and powerful 
unions.” 

Air travel provides an equally ef- 
fective solution, but in common 
with the rest of Europe, Italy’s air- 
ports are already overcrowded. 

Construction is going forward to 
allow the Rome airport to handle 
annual traffic of 30 milli on passen- 
gers by the year 2005, almost four 
times the cuitcd t volume. The area 
of the airport will be more than 
tripled to 300,000 square meters. 



Nearly 150 kilometers of light-rail transit are planned for Rome, Milan, Genoa, Naples, Turin, 


FRANCESCO GATTONI 

Bologna, Florence, Brescia and Catania 


A key concern beyond the capital 
is urban transport. Currently, the 
Italian parliament is debating a law 
drafted jointly by the Ministry of 
Transportation and the Ministry of 
Urban Areas to fund rapid mass 
transit for towns of over 300,000. 
The law would provide $3 billion in 
1994, and would emp hasize light 
rail transit systems (as opposed to 
traditional and more expensive un- 
derground subway systems). By 
next year. Milan will have close to 
70 kilometers of heavy-rail subway, 
Rome just under 30 kilometers and 
Naples 17 kilometers. The Naples 
project is particularly interesting in 
that special technology is being 
used to excavate tunnels in just one- 
third the time needed with tradi- 
tional systems. 

But the 1 10 kilometers of tradi- 
tional subway in place by next year 
will probably be the last heavy-rail 
subway lines built in Italy. 

“The golden age of subway con- 


struction was a long time ago,” says 
Professor PodestA. “Paris, Berlin, 
New York, London and Moscow 
all put their subways in before the 
war. It is just no longer practical” 
Light-rail tr ansi t is what will be 
chiefly built in Italian cities in the 
next few years. Nearly 150 kilome- 
ters of light-rail transit are planned 
— in Rome, Milan, Genoa, Naples, 


Turin, Bologna, Florence, Brescia 
and Catania. 

Another proposal, currently 
working its way through parlia- 
ment, would turn the state railways 
into a publicly traded company by 
1990, thus converting the railroads 
from a hotbed of political patron- 
age to a reasonably efficient, eco- 
nomically rational operation. 


Piero Ogna, chairman of the Me- 
tropolitana Milanese, puts it in 
terms of investment for the future. 
“It is basically a political question 
If we strangle our cities and keep 
new workers ficom getting to the city 
craters, .we. are blocking our devel- 
opment.” 

Antony Shugaar 


Big Is Beautiful for Savings Banks 


As government officials and monetary authorities work to ready Italy’s finan- 
cial institutions and payment system for the advent of European integration, the 
country’s savings banks — traditional service providers to Italian families and 
the wealth of small businesses that drive the national economy — are retooling 
their statutes and seeking to expand their productive capacity and market reach 
through mergers and cross-border activity. 


Generali Group 
a leader of world insurance 
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Insurance since 1831 


“The key issues facing the savings 
banks include the rapid changes be-: 
ing made in branching regulations 
and capital ratios, the liberalization 
of currency flows and the introduc- 
tion of the ^freedom of establish- 
ment’ principle within the EC na- 
tions,” says Giorgio Giovando, 
general manager of Banca CRT, the 
Cassa di Risparmio di Torino. 
CRT, one of the country’s largest 
savings banks, with 230 branches, 
recently received Bank of Italy ap- 

Savings h ank.*: are casting 
their nets further abroad 

proval to become an “ordinary 
credit bank.” a move that has 
opened up new market opportuni- 
ties, including the possibility of of- 
fering a wider range of services. 

“An imperative for the savings 
banks is to forge operational and 
strategic alliances with neighboring 
institutions to boost capacity and 
contain costs,” says Lapo Mazzei, 
president of the 174-branch Cassa 
di Risparmio di Firenze. To put a 
lid on information technology ex- 
penses and offer innovative services 
to retail clients, the Florence-based 
bank recently signed an operating 
agreement with another Tuscan in- 
stitution, the Cassa di Risparmio di 
Pistoxa. 

Because the gargantuan public 
debt is con tinuing to eat into finan- 
cial institutions’ deposit base, prod- 
uct diversification is a must, not 
only for the nation’s 75 casse di 
rispannio but also for the rest of the 
banking industry. According to 
Bank of Italy data, between 1984 
and 1988 the share of household 
assets invested in government 
bonds increased from 26 percent to 
32 percent, and economic forecast- 
ers are predicting another jump, to 
34 percent, in 1989. During the 
same period, the share of assets 
invested in banking deposits 
dropped from 315 percent to 273 
percent; 10 years ago, the banking 
industry controlled over 50 percent 
of the nation’s savings. To compen- 
sate for tighter spreads and falling 
interest income, the banks are 
banding together to found compa- 
nies that offer para-banking ser- 
vices and mutual funds. Another 
part of the strategy is to seek oppor- 
tunities to expand abroad. 

In January of this year, the 400- 
branch Cassa di Risparmio dellc 
Pro vinci e Lombarde (Cariplo), the 
nation’s largest savings bank, made 
headlines in the world business 
press after its cross-border strategic 
link-up with Banco Santander, the 
fifth largest bank in Spain. Under 
the terms of the agreement, Caxiplo 
swapped a 30 percent stake in a 
subsidiary, Istituto Bancario Ita- 
liano (IBI), for a 30 percent equity 
participation in the Santander-con- 
trolled Banco Jover. 

Cariplo is by no means the only 



cassa di risparmio to turn its atten- 
tion abroad. Besides agreements to 
purchase shares in a number of 
smaller savings banks in Piedmont, 
Emilia and Umbria, Banca CRT 
recently carved out a stake for itself 
in the international merchant bank- 
ing sphere with the purchase . erf 
London Italian Bank. Earlier this 
year, the Turin-based bank also in- 
creased its equity stake in Crfedit 

Commercial de France (CCF) 

the 11th largest French bank — to 3 
percent. In June it purchased a 50 
percent share in Offene Handdsge- 
seUschaft, a Frankfurt-based bank 
controlled by CCF that specializes 
in foreign exchange operations, se- 
curities and sophisticated ca pftfl j 
markets instruments like swaps aw/i 
options contracts. The Cassa di Ri- 
spannio di Firenze, for its part, has 
opened representative offices in 
New York, London, Fans, Frank- 
furt and Moscow. 

In March, members of Eptacon- 
sors, a leading merchant bank con- 
trolled by a number of Italy’s major 
savings banks, opened a joint repre- 
sentative office in Moscow. Banca 
CRT has just announced, a joint, 
venture with the 1,000-branch Sovi- 
et ZhHsotsbank: the two plan a new 
Gompany, based in Moscow, to fa- _ 
vor East- West trade. ' 

The relauvely small size of Italian 
financial institutions . — even the 


The Bonk of Italy and (inset) 
Dr. Giorgio Giovando, director 
general of Banca CRT. 

largest ones — may eventually con- 
fer a competitive edge to bigger 
banks in other EC nations. To ad- 
dress the problem, the Bank of Italy 
has been encouraging mergers, anrf 
a process of “partial privatization” 
is under way* to enable the state- 
controlled ba nk s — which predom- 
" 7 " to go to the stock market 
for capital. But the issue hay proved 
a sticky one for two reasons: there is 
fear that the country’s largest indus- 
trial groups may acquire an undue 
share of power in the banking in- 
dustry; the majority parties are not 
^8 CT _ to give up the privilege of 
fleeting presidents for the public 
banks. 1 

"Diere is little doubt that to 
achieve the economies of scale nec- 
essary to thrive in an EC-wide mar- 
ket wth a total gross national prod- 
urt of almost $5 trillion, the Italians 
wai have to systematically join 
forces with foreign partners, some 
of whom may be reluctant to forge 
links with public banks. 
"The strategic options for the larger 
Italian banks will include joint 
st^partKapations in other EC in- 
stitutions, explains Stefano Me- 
lom, managing director of Eptacon- 
sors. “Unless the state is willing to 
give up its majority position, I an- 
tidpate some foreign institutions 
would heatate before entering into 

ventures of this type.” 

Lisa Rosenthal 
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R»r tomorrow’s world. 


W e are living in an age of continual change, in 
which innovation is the key strategic tool. 
Within Fiat innovation is a mental attitude, a pro- 
ductive factor, an essential component in the 
ethos of all Group companies. But, above all, 
it is the means of ensuring Fiat is competitive 
internationally. Through its extensive 
research and development programmes, 

Fiat has always been a protagonist 
from the early days of innovative de- 
velopment, a field in which cross 
field technologies play a leading 
role: microelectronics, new produc- 
tion systems, informatics, new 
materials, robotics. Product innova- 



Net means cars, commercial vehicles, ajjriculfu 


ral and earthmoving machinery, metallurgical 
products, automotive and industrial components, 
lubricants, production systems, civil engineering, 
railway products and systems, aviation, power 
generators, telecommunications, defence and 
space, textile fibres, industrial chemistry, bio- 
engineering, publishing and financial services. 


tion is all, of which the car, boasting the latest ex- 
amples of today’s technologies, is the clearest ex- 
pression of this use of sophisticated high-tech sys- 
tems. From cars to trucks, from agricultural 
and earthmoving machinery to bioengineer- 
ing, and chemistry to telecommunications 
- within all products and sectors, Fiat is the 
laboratory of the future. Fiat’s progres- 
sive policy is seen in the $1,216 mil- 
lion invested in 1988 in research and 
development, and the 1,850 robots 
installed in Group factories. Fiat’s 
aim is to achieve technological ex- 
cellence in its production processes 
and high quality in its products. 
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Fashion Industry Aims 
Upward and Outw ard 

After a decade and a half of phenomenal growth, the 
Italian fashion industry is facing a tough decision: 
reorganize to meet the challenges of the 1990s or lose 
its market primacy. 


A nVF.RTIS ING SECTION 


“I see the next few years as a turn- 
ing point,” says Adriano Benven- 
uto. general secretary of the Italian 
Apparel Industry Association. 
“The sector is reshaping itself: there 
is an enormous switch under way 
that will create SO important groups 
from literally thousands of small 
companies. It won't be easy or 
pleasant by any means, but 1 be- 
lieve it's the only way we can face 
international competition.” 

It's a challenge that the Italians 
are keen to meet. Says Aldo Pinto, 
chairman of the Milan fashion 

Exports to Japan rose 
by 40 percent in 1988 

house Krizia, “We’re used to facing 
competition from everywhere.” 

Indeed, Italy forged a vast export 
business within a tight global mar , 
ketplace by beating the competition 
to the punch with innovative fash- 
ion and aggressive marketing. Dur- 
ing the 1980s, according to an in- 
dustry report, Italy was the only 
major industrial nation to maintain 
its export market share while Amer- 
ica, Britain, France and Germany 
all lost ground. 

The Italian apparel industry’s 
turnover more than doubled every 
four years between 1973 and 1982, 
and since that time, turnover has 
nearly doubled a gain, reaching 27.4 
trillion lire ($20 5 billion) in 1988. 
Over the same period, exports grew 
from 25 percent of turnover in 1973 
to a peak of over 45 percent in 1987, 
propelling names like Giorgio Ar- 
mani, Gianni Versace and Gian- 
franco Ferre into the limelight of 
international fashion. 

Now, though, the industry is 
showing signs of maturity. Since 
1986, its growth has failed to keep 
pace with inflati on, and even the 
once dynamic knitwear sector, 
which accounts for nearly half of 
total turnover, is seeing a decline in 
exports. Has Italian fashion lost its 
dynamism? 

“Absolutely not," says Pietro 
Thiella, director of the apparel divi- 
sion of Marzotto, one of Italy’s (and 
Europe’s) largest manufacturers, 
with $1.2 billion in sales in 1988. “I 


don’t believe in a ‘maturing’ indus- 
try. If there's a flattening of sales, I 
consider it a marketing problem." 
The 150-year-old Marzotto has 
posted annual sales gains of 16-19 
percent in five of the past six years. 
“In a global market, bigger is defi- 
nitely better,” says Mr. Thieila. 
“Marzotto has the advantage of size 
in pursuing new markets, as well as 
containing costs even with a high- 
quality product.” 

Italy's apparel manufacturers axe 
now turning their sights eastward. 
“Japan has become our largest ex- 
port market,” says Krizia’s Mr. Pin- 
to. “and one of the fastest growing 
today is Hong Kong. There’s a de- 
mand for high-quality goods there 
that is reminiscent of the U.S. in the 
eariy 1980s.” 

Rising costs have led to a greater 
emphasis on the upper end of the 
market, which is less sensitive to 
price fluctuations. “But even that 
market is changing,'’ says Mr. Pin- 
to. “The upper end has already set- 
tled, and I believe that growth in 
traditional markets like the U.S. 
and Europe can only come from 
consolidating existing sales points 
and developing freestanding shops 
— preferably owned rather than 
franchised.” 

Many of Italy’s leading design 
houses, from Ar mani to Valentino, 
are actively pursuing the possibility 
of becoming major retailers in their 
own right And some, through joint 
ventures or direct investment, are 
getting involved in manufacturing 
as well. “Both policies are ways to 
control your own destiny, which is 
absolutely crucial when your busi- 
ness is one of image,” says Mr. 
Pinto. “Krizia owns its own fac- 
tories. Five years ago I would have 
told you it wasn’t worth the head- 
ache, but now Pm thankful we've 
got them.” 

But even the rarefied top-end of 
the market is not immune to com- 
petition. “Our biggest threats in the 
high-quality market,” says Mr. Pin- 
to, “are Germany for production 
and France for creativity. But we 
still have some very important ad- 
vantages over other countries: won- 
derful fabrics, excellent workman- 
ship and specialization.” 



Hidden Persuaders Sway Ad Spending 

At first glance, the difference between Italy and Great Britain in terms of 
advertising investment is enormous. Tlie figures for 1988 are $44 billion m 
Great Britain as opposed to $1 1 billion in Italy. But a closer look at the statistics 
reveals a slightly more complex situation. 


MOORE/LAMB 

Italian style by Gianni Versace. 

They are advantages that even 
foreign designers can utilize — and 
do, by the score. Paris designers 
Claude Montana and Emanuel Un- 
garo are both produced by Turin- 
based Gruppo Finzaria Tessile 
(GFT), which also produces the Ar- 
mani and Valentino collections, 
while the ready-to-wear lines of 
Paris's latest darting, Chris tian La- 
croix, are manufactured by the 
Genny group of Ancona. “Paris,” 
says Mr. Pinto, “may be more fash- 
ionable today, but the real business 
is still done in Italy.” 

The real challenge, tho ug h, is in 
the mid-market, where high volume 
and low costs have to be combined 
with the flexibility to keep up with 
fashion trends. Here the emblemat- 
ic leader is Benetton, with its inno- 
vative marketing approach and 
high-technology manufacturing 
and distribution systems. 

If indeed bigger is bettor, can one 
expect a wave of mergers and acqui- 
sitions to sweep the Italian indus- 
try? “I don’t thmk well see a great 
deal of financial operations like 
that, since only a few companies are 
capable of performing them,” says 
Mr. Benvenuto. 

“More likely than not, the larger 
companies will expand at the ex- 
pense of smaller ones,” he con- 
cludes. “The great advantage of the 
Italian industry was once the flexi- 
bility and specialization of its small- 
er companies. Now technology has 
given that advantage to larger 
groups as well, and with their supe- 
rior financial and marketing capa- 
bilities, they will be the only seg- 
ment capable of operating on the 
global scale today’s market re- 
quires.” 

Mare Ganem 


Those figures measure all forms of 
advertising and promotion, and 
thus include direct mail ma rearing 
sales promotion, sponsorship and 
public relations. If we lode at adver- 
tising alone, the gap closes some- 
what — in 1988 British advertising 
investment totaled $11 billion as 
against $5.2 billion in Italy. 

Even that difference is less dras- 
tic than it might appear. “There is a 
great degree of flexibility in the ne- 
gotiation of advertising rates in Ita- 
ly,” points out Sergio Vione, inter- 
national marketing director for 
Sipra, an agency that obtains adver- 
tising for state-owned Rai televi- 
sion. 

What Mr. Vione means is that list 
rates for Italian advertising are sel- 
dom, if ever, respected. “Advertis- 
ing in Great Britain is much more 
expensive than in Italy,” be says. 
“In fact, to a certain extent, supply 
actually exceeds demand in Italy.” 

The result is that discounts on 
television advertising are regularly 
as high as 50 percent, and even 
higher for print advertising, where 
ads can be placed in several publi- 
cations for as tittle as a quarter of 
the list rate. 

Italian television, according to 
Mr. Vione, carries a mini mum of 

500.000 nationally broadcast com- 
mercials per year. The vast majority 
of those spots go out over the pri- 
vate television channels of Silvio 
Berlusconi — for example, three 
Rai stations broadcast 60,000 spots 
a year, while Berlusconi's fla gship 
channel, Canale 5, alone puts out 

125.000 commercials. Advertising 
on Rai costs more, but the sheer 
volume of Berlusconi’s operation 
outweighs the lower prices offered: 
Rai advertising revenues of just un- 
der $700 mfltion pale beside the 
$1.5 billion that Berlusconi raked in 
last year. 

According to Felice Lioy, head of 
UPA (the association of Italian ad- 
vertisers), the industry is a victim of 
its own success. “To have the same 
effect as a single British commer- 
cial, you have to air an Italian com- 
mercial at least IS times,” he says. 

While several years ago the aver- 
age Italian famil y watched two 
hours of television a day, it now 
takes in about five hours daily, one 
of the highest rates in Europe. Each 
commercial aired is not only 
swamped by the 9 to 11 minutes of 


advertising in every hour of broad- 
casting, but is also at sea in an ever- 
growing broadcast day. 

In a bid to grab the attention of 
the distracted Italian public, many 
advertisers are moving toward less- 
classical forms of communications. 
Giovanna Maggioni, director of re- 
search at UPA, says that, according 
to a new study done by Intermatrix 
for UPA, while spending on tradi- 
tional advertising is expected to 
grow 30.4 per c e n t between now and 
1992, spending on public relations 
and direct taring is expected to 
grow by 44 percent, with growth in 
investment of 40 percent on sales 
promotion and 39 percent on direct 

mail marlraring 

Alessandro Borrmi, director of 
ASP. the Italian sales promotion 
association, fears the hindrance of 
Italian bureaucracy. “The legisla- 
tion in Italy is the most repressive in 
Europe, except for Germany,” Mr. 
Borrmi says. “There are a great 
many areas in which sales promo- 
tion is forbidden — such as for 
pharmaceuticals — and there are a 
great many taxes. For instance, 
there is a 20 percent tax on premi- 
um packs.” 

Despite the difficulties of operat- 
ing in the face of this “promotional 
repression,” Mr. Borrmi expects to 
see considerable growth. In 1984, 
the Italian promotions volume was 
just under $12 millio n; in 1988 it 
grew to $50 millio n, and ASP pre- 
dicts a leap by next year to $75 

milli on 

Giuseppe Mmoia, vice president 
of Eurisko, a Milan-based market- 
ing research company, recently 
studied the phenomenon. “Sales 
promotions in Italy fill the vacuum 
left by the disappearance of the 
weekly market,” he claims. “When 
Italian shoppers go to the super- 
market, they are pleased to discover 
that the check-out girl, who doesn’t 
actually know than, nevertheless 
offers them this or that opportunity 
to save money. Oddly enough, this 
sort of promotion works least in 
shops where the owner actually 
does know the customers. There, 
Italian customers are somewhat 
embarrassed to admit that they 
want s omething for nothing.” 

As the market matures, another 
important development will be the 
precise fine-tuning of advertising to 
suit Italian taste. 


Roberto Bacdocchi of BDDP, a 
Milan-based advertising agency, 
points out that Italians have gradu- 
ally come to accept advertising. “A 
decade ago advertising was widely 
viewed as the lowest expression of 
vile capitalism. There were strong 
political overtones to the whole 
question. Lately the Italians have 
accepted advertising more com- 
pletely. And working from that 
greater acceptance, we have got to 
try to give them advertising that is 
familiar to them, not giant multina- 
tional campaigns.” 

Even in this formulation, he sees 
a paradox; “At the same time that 
Italians are coming to expect thtir 
commercials to resemble everyday 
fife, Italian everyday life is actually 
coming to resemble the commer- 
cials.” 

Mr. Bacdocchi points out that 
style of dress, manner of speech, 
and even that quintessential trade- 
marie of Italian life, hand gestures, 
are becoming more and more 
Americanized. “You walk down the 
street, and you hear 'Okay’ ten 
times more frequently than you 
hear *Va bene.’ When soccer players 
scored a goal in the past, there were 
bugs and handshakes. Now you see 
the high-five.” 

Still, there are plenty of advertis- 
ers who, along with Mr. Bacdocchi, 
expect to see an intriguing new style 
of advertising come out of Italy 
and, in general, Mediterranean Eu- 
rope. One is Maroo Testa, chairman 
of the board of Armando Testa, 
Italy’s largest advertising agency by 
biflmgs. Says Mr. Testa: “There has 
been a great deal of talk about 1992 
and pan-European agencies, but al- 
ready we are starting to- hear the 

creaking of that concept In the end, 

I think that 1992 was a symbol 
behind which many advertisers 
have been hiding. And some of 
these giant agencies may prove to 
be giants with feet ofday.” 

Despite his skepticism about 
overgrown multinationals. Testa is 
interested in expansion. Armando 
Testa has opened offices in France, 
Spain and the U.S.; they are consid- 
ering a .British office. “We thmk 
that there may be a market for a 
small agency hke ours that has seen 
the international market from a 
new and unusual point of view — 
that of the Italian market.” 

Antony Shugaar 
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Building a Broader Base for the Tourist Industry 


According to an American Express 
study published in October, Italy is 
no longer the first choice of Amerir . 
can, English, German and Japanese 
tourists. The study was based on. 
interviews with 6,500 citizens of 
these countries, the four biggest ex- 
porters of tourist dollars in the 
world. Indeed, the United States 
and West Germany alone account 
for 30 percent of the world's tourist 
spending. 

For the Americans interviewed, 
Italy is now seventh' on their travel 
wishlist, placing even, with Switzer- 
land. Even among the Germans — 
who make up 47 percent of the 

tourists visiting the Bel Paese 

Italy came second, following S pam 
The English prefer — in order — 
Spain, France, the UH. and Greece, 
while Italy comes up fifth. 

Tourism may be the industry of 
the future, .but Italy is not fuBy 
prepared to take maximum advan- 
tage of it One of the reasons may be 
the dichotomy of the ttwWti mar- 
ket. Italy must at the same time ■ 
update to meet the requirements of 
mass tourism and r emain old-fash- 
ioned to meet the expectations of 
the tourists themselves. 

Another part of the problem is 
the changing pattern of wodd tour- 
ism. At present, Europe is the 
source of 60 percent of die world’s 
tourists, and over 50 percent of 
world tourism is headed far Europe. 
But according to a recent study in 
the United Stales, the chief attrac- 
tion for American tourists in the 
1990s win be the Soviet Union; the 
second most popular wiD be Aria. 

Italian travel agents expect to. 
lose between $220 and $370 

million in 1989, what with fewer 


The world tourism industry already has a greater 
turnover than the arms industry, and by the year 
2000 it is expected to outdistance the petroleum and 
automobile manufacturing industries as well. Italy 
— no longer the uncontested leader in this high- 
ticket field — is currently looking at ways to better 
market its hidden touristic treasures. 


foreign visitors to Italy and — help- 
ing to conceal die slump in foreign 
tourism — more Italians spending 
their vacations in Italy. 

What’s, an Italian tour operator 
to do? 

The first thing ax ly Italian busi- 
nessman tends to do is to look to the 
government Arid at first glance, the 
government is taking steps to shore 
up Italian tourism, after many years 
of resting on the laurels of the roar- 
ing 1960^, when Italy established 
the kind of public image that the 
Spanish are now crafting. 

There is a sizable investment set 
aside by Italian law 556: $333 mil- 
lion over the next two years, phis a 
30 percent stake in a further $815 
mOfion investment fund, and state- 
funded insurance against exchange 
rate losses on additional funds to- 
taling $1.1 billion. This entire oper- 
ation, however, is a* mad at promot- 
ing the 1990 World Cup soccer 
championships, which will be held 
in Italy. 

Some funds are av ailab le — $166 
million between 1990 and 1992 — 
in the form of petrol discounts for 
foreign visitors, highway assistance 
and so on. And then there are some 
$2.4 bQHon in funds for infrastruc- 
ture renewal. 


Edit, the national tourist board, 
has set aside $3 million dollars for 
an international advertising cam- 
paign over a two-year period (the 
slogan is: “Italy — Tourism all 
year”) and is running various other 
campaigns for a total of just over $6 
millio n , 

Not all Italian tour operators feel 
reassured by the impo sing mofrlBz-** - 
tion of the Italian government. In 
fact, at the Touring C h ib Italiano 
(TCI) — one of the oldest and most 
respected private organizations 
working in the field of Italian travel 
— there is a general diffidence to- 
ward the efforts Of the gove rnmen t. 
A spokesman who, as a matter of 
policy, does not wish to be quoted 
by name says that “the Italian Min- 
istry of Tourism ha* failed to devel- 
op a true strategy of promotion.” 

According to the same spokes- 
man, TCI has been proposing the 
same two-fold approach since 1983. 
As 85 percent of the tourists who 
visit Italy do not travel in organized 
groups, it argues that the best areas 
fcnr growth are an intelligent promo- 
tion of travel toward minor carters, 
and the promotion of what the Ital- 
ians call agriturismo. The latter is 
similar to the French idea of gttes — 
a form of tourism that concentrates 


not on churches, museums And an- 
cient ruins, but rather on farm- 
houses, forest paths, home cooking 
and horseback riding. 

Simona Mohnari, editor of a new 
book on tourism to lesser-known 
places in Italy (Italia — Variations 
on a Country), listed a few examples 
of minor centers that Italy offers to 
the well-documented tourist “They 
range from Bressanonc, a beautiful 
little mountain town near the Aus- 
trian border, all the way down to 
Erice, ahffl town just over Trapani, 
in Western Sicily. There are the Re- 
naissance centers of northern Italy, 
like Sabbioneta near Mantua, or 
Pienza in Tuscany; there are towns 
like Comacchio on the Po Delta, or 
Cortona, near Perugia, in Central 
Italy. There is the surreal beauty of 
the Txeznxti Islands, just off the Pu- 
glia coast, or Otranto, with its 
famed castle. Or Lecce, one of the 
best-preserved capitals of Baroque 
architecture in Europe.” 

Still, Italy bases much of its tour- 
ism on art and beautiful beaches. 
More than 50 percent of tourism in 
Italy revolves around Rome, Flor- 
ence and Venice. Art brought in 19 
million tourists in 1988, as opposed 
to the 15 milli on who visited beach- 
es — but most of Italy’s finest at- 
tractions remain relatively un- 
known. 

The question is: can Italy revive 
the Grand Tour and gain a new 
form of educated tourism? 

Until the government develops a 
comprehensive promotional plan, it 
is unlikely. 

Meanwhile, TCI is bolding a na- 
tional conference on agriturismo in 
Ragusa, from November 23 to 25. 

Antony Sbngaar 


Small Firms Figure Large 
In Footwear Industry 

When exports — which absorb more than 85 percent 
of total production — show a decline, the Italian 
footwear industry declares war. It is a war whose 
battles ‘‘will be played out in the field of marketing,” 
said Natalino Pancaldi, president of ANCI, the 
footwear industry’s trade association, at a meeting of 
the group’s directors last May. 


Since Mr. Pancaldi’s declaration of 
intent, results for the first five 
months of 1989 show a reversal of 
the past three years’ decline, which 
saw exports fall -10 percent from a 
peak of 7.14 trillion lire (US$53 
billion) to 6.48 trillion lire last year. 
Orders increased in May, as did the 
value of exports during the Janu- 
axy-May period, though volume 
was down. PreKmmaiy results for 
June continue the encouraging 
trend, with volume exports trailing 
those of the first half of last y ear by 
2 percent, a result that optimistic 
industry executives are already re- 
ferring to as “stabilization.” 

Now the Italian footwear indus- 
try is no longer on the defensive, 
but there is still territory to be re- 
covered. “It is essential to maximize 


our capacity to penetrate those ar- 
eas of the market that are our natu- 
ral niches,” said Mr. Pancaldi. “We 
have to go to foreign markets to seB, 
rather than, as some-have accused, 
waiting for importers to come to us 
to buy.” 

That is a tall order for an indus- 
try m which nearly 96 percent of the 
work force operates in companies 
that employ fewer than 50 people. 
“These small companies are the 
strength of our industry, on the 
production side,” says Leonardo 
Soana, general manger of ANCI. 
“They allow us to react quickly to 
market trends while at the same 
rime maintaining the standards of a 
labor-intensive industry. But they 
’simply don’t have the marketing 
resources to act on a global scale.” 



Second generation style : the Ferragamo dynasty today. 


The answer, be believes, wifl be 
provided by coordinated action, 
such as ANCI’s worldwide print 
and television campaign to empha- 
size the quality and high fashion of 
Italian shoes. 

While toe apparel industry, to 
which it is inevitably linked, has 
been able to offset the effects of a 
declining dollar by opening up vast 
new markets, mostly in East Asia , 
toe shoe industry has not been able 
to follow suit. “The European Eco- 
nomic Community has an accord 
with Japan that limits [that coun- 
try’s] imports of leather goods,” 
says Mr. Soana. “Luckily, though, 
that agreement expires in 1990, and 


Industrious Designers Maintain Lead 

Italy is not just the world’s leading furniture exporter. It hosts Europe’s largest 
design fair and, while retaining the strengths of a deep-rooted artisan tradition, 
has made its design a byword for style. 


I think it will be radically revised.” 
Other East Asian countries, he 
points out, have similar restrictions. 
Already, though, Italian footwear 
manufacturers are penetrating the 
Japanese market . 

Another difficulty lies on toe 
home front Footwear, unlike ap- 
parel, is subject to VAT at toe full 
rate of 19 percent To promote fur- 
ther footwear sales, ANCI has at- 
tempted to convince the govern- 
ment to reduce this figure to 9 
percent the same level that is im- 
posed on clothing. So far, their ef- 
forts have been rebuffed. The gov- 
ernment claims that lowering toe 
rate would cost it an estimated 500 
billion lire in lost revenue. “Given 
toe high cost of labor and financing 
in Italy,” Mr. Soana laments, 
“there’s only so much one can do to 
increase domestic saies.” 

In a trend that parallels develop- 
ments within toe apparel industry, 
Italian footwear manufacturers are 
turning toward toe high-end for sal- 
vation. “Most of toe difficulties 
have been in toe moderately priced 


A recent television inter- 
view asking the man in 
toe street to define Italian 
design came up with the 
predictable answer: 
“Slick, black, shiny furni- 
ture.” Yet the high visibil- 
ity of what is termed 
“Luigi Style Design” is a 
misleading indicator. Six- 
ty percent of the Italian 
furniture industry’s out- 
put is based on reproduc- 
ing popular designs rang- 
ing from “the country 
look” to Chippendale and 
baroque. 

Companies show equal 
flexibility when it comes 
to contemporary de s i gn. 
A plain white couch, de- 
liberately designed along 
the simplest of lines, 
caught toe eye of a recent 
visitor to the Milan. Fur- 
niture Fair. It was subse-i 
quently ordered and de- 
livered — complete with a 
brocaded silk cover. 

The success of this 
somewhat eclectic ap- 
proach is dearly reflected 
in the industry’s booming 
export trade. In 1988 it 
shipped 5.4 trillion lire 
($4 billion) worth of 
goods overseas. The 3 tril- 
lion lire figure recorded in 
toe first half of this year 
indicates a potential 10 
percent increase for 1989. 

“Italy has always had a 
large artisan export busi- 
ness ” says Milanese de- 
signer and architect Anto- 
nio Citterio. “But the 
increase over recent years 
is largely due to modern 
Italian design.” 

If the aid is dear, the 


means are less certain. “I 
don’t believe there is an 
Italian style today,” says 
Ettore Sottsass, a noted 
architect and designer. A 
simplistic definition 
won’t do. 

The extraordinary rich- 
ness of deagn ideas stems 
not only from individual 
creativity, but also from 
the energy of an agile and 
receptive industry. 

Says Alessandro Men- 
dim, former editor of Do- 



Doralice by Citterio. 

tnus and cofounder of the 
influential Studio Alchi- 
mia : “Individualism plus 
artisan ingenuity equals 
Italian design.” 

During the 1960s, mas- 
ters of design like Castig- 
Honi, Zanuso. Magistretti 
and Albmi triumphantly 
reaffirmed this creative 
relationship. In reaction, 
the 1970s were character- 
ized by Counter Design, a 
deliberate questioning of 
the industrial product, 
and the work of Mem- 
phis, a group of young 
designers brought togeth- 


er by Ettore Sottsass. 

The frenetic pace of the 
1980s has since taken its 
toll. “We are burnt out 
with what is happening; 
we are tired of cooing 
over new chairs, new 
couches, new lamps,” 
says Mr. Citterio. 

Last year’s vogue for 
high-tech, characterized 
by steel cables, aerospace 

materials and glaes; is al- 
ready abating. Instead, 
Giro, a new design group 
associated with the 
French gallery Neotu, has 
sought its inspiration 
from the work of Jasper 
Morrison. They call it 
"primitivism,” and extol 
the virtues of raw tree 
branches, either stripped 
and died or cast in alumi- 
num. 

Other trends to watch 
include the flowing curves 
of Josa Ghini’s Boli- 
dismo; the work of engi- 
neers Alberto Meda and 
Renzo Piano; and Boris 
Sipek’s rattan chairs for 
Driade. Meanwhile, other 
young designers hke Mas- 
simo Iosa-Ghino are dos- 
ing toe code by drawing 
on toe work of Carlo 
MoBino, an aircraft engi- 
neer and furniture design- 
er of the late 1940s. 

“The prospects for the 
1990s,” concludes Mr. 
Mendini, “could be a re- 
turn to order, a critical 
collaboration with indus- 
try, a loss of toe excesses 
of toe baroque, a loss of 
color and avoidance of 
waste.” _ . _ 

Terry Dwan 



Agriturismo aims to attract tourists away from cities like Rome. 


range,” Mr. Soana concedes, noting 
that low-priced imports from East 
Asian producers have been steadily 
rising. Conversely, the average price 
per pair of exported shoes has in- 
creased. 

Clearly, the medium-to-high end 
of toe market, which accounts for 
more than 20 percent of produc- 
tion, is picking up some of toe slack. 
Indeed, toe golden names of Italian 
shoemaking — Ferragamo, Mario 
Valentino, Diego della Valle and 
Bruno Magli — are stronger than 
ever. 

Perhaps toe most famous Italian 
brand, Ferragamo. is a second-gen- 
eration family business. The 
founder, Salvatore Ferragamo, 
made his name by cultivating cli- 
ents such as Bette Davis, Rita 
Hayworth, Katherine Hepburn and 
Ingrid Bergman. Despite toe dol- 
lars catastrophic drop in 1986. Fer- 
ragamo managed to increase its ex- 
ports to the U.S. — which account 
for 50-60 percent of overall sales — 
and maintain its position as Italy s- 
Largest exporter of high-end foot- 
wear. The Ferragamo dynasty, in 
fact, has since become as much of a 
Florentine social fixture as that 
city’s great wine-producing nobility 
— a good indication that Italy’s 
modem industry has found a place 
in her culture. 

Like Ferragamo, the Naples- 


based fashion house of Mario Va- 
lentino is a family affair. The com- 
pany realizes 80 percent of its 
projected 110 billion lire turnover 
in shoe sales, with toe rest made up 
of men’s and women’s ready-to- 
wear apparel lines started in the late 
1960s. Ferragamo, too, produces 
apparel lines, following a policy of 
product diversification that takes 
advantage of a label recognized 
worldwide. 

In addition to brand-name recog- 
nition. Italy’s exporters are also de- 
veloping a technological edge. In 
response to aggressive international 
competition in the mid-economic to 
middle price range — which ac- 
counts for more than half of the 
country’s total production — the 
industry has begun to pool re- 
sources to advance toe technology 
of footwear production. 

Four years ago, a center for qual- 
ity control and toe development of 
new materials and processes, called 
Cimac. was founded in Vigevano, a 
small town to toe southeast of Mi- 
lan and traditional center of Italian 
shoe production. “The idea is to 
have a resource for toe quantitative 
testing of quality,” says Mr. Soana, 
“since that has been toe reputation 
and the strength of the Italian in- 
dustry, and represents a strategic 
advantage over our competitors.” 

Mark Ganem 


Terry Dwan is an American architect based in Milan. 

Cla u dia Ftisi is a business writer based in Milan and Monte-Carlo. 

Mark Ganem. a Milan-based free-lance writer, specializes in the fashion 
industry. 

Michael T. KJnnicut. a free-lance business writer, is based in Milan. 

David Lane is a Rome-based free-lance journalist. 

Ellen Lask is a Rome-based free-lance journalist. 

Lisa Rosenthal is the Italy correspondent for Lafferty Publications, Ltd., 
London. 

Antony Shugaar, a Milan-based free-lance writer, repents on the Mediterra- 
nean region for various American publications. 
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IBM Shares 
Rise on Rumors 
Of Big Job Cuts 


NYSE Share Prices Finish Mixed 


Ratters 

NEW YORK — Shares m 
Imernationai Business Ma- 
chines Corp. rose 50 cents to 
5100 on Wednesday, amid ru- 
mors that the computer com- 
pany may cut its workforce by 
10.000 to 15.000 jobs. 

I IBM refused to comment. 

| Sucb a move would be a big 
shift, since IBM has had a no 
layoffs policy for 40 years. 

“If this were to be true, it 
would be a major positive to 
the stock.” said Stephen Co- 
hen, director of research at 
Sound View Financial Group. 

Mr. Cohen said staff cut- 
backs would directly benefit 
IBM earnings, which are ex- 
pected to be about S9 per 
share this year, below their 
1984 high of 510.77 per share. 


United Press International 

NEW YORK - Stocks dosed 
higher in light trading on die New 
York Stock Exchange Wednesday, 
extending gains late in the day on 
renewed speculation that interest 
rates may be on the way down. 

The Dow Jones industrial aver- 
age, which rose 725 points Tues- 
day. gained 17.49 to close at 
2.656.78. 

Among broader market gauges. 


“i percent alter the Fed unexpect- 
edly added money to the banking 
system. 

“There’s a feeling that there's 
something afoot from the Fed,” 
said Hugh Johnson, chief econo- 
mist at First Albany Carp, in Alba- 
ny. New York. 

“Some folks are attaching some 
significance to the move down in 
fed funds.” be said. “This was in- 
teresting on a day when the market 
really offered nothing else in the 
way of excitement.” 

On the trading floor, Texas In- 
struments was the most active 
NYSE issue, surging 4 ft to 36 ft 
if ter news that it bad received a 
Japanese patent for its integrated 
circuit. 

Honeywell followed, down 1 to 
79ft. 

Texas Utilities was third, up 14 to 
34ft. 


the New York Stock Exchange 
conroosiie index rose 1.16 to 189.21 


composite index rose 1.16 to 189-21 
and Standard & Poor's 500-stock 
index W 2 S up 2.32 to 341.91. The 
price of an average share gained 22 
cents. 

Advances led declines by about 
an 8-5 margin. Big Board volume 
totaled about 145.7 million shares, 
compared with about 147.9 million 
shares traded Tuesday. 

Analysts said investors' hopes 
that the Federal Reserve would 
lower interest rates were revived 
when the key federal funds rate, the 
rate banks use to mak e overnight 
loans to each other, drifted below 8 
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In the blue-chip sector. AT&T 
was up ft to 43ft. IBM rose ft to 
100ft, and Chevron gained lft to 
64ft on renewed takeover specula- 
tion involving PennzoiL Coca-Cola 


was up ft to 77ft and McDonald's 
rose ft to 32ft as consumer issues 
fared weO. 

Among takeover-related issues, 

Holiday gained lft to 71ft. Reports 
said Bass PLCs deal to acquire 
Holiday Inn was going a head as 
planned. UAL fell 1 to 168 while 
AMR gained 1 to 65ft. . tMtv 

Precious metals issues gained on I A-Dom RuM " r 
the rally in gold prices. Newmont 
Gold posted a gam of I Vi to 50ft 
while ASA rose ft to 36ft. 

Prices closed higher in moderate 
trading on the American Stock Ex- 
change. 

The Amex Market Value index 
rose 0.74 to dose at 371.71 The 
price of an average share gained 3 
cents. Advances Ted declines 310- 
234 among the 832 issues traded. 

Volume totaled 13,100,000 shares, 
compared with 11,870,000 traded 
Tuesday. 

Echo Bay Mines led the Amex 
issues, down ft to 19ft. 

The National Association of Se- 
curities Dealers composite index, 
dosed up 1.00 at 45M4. 
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7530 7543 

7765 7762 
3000 30-15 
8200 8249 
84.75 8550 
8725 8775 


i BRITISH POUND (IMM) 

S per pound- 1 eolrrt eouab SOlOOOI 
17400 1-4550 Dec 16580 16622 16538 16370 

16160 1-4600 Mar 16342 16382 16290 16326 

16750 1.4400 Jun 16110 16120 16078 16104 

Ed. Sales Prev. Sales 12778 

Prev. Day Open Ini. 23689 up 204 


CORN tCBT) 

5600 bu minimum- dollars per bushel 
295 210W Dec 228V] US 


266W 226 

-2891* 230 

26S 231 

271 229 

263Vi 7.22 

255 241 

Est. Sales 


Mar 262% 2X3W 
May 24716 267V] 
JUl 261 26114 

Sop 24416 24516 


L37V] 238V: +j»w 
24216 243 J-60V6 


246V; 247 
26016 26DV> — J»b 
244V. 2441b — X0li 
241 24116 --JH4I 


D«c 24116 24 P6 
Mar ZMVi 248’* 
Preu. So to 37,933 


SUGAR WORLD 11 (NYCSCEI 

112800 lbs.- cents oer lb. 

1480 500 Jan 

1538 975 Mar I46S 1472 

15.10 930 May 1469 14*8 

1484 1065 Jul 1435 1447 

1441 1040 OC1 14BB 1410 

13.74 1263 Mar 1341 1341 

* Si, Sales 526 Prev. Sales 28379 

rev. Day Ooen I nt. 17931 1 up 1355 


litf) 
1470 1490 
1461 1468 

1429 1446 

1360 1407 
1333 1337 


CANADIAN DOLLAR (IMM) 

S per dir- 1 aoinl equals 300001 
0537 7920 Dec 8524 0535 0520 0534 

0462 7890 Mar 0443 8459 MM JUST 

0397 0098 Jun 0376 0385 0376 0309 

0330 ' 0107 Sep .8310 83 1 0 0310 0310 

0266 8120 Dec 0253 

mu 0160 Mar 81 ts 

Esi. Sales Prw. Sato 3796 

Prev. Dav Open Int. 30044 up 447 


248 249 ^ -JfcS? Prev. Day Ooen lnt.l79X11 up 1 


FRENCH FRANC (I MM) 

J Spot franc- 1 point equalsSOXOOOl 
.16135 -14540 Dec 

Est. sales Prev. Sales 5 

Prev. Dav Open Inf. 27 


Prev. Dav Open lnt.192.9ao oil 2737 


COCOA (NY CSCE) 

I io metric tons- Soar ton 


SOYBEANS (CBT) 

5000 bu minimum- dollars ( 


551 Jan 585Vi 562 5X514, 5.91IA 

5A3V5 Mar ST® AJMVS ittw 6X3=11 

573V] MOV 689 Vl SlISU 6J39W 6.15 


475 

Est. Sales 


Ju< 6.19 634 

AM 6J2V1 634 
Seo 6.14 6-14 

NOV 609 AUVi 
Jan 630 V] 632 
p r»V..5gI« 23835 


1 634 6.194 633% 

fVl 634 631 Ki 634 

6.14 6.12V] 6.13U 

6.12 V: 680 6.12V: 

vs 632 630V] 632 


1735 

716 

Dec 

MO 

940 

918 

1S35 

737 

Mar 

958 

94* 

928 

1465 

946 

May 

95V 

957 

*39 

1380 

744 

Jul 

m 

772 

“55 

1400 

*77 

sea 

987 

*87 

972 

1375 

1000 

Dec 

1007 

1C07 

790 

1380 

1025 

Mar 

1022 

1022 

1012 


SERMAN MARK(IMM) 

Suer mark-1 point eauc is 588001 
6825 4925 Dec 6531 6543 6503 6512 

553B 6000 Mar 6532 6545 6915 6512 

6514 6057 Jun 6531 6337 6505 6508 

Sep 6525 6525 6525 5504 
Est.Sole* Prev. Sales 45851 

Prev. Day Open Ml. 99614 up 7487 


Est. Sales 3663 Prev. Sato 4319 
Prev. Day Open Inr. 47893 up 260 


ORANGE JUICE (NYCE) 
15800 lbs.- cents per lb. 


Prev. Dav Open Int. 97,922 ott 1493 


SOYBEAN MEALtCST) 

100 tuns- dollars per ton 
26080 J75.50 Dec 1 8630 19780 


23080 17560 Jai 18530 18770 

24930 17530 Mar 1847D 18660 

23060 17460 MOV 18380 18560 

20880 17480 Jul 18260 18430 

■ 188.00 17360 Aua 18380 18460 

11580 17160 Sep 18380 18460 

18480 17480 Oct 18260 18480 

18460 17480 Dec 18X00 18480 

Est. Sales Prev. Sato 10.983 

Prev. Dav Open Int. 64442 up 111 





17100 

121X0 

Jan 




171 JO 

121X0 

Mar 




16*J» 

ljUjO 

May 




141X3 

12X00 

iul 




160 XC 

12150 

Scp 

185.90 

187X0 

TlXO 

126X0 

124X0 

NOV 

185.10 

187X9 

-*-2X0 



Jon 

18470 

186X0 

+1X0 



Mar 

183X0 

13SJQ 

+1X0 

Ext. Sato 


Prev.S 


12535 12530 
12360 124-95 
12435 12475 
12580 12475 
12580 12175 
12465 
12465 
12465 


JAPANESE YEN(IMM) 

Spar yen- 1 point etuals 50800001 
800450 806705 Dec 806M8 806996 806952 JXMM6 

808338 806780 Mar JJ069S6 807D23 806900 807014 

JK17330 iM»5S Jun .tS}7034 

.007390 807040 Sep 807059 

Est. Sales Prev, Sato 25468 

| Prev. Day Onen Int. 63713 up 1633 


1 SWISS FRANC (IMM) 

S per franc- 1 point eaualsSOJUOl 


18260 18460 
18380 18420 
18380 18480 
18260 18400 
18X00 18380 


Prev. Dav Open Int. 7.141 up 22 


X345 

X791 

Dec 

X215 

X230 

X1BI 

X2D9 

A.H 

5740 

Alar 

X223 

X23S 

X187 

X214 

X349 

J850 

Jun 

X195 

X199 

X17S 

X218 

■4380 

X050 

5ep 




wit 

Est. Sale* 


Prev. Sales 29,148 




Prev. Dor Open int. 40674 up 4854 


SOYBEAN OIL(CBT) 
40800 lbs- dollars aer 100 lbs. 


28X5 

18.13 


19J5 

19J2 

1974 

19X7 

+.14 

2S45 

1&35 


19X7 

1973 

19 J0 

19.70 

+.14 

25X5 

1878 


20X1 

20.18 

19.93 

20-15 

+.14 

26X5 

1970 

Mav 

2DJ5 

2057 

2834 

20X4 

+.15 









23.90 

1*J0 

xua 

20x0 

20X0 

20X0 

2082 

+.14 

21.70 

19J0 

5*P 

2085 

20R5 

2078 

20X2 

+.14 

21 J5 

2000 

Od 

20.90 

UTO 

3PIW 

20X7 

+.07 

21 JO 

20.10 

Dec 

21X0 

21X0 

2070 

2090 

+XS 

21.45 

20X5 





20*5 

+4b 

Ell. Sales 


Prev. Sales 16X31 





Prev. Dav Open lnl. 6*763 off 913 


CATTLE ICMEJ 


75 75 

67Jf$ 

Dec 

75X5 

76X5 

7575 

76X0 

+J0 

73J7 

67X0 

Feb 

74X0 

7525 

7*85 

75l22 

+40 

J5J7 

7870 

Aor 

7430 

74X5 

7430 

7477 

+X2 

73X5 

6975 

Jun 

7170 

71.92 

71X7 

71X0 

+73 

71.95 

69.12 

auo 

69 JO 

7010 

69.90 

69X7 

+.10 

49.95 

UJO 

od 

69 JO 

69X5 

S9X7 

69 JO 

+15 

sit. Sato 1X002 Prev. 5a to 14X32 





COPPER (COMEX) 

25800 lbs.- cents per Rl 
13080 10630 Nov 10640 10640 

13370 7745 Dec 10730 10770 

Est-Sales Prav.Sales J825 

Prev. Da/ Ooen Int. 17.108 DWIA34 
ALUMINUM (COMEX) 

* 800 ibs.- rants per lb. 

Nov 

9860 7460 Dec 

S26B 9260 Jan 

W-OO 7M» Mar 

9560 9560 ST 

Sep 
Dec 
Jan 
Mar 
Mav 

■ Jut 

5ep 

I Est. Sales Prev. Sales a 

Prev. Dov Oeon Int. 77 o«» 

Est. Sales Prev. Sales 5 

Prev. Day Open Int. T* ott 9 
j SILVER (COMEX) 

| 5800 troy n^-cenlsper troy cu. 


10640 10665 
10530 10640 


Industrials 


LUMBER (CMC) 

160800 bd.fl.-SMT 1800 ba IT. 

19280 1800 Jan 18540 10640 18540 

19X90 13580 Mor 18360 1B960 1B86D 

19670 18880 May 191.90 19190 19190 

19740 17760 Jul 19X40 19460 19X40 

197.90 792-DO Sep 

20080 19080 NOV 

19480 18630 Jan 19340 19340 19160 

Esi. Solos 405 Prw. Sato 326 

Prev. Dav Open Int. 6619 off 3$ 

COTTON 2 (NYCE) 

50800 Ibs.- cents oer lb. 

7734 5075 Dec 7065 7067 7000 

7340 5X60 Mar 7269 7332 7265 

7B85 55.90 MaY 7360 7480 7380 

7870 6X7D Jul 7345 7370 7345 

7220 63.« Oct 6960 6860 6870 

6970 4580 Doc 4575 6575 6535 

6845 6640 Mar 6470 6620 66.15 



M—rini Aba 22 


HM> Low Close as. 


4 S9S.% ink *!2 n l 333 3214 " 

1100 BomtrdrA JlSVb I5W 1516 


,77 a Bomfcr d rB sisw 

48300 CamMar list 

^ 5490 Cascades *536 

1532 DamTktA n» 

6J0 D onohue S1136 

. TO* Memotsc 11036 


15V6 15V»— 
1516 1«- 
516 516 - 


Reiners 

PARIS — Trade anions have vowed to 

Marbat nnaod the planmxl closure of the Renault plant in 
iUarKet uoeea Pans suburb of BHLancourt, 

The stock market in The CGT union said the planned doaure was 
Frankfurt was closed a “decision to submit to die demand < of the 
Wednesday for a hdi- European Community, which means Renault’s 
day. production being cut by 25 percent.” 


140)7 NotBKCda 513 Vk 


Sna Noverco 112 
2M 0B Power Carp 816 . 
^ 7320 Proviso 19h 

400 Queheq-A SISW 
, WOutfcjcrB S1M6 
1355 VMeatran *16H 


im ISM- 
1196 1146 + 
10M IN ' 
129k 13 
11M 11M— 
1516 M + 

m m - 


ISM ISM—' 

IW 1» 
16M 16M 


TWol Sales 7742627 shares. 


Industrials Index: 


CM* Preykw 
160085 168173 


ESI. Sato 10800 Prev. Sato 1X093 
Prev. Day Ooer. Int. 44633 up 187 


FEEDER CATTLE (CME) 
448Mnjs.-COTbper Ib. 


84 JO 

76X0 

NOV 

BUD 

B3X5 

8330 

83X5 

+73 

‘ 84 JS 

3730 

Jan 

02X0 

93.10 

8277 

8105 

+J8 

8105 

77X0 

Mar 

*1X0 

81X5 

8135 

81 JO 

+.15 

*2X5 

70.90 

Apr 

Win 

80X2 

9035 

BQJ2 

+J0 

9135 

78X0 

Ma> 

79x0 

79.95 

7vxa 

79XS 

+J8 

' BOJO 

78X0 

Aua 

79X0 

7720 

79X0 

79.10 

+J0 

79X0 

7100 

s«> 



7100 

+J0 

78.70 

7820 

Od 




78X0 

+20 

Est. Sales 

748 Prw. Sato 

U4 





HOGS (CME) 

*-*0 ibt- cents per Ib 
50.05 3875 Dec 4980 5037 

. 5075 47.75 Feb 5040 51.12 

. 4637 39.10 Apr 4670 4667 

55-10 4475 Jun 4970 5080 

50-33 *495 Jul 5080 5075 

49X0 4170 Auo «.95 4980 

MJ0 4080 Oct 4U» 14JJ0 

4563 4475 Dec 4S40 45.40 

Ed. Sato 0689 Prev. Sales 10.184 
"rev. Dov Open Int. H8T7 ua2B6 


5708 5128 Nov 5828 5828 

« 508-0 Dec 5858 5®L5 

9158 517.0 Jan 5908 590JI 

9108 5200 Mar 5998 5038 

+108 S27.0 May 5098 1108 

7&1J 5368 jul 6178 6188 

7608 5458 Seo 62A8 1268 

74ZB 5558 Dec 6398 6408 

4888 £9t8 Jdl 

M68 5658 Mar 6558 a558 

4426 5738 May 6478 4478 

I 6548 5858 Jul 6676 6676 

■ Est. Soies Prev. Sales 31963 

Prev. Day Open inr. 93870 off 1694 
| PLATINUM (NYME) 

I »iroj>w--0£i , iwspertrayre. 

' 49880 17X00 NOV 

I 19180 49180 Dec 53* «i S-WM 

40160 470-50 Jon Swa STM -31 


5828 5808 
5756 5BCLB 
5386 5848 

5898 3948 

3988 4026 

607 J® 6! 8.? 
3208 6196 

4276 6328 


6468 6446 

3478 6528 

6676 6617 
670.7 


E2-& ”3?? A»t 541S) 54X50 

fS-22 -*ZZ-5H i ul S47 - w ' 

55380 48360 Oct 55580 55580 

Esi. Sams Prev. Sales 4.195 

Prev. Dav Open Int. 20711 up433 
P ALLA Dl UM (NYME ) 

100 irov ai- dollars per or 
Nov 

17760 12060 Doc 14680 14680 


531.10 S3480 
53180 53780 
53b8Q 5080 
54380 54760 
55060 55150 


Currency' Options 


M ° r 14SJ0 

17580 13X00 Jun 14680 14680 

I2-S 3SSS S» 14 *- S0 

U780 .3860 Dec 

Est Sato Prev. Sales 1600 

Prev. Dav Open Int. 7652 UP 0 
GOLD (COMEX) 

100 rrov oz.- dollars per tray os. 

40480 37480 Nov 40060 40860 

Slt» 34060 Dec 40970 41180 

38260 37B80 Jan 

514.00 34470 Fee 41580 41760 


14470 
14475 14585 
143.75 1*480 
14560 14480 
14460 14480 
UCJA 


HEATING OIL (NYME) 

42800 boP cents per oal 
J2J0 3980 Dec 6030 6165 

4170 4660 Jan 60.00 4085 

6075 3SjM Feb 5X90 5975 

5780 4X40 Mor 5465 5675 

5565 4580 Apr 5470 5UD 

5X60 4460 May 5X40 5280 

5215 4*70 Jun 5175 5160 

5185 4680 Jul 5180 51.15 

5285 4780 Aua 5160 3160 

5380 4880 Sep 5210 5235 

5365 52®5 Oct 5265 5250 

54m 5780 Nov 5365 5365 

5470 5285 Dec 5480 5470 

E3t-5alC3 Prev. Sato 22880 

Prev, Day Open irri. 100780 aHllB 
CRUDE OIL (NYME) 

1800 bblj- dollars Mr bbl. 

2073 1547 Jan 1T.9S 2081 

20.10 1574 Fob 1975 1983 

1989 16.10 Mar 1965 19A1 

1970 1670 Aor 1978 19,43 

I960 1670 Mav 19.18 1976 

1978 1660 Jun 1985 19J» 

1973 IMS Jul S8J5S 1870 

19.10 1679 Aua 1873 1873 

1982 1*60 Sep 1056 1869 

IS Jig 1460 Oct 1881 1088 

18.90 1770 Nov 1878 1880 

1X90 17X7 Jan 1133 1860 

Est. Sales _ Pray. Sales 604U 

Prev. Dov Open Int 728827 off 2613 


London IVlelais 


London 

GomnK>dities 


Dividends 


Nov- 22 
Prevtous 


Ooie Prevtous 

Bid Ash BM Aik 

ALUMINUM (Htob Grade) 

Sttrltoa per metric ton 
! Spat 169X00 169580 190800 1710X0 

Forward 17TJ08Q 170200 1710.00 171280 

COPPER CATHODES (HWi Grade) 

Stertl na per metric ton 
Spot 157580 157780 158980 1591 80 

Forward 150480 158580 159880 159980 

LEAD 

Storttoa Per metric ton 
Spat 42U5Q 42160 42480 426JD0 

NICKEL 42180 42160 42X00 42580 

DaUara per metric tan 

Soot 935080 9*0070 985080 9WU» 

Forward 900080 902580 945080 947580 

DoHart per metric tea 

Smt _ 4^MJ)0 688080 690580 691080 

Forward 6990JX) 7MOJOO 704080 705080 

ZINC (High Grade) 

Donors per metric ten 

Soot 137580 138580 141X00 142080 

Forward 133000 133580 134580 137380 

Source: AP. 


Stock Indexes 


PHILADELPHIA EXCHANGE 
Option A Sir** 

Underlying Price Calls— Lost 
Sep Od Dec Sap Oct Dec 


52580 37000 Apr *1970 *2253 

I 49780 37290 Jun 42560 *2780 

I 3E-2S 3 a ?? *** 429 JM *2970 

1 47200 38*60 Oct <3570 Q46fl 


RUM Australian Deilors-cenfi oer unit. 

AOollr 76 r r r 

77.74 71 r r r 

7774 72 r r r 

77.74 73 r r r X 

77.74 75 r r r ( 

7784 76 r r t l 

77.74 77 0.94 r r 

77.74 78 060 r r 1. 

77.74 79 034 t r 

31630 British Poonds-centi per unit. 

BPounfl 157V: r r r 

*5665 155 145 r X 1. 

15665 i«0 r r r 4. 

SAMO Canadian Dallorxaats par aeli. 

CDollr 83Vi r r r 

8560 BS r r 0.74 

8560 85Vj 12} r r 

. 42600 West German Mortu-cents per unll. 


r X35 

0.12 r 

0.17 0.74 


45560 38760 Dec 44Q6Q 44168 

45080 39*80 Feb 4*780 **780 

*3060 399.90 Apr 45060 45060 

*5180 40280 Jun 454.3C *5U» 

434.B5I W9JB Auo 46080 1WJ» 

Est. sales WWW Prev. Sato 72890 
Prev. Cav Open int. 15**19 up 3832 


40960 41180 
40780 41180 
41460 
41220 41780 
41780 *2210 
42380 *27.10 
43980 43180 
437 M 434IA 
437JO 44179 

SJSSS 
SSS 4 * 7 - 10 


069 167 

B.98 112 


Financial 


US T. BILLS (IMM) 

S) million- pts at 100 pet. 

9365 9060 De« 92 JO 7278 

9380 9075 Msr 7X34 087 

9X60 91.18 JUT. 9147 9368 

9X65 9188 Sep 7139 9140 

9115 929J Dec 9120 9120 

Est. Soto Prav. Sato *845 
Prev. Dov Open Int. 34,139 oft 154 


SP COMP- INDEX (CME) 
f »5S| a0d »8JW Dec 34160 34135 

35S SS 

3408C 34580 Sep 354.15 354.15 

Esi. Sato Prev. Sales <1813 

Prev. Dav Oeen Int 124JUI off *23 

VALUE LIMB (KC8T) 

°3l"60 tn * > OTJB Dee 2*5.90 25 670 
1 3U80 21085 Mar 2*9.95 29X30 

j 317 JO HAW Jim 

{ Eal.Scdes Prav.Satos 

J Prev. Day Open Int. 
i NYSE COMP. INDEX (NYFE) 

I : odntsand cents 

201.95 161.10 Dec 1*980 I9&ID 

30428 17020 Mar 19165 1*123 

38585 17980 Jun 

smoo >9080 Sea 

: Est. Sato Prev. Sato 5837 

I Prev. Dev Open Int. 6637 


Coinmwfities 


Close 

BW Ask HM Law 

gUOAH 

UJL DeUan per metric too 
Dec 32780 33080 32980 32980 
Mar 33080 33080 33180 32680 
MOV 32680 32680 32780 3ZXX 
AW 31980 31980 33080 31780 
Oct 31180 31200 31240 30980 
Dec 30080 31080 VWIVI 30580 
Mar 29L20 29460 2MJ0 29100 
Volume: 5653 tots of 50 tons. 
COCOA 

sterttoer per metric ton 
Dec 686 6*9 695 685 

Mor <46 647 671 644 

May 67S 676 <SS3 674 

J“l 690 6*1 694 487 

3+P 7g 706 710 70S 

Dm 72* 729 734 726 

Mm- 743 746 753 745 

Volume: 5804 lets aMO tone. 
COFFEE . 

Storflpp per metric ton 
tow 690 700 70S 692 

Jap 681 M2 690 677 

Mar 6B4 6B5 690 4*3 

MOT 702 7W 700 702 

JtU 722 723 727 722 

S«P 7« 7*2 747 742 

NO v 75* 760 768 764 

VWume: 3490 low of 5 tans. 


Am Fef Tax EMFU* 
Manumit Assist 1LT 
Mesa Offshore Trust 
Mesa Royalty Trust 


1-25 12-31 
12-22 12-11 
Ml 11-30 


329-20 32980 
32680 32620 
y /o n n nnsn 

32ESSS 

29580 29680 


M IM 
1-2 12-11 
12-29 12-7 


685 690 

666 647 

677 67* 

IS 25 

7? 730 

748 749 


692 701 

680 681 

38 IS 

720 722 

740 742 

755 760 


Nov. 22 

Company Per Amt Par Roc 

DISTRIBUTION 

Am Fef tax EMFU* M jut ]-2 S ijji 

Mmamnt Assist Ilt _ , w n-z; im 

MtoaOftshare Trwt . 80*3 Ml mo 
Mm Royalty Trust _ .1306 1-31 1M0 
INCREASED 

CoreStoto Find Q 48 M 12-8 

Northern Trust Q J8 M 12-11 

PubncSveentorp Q S tt® H-7 

INITIAL 

sSH?inSS2S£P ,p • - -S H tM5 

stupe 1 1 Apparel JD 1-2 im 

OMITTED 

Deuphs 8. Lomasan Co 

REDUCED 

Fst Boston Strut IFI m j* i-u i-f 

REVERSE STOCK SPLIT 
Edmarh Cara — Mor -3 

STOCK 

Home Fedrl Cra - J PC 12® 12-15 

USUAL' 


DM futures 
Options 


W. GcrmmMark-lSMO marks cents per amt' 


1-5 12-15 
12 128 


. S&PKM) 
Index Options 


Atoimton Bancorp 
Avondale I ndusbs 
Bandog Inc 

sa c 

Gom mwHvPsvc tiCtr 
Franfc ford Core 
Gap Inc 
HarscoCoo) 

industries lac 
KN Energy Inc 
MacDermKI Inc 
Mandi A McLennm 
Medtronic Inc 
Mineral Resources 
Newport Core 
OMa Edison Ca 
. RBckefllr Ctr Prop - 
Weflman UK 
wells Fargo & Ce 


Mar 2A65 2A50 2A4S 2AM —26 

MW 2A8S N.T. 2(480 1490 — 38 

Aug N.T. N.T. 2845 2866 —23 

Od 2890 N.T. 2865 2899 —26 

Dec N.T. N-T. 28K 7-YW —33 

Mar N.T. N.T. 2810 2J30 —33 

EsLvoi: 699 mb « rf50 tarn. Prev. actual sales: 
190. Open interest: 12822. 

COCOA 

Frendi francs per IN kg 


GASOIL 

U8. doltara per metric ton 
Dec 18X73 18X00 18X50 18280 18280 18285 
J«P 17BJ5 17880 17875 17785 176J5 17780 
Wb 17X75 17480 17*80 17380 17380 T7X25 
MPT 16X25 169J» T6A2J 14785 167-00 167 JO 
APT 16275 16180 16X75 141 JO 161 JO 16X73 
May 15985 140JD 1»J5 158J» 159 JM 139J0 
IS&33 N.T. N-T. 13380 16080 

Jill 15680 15780 N-T. N.T, 15780 T5980 

Aog 15880 15980 N.T. N.T. I5SJ3 16080 
volume: 4808 lets of 100 teas. 

Sources: ffevters and London Primmm Ex- 
chonoe. 


- 88 12-19 12-5 

Q 23 12-28 12-14 

Q 85 1-24 1 Mi 

Q J1 1-36 12-28 

Q JS 12-15 12-1 

G 89 1;M 12-10 

Q - -23 1-2 IM 

Q J9 1-2 iSl 

Q- JO 2-15 MS 

Q 85 1-4 12-15 

Q 85 ntSX 12-15 

- .15 14 12-15 

Q-62V* 2-15 Ml 
Q .17 to 1-31 Mo 

. .10 1241 124 


S 83 12-15 12-1 
89 12® 12-7 


89 12® 12-7 
87 1W4 12-6 
83 12-15 12-1 
JO M9 1241 


'•SS!*!* 1 " «UMfc.)otoi two m. 3am 


a-dimual; m-awttfatyj n eu ar te rtyj Memo- 


Commodify Indexes 


r 083 
2JD 086 


DMarx 46 r r 025 r 

' 55.18 51 4.10 r r r 

55.18 52 381 r r 083 

55.18 _ S3 144 r 2JD 086 

55.18 S3Vi r r s X10 

55.18 54 1.54 r r 0.19 

59.18 54 V, r r 5 DJI 

55.18 55 X72 UX r 0*8 

55.18 S5W 0J8 080 s r 

55.18 56 0J2 DAI 1.06 189 

5115 57 0.13 U4 r r 

S&.1S » 0JM r r r 
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DETROIT — General Motors 
Carp. i3 about to embark oaanoth- 


gks with lower sales and intensified 

rodostty coo^Ktitioa. 
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A GM spokeswoman dedined 
detaded comment on the placMd 
cot% reportedly outlined in a cott* 
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Saaicbi Executive Resigns 

77ir Associated Press 
LONDON — Saatchi & Saatchi 
Co.. Ihe world's biggest adrertjsmg 
agency, said Wednesday that An- 
drew Woods, a board member and 
the New Yotk-based deputy chair- 
man of Saatrhi & Saatchi Consult- 


s ai a ri ed work force by up to 25 icpona^ outtmed in a com* 

peromt, or about 25,000 jobs, dur- pany iacma the proposed reduc- 
mg the next fear to five years, ac- boos are to be presented to GW’s 


LLS.Treasuries 


ranfing to a published iqxjrt on 
Wednesday. 

The cuts, which would come on 
the beds of a similar program that 


.Nov. 22 

DtaMMt Prw, 

■to Otter YMd Ytw 


m a n a geme nt committee Nov. 30: 

The spokesw oman e«d it .was 
critical that GM watched its staff 1 
tag levds closely to keep them; in 


$ 
* vli 


aided in April 1988 after neariy hne with future business plansl^ 

tUAUHfe — sjuJJL , -_l ■ be ten - 


chair- mm on 7ja is* 77 * isn 

menlt, Ftatatown 7J2 TJ4 772 782 

fOaUil" .^uh im titv Tin iwi 


■ iTiTj 1wWB 7 J0 Tj07 7J* 7J0 

mg Ltd, had resigned because of prav. 

theoompany's deaaoa to mbslm- T S ’S! 

bally scale down U5. acquisitions. Soorw;S ^ mo „Ba t fn n 


two years, would be achieved huge- 
ly through early retirem ent incen- 
tives, other buyouts and employee 
attrition. 

It rauld also mean a reduction in 
GM*s hourly work force as the ai- 
ant a u t o m dk g otnlmces to strug- 


“TMs is more complicated t ^ iflrn 
just a head count remiction,* < ~^ki 
sai d. “We are locking ai how we 
can improve our competitivme^” 
GMt still the wodd's lamest 
«®^any, how has about 101 #» 
““ned UAworiwrs. 
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INTERNATIONAL MANAGER 

A European Love Affair 



*1 

Vi 


. J V 


By SHERRY BUCHANAN 

^ International Herald Tribune 

L ONDON— Ecrc^c is having a quiet kwe affair with the 
American way of managwnmt, aHhongh it was only 22 
years agothat Jcan-Jaoqpcs Sepan-Sdroabcr wrote 1c 
amencam,” warning fl win« t American corporate 
&& cultural imperialism. But nobody se ems to care an y mo r e , 
beang much more concerned with Japanese competition. 

; In stead, American influence has bec ome self-inflicted as Eixro- 
pean com pan i e s willingly adopt snch wumagff ng n faHc (q nwm». 
a lew, as leadership trailing, pay for perfonnance; stock-option 
{dans for senior executives, employee share ownershm and ftrinn 
without notice. 

; “The danger is that some of 



r,says 
one critic: Quick fixes 
lead to periods of 


of indigestion,” said 
Christopher Bartlett, a Har- 
vard Business School profes- 
sor and co-author of 1 
ing Across Borders, T * 

(Harvard Business School 

i,! Press, _ ** * 

(■ *, one culture and are applied to "another* 
s Even the West Germans, who owe their great economic success 

U : to their own style of management, now have a couple of h noncss 
schools. - 

f; T L’Express, the French weekly magazine, recently featured an 
article on particularly outrageous U.S.-type leadership outings, 
i entitled “Les cadres sont-fla devtauis fonsr One French compa- 
ny, for instance, sent 100 managers on a weekend-course where 
v they were led down a mine shaft and left to rtiwr own way 
out. British executives head for the woods in deepest Surrey on 
j; weekends to shoot at each other with paint-spraying air gmw, a 
tasiness war game introduced by Wall Street brokerages. 

- Following in the footsteps of Kravis & Co, British senior 
executives, with the wave of takeovers and management buy- 
outs, are paying themselves ever larger salaries and giving them- 
■- selves stock options. British companies are pushing employee 
f share ownership; some French and Italian companies are intro- 
ducing profit-sharing for managers and/or employees — *ti 
A merican motivational techniques^ And hire to fire, U.S.-style, is 
; now accepted practice in theCity of London. 

- d • 

- nrn HERE is little doubt that U.S. persosmd practices have 
- I been imported into British companies and, to some extent, 

-A- into French and Italian com panies- It is definitely a 
concern of mine,” said George Bain, the new Pjmadiim dam of 
.the London Business School. 

. But some disagree that European c ompanies are wholesale 
. copiers. 

“New ideas tend to get attributed to the Americans because 
-they are better packagers. This makes them look mare innova- 
tive,” said Paul Evans, professor of or ga n narinnal behavior at 
INSEAJD, the business school in Fontainebleau, France, and co- 
author of “Human Resource Management in International 
Firms” (McMillan, 1989). 

Others point out that many of the so-called new American 
ideas on now to manage originated in Europe but have been 
claimed by U.S. com pani es “Profit sharing for managers, for 
instance, was in place in fie Bank of Medici during the 14th 

- century,” said Claudio de Matte, dean of Boccorn Business 
'.School in Milan. 

Identifying and. generalizing about a European management 
style is also difficult because of the diversity of management 
7 cultures, styles and social legislations. 

“Europeans know more about Japanese and U.S. management 
styles than they do about how each other work,” said JuanRada, 
the Oulean~born dean of the new Institute far International 
~j ^Management Development in lansaime. Switzerland. “We are 
-- ' just starting to ddsuste those styles, the German from the 
French, from the Italian, and learn from them.” 
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$ 210 M 0 ionfor 
Parfums Stem 

Compiled bp Oar Stiff From Dispatches 

NEW YORK — Avon. Products 
Lux, which is facing new takeover 
threats, said Wednesday that it had 
signed a definitive agreement to sell 
its Parfums Stem subsidiary for 
S210 nsUion cash toSafrep, an af- 
filiate of Saoofi SA of France. - 
Parfums Stem matkets the Oscar 
de la Renta, Cher, Perry Ellis and 
Deneuve fragrances. 

Sanofi is 57 percent-owned by the 
French state-controlled aQ group 
Sotifcte Nationals Elf Aquitaine. 
Avon said dosing of the sale was 
scheduled for Jan. 3. It said pro- 
ceeds would be used to reduce debt. 

Avon said Parfums Stem . 
ed annual sales of more than $125 
nriHioa, excluding the di strib u tion 
of Giorgio Beverly Hills, another 
Avon fragrance unit 
Avon said it was also considering 
the possible sale Of Giorgio “but 
has nothing to announce.” 

Earlier this month it sold the 
Valentino fragrance, a Parfums 
Stem brand, to the Valentino 
Group for $113 mini on. 

The latest takeover threat fa 
Avan is from an investor g roup 
beaded by the Texas financier Rob- 
ert M. Bass. The group disclosed 
Tuesday that it had a 5.9 percent 
stake in Avon and might seek dis- 
cussions with the company’s man- 
agement or other shareholders. 

The disclosure was nude in a 
filing with the Securities and Ex- 
change Commission. Mr. Bass said 
Ms grotm had purchased & total of 
15 nnlhon diarcs between Oct. 3 
and Nov. 17 for prices ranging be- 
tween $2735 ana $36.80 per share. 

(Reuters, AJP) 

■ French to Detail Flan 

A French daily business newspa- 
per, Les Echos, reported Wednes- 
day that the Industry Ministry 
would announce a long-expected 
reshuffle in the state-controlkd 
chemical sector on Thursday, Reu- 
ters reported from Paris. 

Les Echos said that EJf-Aqui- 
taine, Total-Compagmc Francaise 
des Pfetrofes, and Khdne-Potuenc 
SA would absorb the smaSer state- 
owned chemical groups. These are 
Odcem, Entieprise Mux&e & CM- 
xraqne and the state’s 40 percent 
stake in Roussel Uclaf SA. 

According to Les Echos, EH wffl 
take complete control of EMC, a 
phosphates producer, and Oricem’s 
nan-specialty chemicals activities. 
Orkem’s remaining speciality 
chemical businesses, with anruial 
sales of about 8 MUion francs ($13 
billion), or a third of the group's 
turnover, would go to Total These 
include Orkem’s recent purchases, 
notably the Bostik chesncal-adhe- 
aves and sealants business in the 
United States and Coates Brothers 
PLC in Britain. 

Rhfine-Pouknc would take the 
state's hoUBng in Roussd-Udaf, 
leaving the majority stake with 
West Germany’s Hoechst AG. 

(Reuters, AP) 



IT’s Milestone: 
Patent in Japan 

Chip Began ComputerAge 


Smmta, Irft, governor of the Bank of Js 


Ian 



hands with Prime Minister ToshOd 
i successor win be Yasusbi Mloio. 


Simmons 
Seeks More 
Of Lockheed 

Raders 

WASHINGTON — Harold C 
Sjmmnns, chatrman of NL Indus- 
tries Inc., said Wednesday he had 
filed with die UA Federal Trade 
Commission for permission to buy 
up to 25 permit of Lockheed 
Corp.’s shares. 

In a filing with the Securities and 
Exchange Commission, Mr. Sim- 
mons said he requested the trade 
commission’s permission on Tues- 
day. Lockheed said it had no com- 
ment an the move. 

The SEC filing that a Sim- 
mons affiliate, Kronos, bought 
117,600 Lockheed common shares 
Tuesday, raising its stake from 
10.62 percent to 10,84 percent, or 

6.8 nwlViftn wharftK- 


rangmg from $36,625 to pet 
dim , according to the SEC fihng 
Loddteed shares rose 25 cents to 
dose at $37.25 on the New York 
Stock Exchange an Wednesday. 

Mr. Simmons said in June that 
he may seek control of the defense 
contractor and has steadily in- 
creased Ms beddings since then. 

After Mr. Shmnons first disclosed 
a 5 J percent stake m Lockheed in 
April, the company anmmncal a 
defensive restiuctucmg, mchuttwg 
the creation of an employee stock- 
ownership plan, the sale t its infor- 
mation systems group, and an in- 


crease m its 

Following that move, Mr. Sim- 
mons cat Ms Lockheed state to 4.2 
percent, eating its lackluster market 
performance and the company’s 
decision to sell shares to foe em- 
ployee ownership plan. 

In a separate move on Wednes- 
day, Mr. Simmons said he had filed 
for permission to buy up to 25 
percent of Maxxam IniL, a Califor- 
nia-based forest products and real 
estate company. 


Sumita Will Leave BOJ Post 

Deputy Governor Mieno Will Assume Job Next Month 


Compiled by Our Staff From Dispatches 

TOKYO — The Bank of Japan 
governor, Satoshi Sumita, will step 
down on Dec. 16 at the end of ms 
present tom, the tnrniaw of fi- 
nance announced Wednesday. 

Mr. Sumita, 73, who has served 
as Japan's central bank chief since 
1985, wiD be succeeded by YasusM 
Mieno, senior deputy governor at 
the bank, Finance Minister Ryu- 
taro HaiMmoto said. 

He also announced that Hiroshi 
Yoshimoto will be appointed depu- 
ty governor of the Bank of Japan, 
Mr. Mieno in his pre- 
sent post 

Earlier in the day, Mr. Sumita 
conferred with Prime Minister To- 
sMld Kaifu and expressed Ms in- 
tention to resign, Mr. HasMmoto 
said. It had been widely believed 
that Mr. Sumita would step down 
at the end of Ms term, and be re- 
placed by Mr. Mieno. 


Mr. Mieno, 65, has served as 
chief of the Osaka branch of the 
Bank of Japan, as well as of 
the central bank’s business bureau. 

Known for his candor and re- 
laxed personality, he has served as 
senior deputy governor since 1984. 

The future governor is little 
known outside Japan. Some BOJ 
officials have privately expressed 
concern that ms lack of interna- 
tional experience could prove a 
drawback in dealings with Ms for- 
eign counterparts. 

“One thing which I was not sure 
about Mr. Mieno was his ability in 
handling mtematinnal affaire,” Mr. 
HasMmoto end “But Governor Su- 
mita assured me today that Mr. 
Mieno will certainly do a good job 
in the international monetary fidd." 

Bank erf Japan officials said they 
have been hoping to prepare Mr. 
Mieno for the job far months, espe- 
cially for the Aaneng as he wfl] lace 


in the increasingly important inter- 
national arena. As Japan's interna- 
tional stature has surged in recent 
years, the nation's central hanir has 
assumed a more mnnenrial role. 

One official said that Mr. Mieno 
has even spent some time brushing 
up cm his English drills Unlike Ms 
lecessor, Mr. Mieno can speak 
although BOJ officials say 
he is not fluent. 

The senior deputy governor 
joined the Bank or Japan in 1947 
after graduating from the presti- 
gious Tokyo University. He has 
it most of Ms 42 years at the 
in domestic jobs. His only 
overseas post was as the bank’s 
associate representative in New 
York from 1958 to 1960. 

Mr. Mieno won his reputation as 
a strong administrator when he suc- 
cessfully coped with a bankruptcy of 
a nugor Japanese homing company 
in 1978. (Reuters, AP) 


By John Burgess 

Washington Post Service 

WASHINGTON — Almost 30 
after the application was 
Japan has granted Texas In- 
struments Lac. a patent on the inte- 
grated circuit, the baric invention 
Of miniahifj^ circuitry that m»di» 
the computer age possible. 

The patent, by most estimates, 
will generate about 5500 million 
annually in royalties, but industry 
analysts said (here was a more im- 
portant point: It represents recog- 
nition by Japan that a U.S. compa- 
ny holds basic rights to a 
fundamental facet of the industry. 

“We believe that a long-term 
trend supporting enforcement of 
intellectual property rights is now 
in place,” Richard J. Agnicb, the 
senior vice president and general 
counsel of Texas Instruments, said 
in a statement late Tuesday. 

Richard Witrmgton, an analyst 
with Kidder, Peabody Inc. in New 
York, called it “the biggest event in 
brnh technology in decades.” He 
added, “This will cause an earth- 
quake erf 10.0 on the Richter scale 
for the Japanese.” 

The price of Texas Instruments' 
shares, after a delayed opening on 
the New York Stock Exchange, 
rose as high as $37,375 in early 
trading Wednesday before dosing 
at $3650, up $4.75. It was the sec- 
ond-most active issue on the 
NYSE, with 4,260,500 shares trad- 
ed. 

Some analysts, American and 
Japanese, have contended that Ja- 
pan delayed issuing (he patent for 
so long so that it could nurture its 
own dectronks industry, which 
presently is ahead of its American 
rivals in many fields and challeng- 
ing them in others. 

Texas Instruments, which de- 
clined to give an estimate of royal- 
ties, said it had applied for the 
patent an Feb. 6, I960. The patent 
agreement, which took effect OcL 
30, was not made retroactive and 
covers all integrated circuits sold 


by Japanese chip makers in Japan 
but oot in tbs United States. 

However, until Nov. 27, 2001, it 
does allow Texas Instruments to 
enforce ownership rights to Che ba- 
sic integrated circuit invented by 
the engineer Jack KUby in 1958, in 
which circuit components are 
mounted on a semiconductor chip. 

The company has been granted 
numerous other patents by the Jap- 
anese government patent office, 
but none as brood as this one. 

Texas Instruments already gets 
royalties from a number of Japa- 
nese electronics companies through 
various licencin g agreements that 
expire in 1990. 'Hie patent presum- 
ably will give added leverage in 
renegotiating those agreements. 

Japan tentatively gave Texas In- 
struments a patent in 1986. bat 
more than 10 major Japanese com- 
panies filed objections. In a 1987 
report, the Office of the U.S. Trade 
Representative alleged that Japan’s 
patent registration system general- 
ly takes twice as long that of the 
United States. 

■ Resistance Expected 

Thomas C. Hayes of The New 
York Times reported from Dallas: 

Securities analysts cautioned 
that some Japanese chip makers 
might resist the ruling, forcing Tex- 
as Instruments to pursue royalty 
payments through the Japanese 
courts. Bui the persuasive force of 
the government r uling should en- 
able the American chip maker to 
prevail, they said. 



Lid, Fujitsu LbL, Matsushita Elec- 
tric Industrial Co. and Yamaha 
Carp. Three years ago, Texas Instru- 
ments successfully sued many of 
them for unlawfully infringing cm its 
drip patents in the United States. 

The company has received $425 
million in royalties from eight Jap- 

See PATENT, Page 22 


Hawke Urges Australia to Adapt to Asian Boom 


Agence France- Prase 

SYDNEY — Australia should 
end protectionism and improve its 
shipping and aviation if it wants to 
benefit from East Asia’s ft oonnmie 
growth, according to a report pre- 
sented on Wednesday by Prime 
Minister Bob Hawke. 

Mr. Hawke called the repot a 
landmark: and said there was wide 
agreement on key recommenda- 
tions by Ross Garnaut, his former 
economic advisor and former am- 
bassador to China. 

Mr. Garnaut was commissioned 
by the government to study how 
Australia could better respond to 
rapid economic growth in Japan, 
South Korea, Puna, Taiwan and 
Hong Kong. 

Mr. Hawke said the report, 
reaching into virtually every aspect 
of Australian society, should pro- 
foundly influence the way Austra- 
lians mink about their country and 
its place in the region. Traditional- 


ly, Australia has emphasized its Eu- 
ropean ties, bm has rcccnriy shifted 
more of its focus to Aria. 

Mr. Garnaut estimated that Aus- 
tralia could earn an actra 20 MMon 
dollars (S15.6 billion) largely 

Shares in Bond Corp. Holdings 
Ltd. were suspended Wednesday, 
and debt owed by a subsidiary was 
downgraded (Page 22) 


through the sale to East Asia of 
services, particularly tourism and 
education, and raw materials. 

But protectionist measures — 
notably high import tariffs on tex- 
tiles, clothing and footwear — need 
to be abolished by the end of the 
century, with a timetable an- 
nounced as soon as possible, he 
said. 

The report said that Australia’s 
aviation system, waterfront facili- 


ties , coastal shipping and electricity 
generation needed to be changed to 
promote trade with Asia. 

Specifically, it said coastal ports 
should be opened to private invest- 
ment with access to bulk carriers of 
raw materials at international 
costs. 

Mr. Garnant said the aviation 
system was the greatest angle bar- 
rier to an expansion in tourism. He 
called for radical deregulation of 
services, including more foreign in- 
vestment in rivfl aviation, accep- 
tance of mergers and a more flexi- 
ble allocation of landing rights. 

Mr. Hawke said that while it was 
too early to give a comprehensive 
response to toe report's recommen- 
dations, they would receive dose 
and very sympathetic consider- 
ation. 

The report gave particular atten- 
tion to education, calling for more 
and better teaching of Asian lan- 
guages, history, culture, economics 


and politics at secondary and uni- 
vereity levels. 

Mr. Garnaut criticized what be 
called the government’s lack of for- 
eign affairs expertise, both in Can- 
berra and at diplomatic posts 
abroad, in dealing with the region. 

■ Australian Dollar Falls 

The government’s economic pol- 
icies were not set to keep the Aus- 
tralian dollar at a particular level, 
Mr. Hawke said Wednesday, Reu- 
ters reported from Canberra. 

“We make no commitment to 
any nation, indurimg Japan, on 
what level the dollar will be," he 
told a National Farmers’ confer- 
ence, the domestic news service 
Australian Associated Press report- 
ed 

Dealers said the speech fueled 
market nervousness and the local 
dollar finished lower in Sydney at 
77.55 U.S. cents, from 77.77 cents 
at Tuesday's dose. 


Goods Orders 
Drop in l/.S. 

Reuurs 

WASHINGTON— Orders 
for durable goods, items rang- 
ing from refrigerators and cars 
to aircraft, inched down 0.6 
percent in October after a re- 
vised l.l percent fall in Sep- 
tember. the U.S. Commerce 
Department said Wednesday. 

It said a 3 percent jump in 
transportation orders tem- 
pered the October decline. 

Excluding the volatile trans- 
portation sector from both 
months, orders fell 1.8 percent 
in October after a 18 percent 
rise in September. The Octo- 
ber decline fell short of econo- 
mists’ expectations of a steep 
2.1 percent drop. 

Excluding defense orders, 
which fell sharply in October, 
durable goods orders rose a 
slight 0.5 percent after a 3i 
percent fall in September. 
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Elys£es Court Terme 

SICAV 

Luxembourg, 1 1 . rue Aldrmgen 
R.C Luxembourg B 25863 

Avis de convocation 

Messieurs les actkxinaires stmt «mvoqu£s par le present avis it une 

deuxkme Assemble G&grale Extraordinaire de none socirftequi aura lieu 
le 22 d&emhne 1989 a 1 1.00 heures au si&ge social avec I’ordre du jour 
survanc 

Ordredujour 

1. Decision de modifier les restrictions de la Soci£t£afin deles adapter 
aux exigences kigales en vue de 1’enregistremem de la Soci£t£ en rant 

qu'OrganismedePlacrmmtColkcdfrcWeursM^iliferestOPCVM) 
confbrzn&neat a la Eoi du 30 mars 1988. 

2. Decision de modifier et/ou renum^roier tons les articles des presents 
siaiuix en vue de reflther lesdiies modifications, notarrunenl dans \a 
mesnre oh eDcs se rapponem i l'objet social pour Imvestissemeni en 
valeuis mobilteres negociables, en conformite avec la loi du 30 mars 
1 988, ^ une durrfe iflimii£e, 1 la definition des investissemems permis 
el aux restrictions d'invesrissement et pour conformer ceux-ci aux 
changements nfieessaircs et u tfles d la suite de la loi Juxembourgeoise 
du 30 mars 1983 sur lesorganismes dc placement colkctif. 

Vu que la pnrmiAre Assemble G6n6ale Extraordinaire du 8 novem- 
bre 1989 n'a pas atteint le quorum de 50% des actions en circulation, une 
deux&me Assemble esi convoqu^e en concordance avec la loi, i laquelle 
aucun quorum n'est requis pour d£Iib6rer valabJemeni sir I'ordre du jour. 
Les decisions seront prises i la majoriw des deux tiers des actions pnfseiucs 
ou repr&entdes Si !‘Asscmblee. quelle que soft la portion du capital reprt- 
senide, 

Les aciionnaires de la SICAV peuvent obtenir le lexte du projet des 
siatuu au si£ge social dc la SICAV sur simple demands ei sans finis. 

Las ddtenteursi d 'actions au poneur som obliges de deposer Ieuns 
titres cinq jours francs avant I'Assemblfe anpris de la Krediedxmk SJV. 
Luxembourgecrisc, 43, boulevard Royal, Luxembourg. 

Le Consdl d' Administration 



SUISSE 


Individually made with a degree of skill and care that belongs to a former time, 
Corum watches carry design into the future. The Admiral’s Cup epitomises this with 
its unusual twelve-sided case and die original decoration of enamelled nautical 
pennants denoting the hours on the watch face. Registered model. 

FOR A BROCK Lkf WRITE TO CORl'M. 2301 LA OH AUX-DE-FOND*. SVTITZKRI.AND. 
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|_. BUSINESS BRIEFS 

Komatsu’s Net Profit Increases 36% 

TOKYO (AFP) — Komatsu Lid, said Wednesday that wet oomofid^- . 
iE™.® “? a* months to October rose 36 percent, 133 biffionyen 
($92miIlion), from the year-earlicr period. 

.He world's second-hugest producer of construction undunBy 
consolidated sales grew 13.4 parent, to 420 MKon yen. Domestic saks 

pw leperecnt, to287 billion sales abW rose U percent, to 

133 balioo-yott. 

^.Komatsi said sales of hydraulic excavators and bufidoora nude 
***?y 8“® *» Japan, while overseas sales were booyed by active 
SP® 0 ® 1 . investment in Europe and economic grow t h in- me Am. 
ramie region. It said it planned to expandactivities in the United States 
and establish a company in Europe to coordinate acti vities fn fhfti» gFn^ 

Vancouver Approves li’s Project 

VA NCOU VER (Renters) — The Vancouver Qty Council has given 
final approval to a $1.7 biffioa urban development backed by the Hong 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, NOVEMBER 23, 1989 


Time to Sell Hanson Sells Gold Fields’ Assets 

Untile TTnif CurpUmifyOttrSt^FmDbpmhe Ian Burgess, the CSR managing CSR’s only other m 

m Vm/Ws SYDNEY — Hanson Pf/7 on director, said thn nnrr>ha«» wvnlri 
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He waterfront development on a 204-acre (82-hectare) ate is to 

-* — T • - - * . Jm J - 




. space, 42 lnglwise towers said a host of services ranging from 
jpannas to schools and day-care centos. He project, bfltod as tbclarrat 
urban renewal project in North America, won approv al Tuesday. 

Nestle Records 25% Rise in Sales 

. VEVEY, Switzerland (AFP) — The chocolate maker Node SA said 
Wednesday that s a l e s in the 10 ended Oct. 31 rose 25 p* *»wn to 

Z{l S hitlirw *Son« fra n w /fK b!TliMi\ - — — — « 


' • ' He company said it was expect 
of well above IS percent, with a si 


an overall increase in annual sales 
ar rise in consolidated net profit 


; Loan Provision CnteANZ’s Net Profit 

MELBOURNE (Rentes) — Australia & New Zealand Banking Group 
2 said Wednesday that net profit for the year rose 43 pacoit,to^U milBcn 

r ; New 7 -c ala n d dollars ($424.6 million^ hot a provision for debt to Jew t 
= developed countries helped cot the result to 518.0 million dollars. 

- He 221 million dollar debt provision has covered about 60 percent of 
1 the ANZ grotto’s exposure, the managing director. Will Baiky, said in a 
statonem. “Wc have now pot oar LDCdebt behind os,” he said. “Based 
' on present market values no further provisioning is required.” 

f British Water Privatization Price Set 

LONDON (Reuters) — Shares in the 10 water and sewage companies 
in England and Wales that are to be privatized next month will be offered 

• at 240 pares ( $3.76) each, the govomnent said Wednesday. The po fitiraU 
^ controvonsl privatization is expected to bring in £5.2 htOioiL 

Applications to buy shares most be filed b etw een Nov. 29 and Dec. 6, 

• and the baas of allocation shook! be known by Dec. 11. 

\ Weak Demand Cuts Electrolux Profit 

STOCKHOLM (Reuters) — Electrolux AB sad Wednesday its January 
_ u> September profit after net finantari bans was 2.66 Vam/wv kroner 
. ($41445 mflfion), °P 3 percent from 2A8 bSKai for the period in 

\tii 1988. Sales rose 18 percent, to 64.06 InQtoa krona, firm 54.09 hfonn 

-The Company said a sharp downturn in ryqpwimw daraqwd fnr l ym se- 

-hold appliances, both in Europe and the United States, was responsible 
■ tor tlrird-qnarter profit rijppngtn 668 tniltw^n krnnnrfi ^nt 76^ ttmTH/tti in 
. die same quarter last year. 

BAT’S Taxable Profit Climbs 20% 

LONDON (AFP) — BAT Industries, the tobacco services con- 
glomerate, said Wednesday its taxable profit in the third quarter rose 20.7 
percent, to £448 million ($7025 million). 

The company, subject of a hostile takeover bid earlier this year, saad. 
sales for the three months were up 702 percent, to £5.05 bfilicn. Pr e t ax 
profit for the trine months totaled £1-22 ntflinn, up 17 percenL 


At a Loss 

The Associated Press 

NEW YORK — Time Warner 
Inc. said Wednesday that it had 
agreed to sefl its Scott, Foreman* 
Co. textbook pabEshin^subsdiaiy 
far $455 nriKon to A omt of Harper 
& Row Publishers Inc. Time 
Warner will rake a $175 miffing 

pretax loss on the sale. 

ThisisTune Warner's first major 
sale of assets Mowing Hnc Inc.’s 
agreement to buy Warner Comma- 
mctfiodslnc. for $14 biBion earlier 
this year. 

The price is at the low end of the 
range estimated for a Scott. Fores- 


Foresman in October 1 986 for $520 
million m cash and rantmed »bo"t 
$50 million in debt. 

Time Warner said that while 
proceeds from the sale would help 
it rednee its debt, it sold the school 
and college textbook publisher be- 
cause it was not one of its core 
badnesses. 

The deal makes Harper ft Row, 
which is a subsidiary of Rupert 
Murdoch's News Corp., a major 
player in the gb*ytinn»i publish- 
ing arena. 

Hme Warner had said repealed- 
ly it had no plans to seif assets 
within its core businesses of maga- 
zines, filmed entertainment, re- 
cords, cable and pay television and 
consamer-orioaed bodes. 

He sale of the Glenview, Illi- 
nois-based publisher would result 
in a pretax loss of about $175 mil- 
lion in the fourth quarter, Time 
Warner said. 

He transaction is expected to be 
completed by the end of the year 
and u subject to regolatoiy filings. 
The purchase mice includes as- 


Coupiled by Otr Staff Frm Dtipoehe 

SYDNEY — Hanson PLC on 
Wednesday announced plans to 
sell more than $1 billion in assets of 
Consolidated Gdd Fields PLC, toe 
British mining giant it acquired in 
JnW for £33 btffioQ ($5.49 bOHon). 

Hanson said it has agreed to sell 
ARC America Cop, toe VS. min- 

- i. ■ j- * i 


In August, documents prepared 
by Wassentem, Fere&a ft Co. and 
Shearson Lehman Hutton Inc., 
Time's investment banken, showed 
that Scott, Forestnan had an oper- 
ating tnmm<» of J 47 miTlion in fig. 

cal year 1989. 

Harper & Row already has a 
college textbook division out ««M 
its stood textbook division five 


Harper ft Row has developed a 
major children's publishing pro- 
gram. 

George Craig, president of 
Harper ft Row, said toe acquisition 
“rounds out toe Harper & Row 
educational publishing program 
with a premier nan* in that field .” 


CSR LuL, for $670 million. 
Hanson also announced it had 

holding in Gold Fiekkcf South 
Africa Ltd. and its interests in 
Kloof Gold Mining Co. and other 
South African gold mining con- 
cerns for £240 mflti rau 
In August, Hanson had sold a 30 
percent stake in Gold Fields of 
South Africa to Rembrandt 


nm 


million. The buyers of the remain- 
ing 8 percent stake were not identi- 
fied. 

The asset sales had been expect- 
ed in the wake of Hanson's take- 
over of Gold Fields. Analysts have 
said they bdieve Hanson will even- 
toatty sdl all of the worldwide mm- 
ing interests of Gold Fields in an 
effort to reduce the cost of financ- 
ing the takeover. 

In making th e ARC America ac- 
quisition, CSR said the move wfll 
allow it “to take advantage of the 
anticipated rebuDding of the UJS, 
infrastructure.” 


Reed to Make 
U.S. Purchase 

Return 

LONDON — Reed Inter- 
national PLC, the British- 
based publisher, said Wednes- 
day that it had agreed to buy 
Martindale-Hubbell lire., a 
U.S. legal publisher, for $303.7 
nriOion in cash. 

Martindalc-HubbeQ, whose 
headquarters are in New Jer- 
sey, publishes a directory for 

the American tegftt prof ession 

He company is a family- 
owned concern not fisted on a 
stock exchange. 

Martin dale-Hubbell had 
earnings before tax of $1451 
million for 1988. It forecasts a 
10 percent to 15 percent in- 
crease in 1989. The company 
had net assets of $31 J million 
at the end of 1988, excluding a 
valuation for publishing 
rights. Reed is rn«krng the pur- 
chase through its U^. subsid- 
iary, Reed Publishing (USA) 
Inc 


RETRENCH: A Wide Swath of Cutbacks Are Looming on Wall Street 


(Continued from Page 1) 

by recognition that the glory days 
of the 1980s, when 26-year-olds 
commanded $300,000 a year and 
t»Vfyn n-r rlrak flourished are truly 
over. 

“People are having to make some 
very tough decisions,” said Peter A. 
Cohen, chief executive of Shearson 
I^hman. “We’re just emerging 
from one of the longest up cycles 
toe industry has ever had.” _ 
He transition to a smaller, low- 
er-paid, less glamorous business is 
bound to be painful, both for the 
bright young stars who were drawn 
to the industry and far the New 
York region, which became depen- 
dent on h. Many bonus checks 
could be cut by 30 percent or more, 
some executives said. 

Traditionally, Wall Street’s for- 
tunes swing up and down with the 
stock market But today, small in- 
vestors are retreating, corporate 
takeovers are getting scarcer and 
the market for high-risk, high-yield 
“junk bonds” is in tunnoaL 
What especially worries industry 
executives is that business is de- 
pressed at a time when the econo- 
my is still holding up reasonably 
well and share prices are up more 
than 20 percent for the year. 

“We’re having problems before 
toe economy even slows down,” 
observed Sanford L Wed, chief ex- 
ecutive of the Primerka Corp., 
which owns Smith Barney, Harris 


Upham ft Co. “What lumpens if 
there is a serious economic down- 
turn?” 

There may be uncertainty about 

the securities inAnrfry’n find shap e, 


the securities inthrafryg find shap e, 

but there is little debate about its 

Today, people don’t know how 
far down ‘down’ is,” said Lowell L 
Bryan, who heads the financial in- 
stitutions practice at McKinsey ft 
Co, a consoltmg concern. 

A sign of toe chastened tone on 
Wall Street is that several big in- 
vestment houses are actually seek- 
ing the guidance of outsiders. 
McKinsey, for example, is advising 
four Wall Street concerns on ways 
to reshape numaganait and im- 
prove profitability, far more than 
m previous periods, Mr. Bryan 


He decline an Wall Street comes 
at an unfortunate time for the New 
York area, already suffering from a 
stagnant real estate market, an eco- 
nomic slump on l^ong Island and 
mounting fiscal problems. 

With pay scales two and a half 
times the city average, Wall Street 
has been responsible far 20 percent 
of the rise in private-sector income 
ova- the past decade: 

In the early 1980s, toe securities 
industry boomed, faded by a surg- 
ing stock market and a wave of 
hug: takeovers. The industry re- 
sponded by vastly expanding its 
fo ondario n. C oncerns nag Salom o n 


Brothers Inc. and Morgan Stanley 
Group Inc. tripled or quadrupled 
their woric forces, while toe amount 
of capital the largest 
conmgtled to the industry pew 
from $5.4 hfifiai in 1980 to $27 
bfflion at toe end of last year. 

The stock market collapse in 
1987 was the first Mow to the in- 
dustry, and in response Wall Street 
promptly toed about 24*000 jobs, 
or about 10 percent of the woric 
force. But despite widespread pre- 
dictions to the contrary, the econo- 
my remained strong and the take- 
over business, briefly quiescent, 
soon rebounded. 

Starting in toe summer, however. 
Wall Street’s two most lucrative 
fee-paying businesses —arranging 
mergers and underwriting junk 
bends — tnrned sour. 

“Clearly we and everyone else an 
the Street are under pressure,” said 
Frederick H. Joseph, chief execu- 
tive of Drexd Burnham Lambert, 
whose business has been heavily 
dependent on mergers and junk 
bonds. 

Mr. Joseph confirmed that 
Drexet had not yet been profitable 
in the fourth quarter. 

The havoc in toe junk bond mar- 
ket has been caused by the fading 
fortunes of several of tne big mag- 
era with junk bonds and 

large amounts of bank debt 

Heavily indebted companies like 
Campeau Corp., Resorts Interna- 


tional Inc and Integrated Re- 
sources Inc. have had trouble keep- 
ing up with interest payments, 
scaring off potential junk bond in- 
vestors. 

With investors and bankers skit- 
tish, the number of takeover deals 
in the works is falling off, and ana- 
lysts say this newfound caution is 
not temporary, but reflects a deal- 
er skepticism of the excesses of the 
past 

His turnaround in sentiment is 
already yielding dramatic results. 
Junk bond issuance in toe second 
half is about 40 percent below what 
it was for the poiod last year. And 
the dollar amount of takeovers is 
almost 30 percent lower than it was 

last year. 

Wall Street's profits have also 
been hurt by the market plunge of 
Oct 13, when the Dow Jones in- 
dustrial average fell 190 wants. In- 
dividual investors who had bej'un 
to tiptoe back into stocks scorned 
for cover, more convinced than 
ever that the market was not a place 
for them. 

The turbalent stock market also 


Wall Street: issuing equity for com- 
panies. When stocks began to 
climb earlier this year, many corpo- 
rate treasurers took that as a sign 
that stability was finally returning 
and that it was time to fine up to 
issue new shares or to go public. 
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lan Burgess, toe CSR managing 
director, said the purchase would 

allow the rnmpany m m fh* 

United Suites without major risk. 

|Tt is an in ve s tm ent n tpabfc of 
being built onto with very low 
risk," Mr. Burgess said. “It will 
make ns the largest concrete pipe 
and block produce in the Untied 
States,” he said. 

ARC had a net asset value of 
$363 million as of June 30, 1989. 
and posted a pretax profit of $47 
million in its 1989 financial year. 

Mr. Bmgess said that it would 
take about a year for CSR to make 
improvements to obtain the full 
benefit of the acquisition. He said 
CSR would sdl certain ARC assets 
but declined to specify what assets 
would be sold. 


CSR’s only other major U.S. op- 
eration is Rinker Materials Corp^ a 
Florida-based quanying and ce- 
ment concern, which it bought 18 
months ago for SS15 million. 

Completion of toe ARC acquis- 
don, which in addition to the pur- 
chase price includes toe assump- 
tion of S20 million in debt, is 
expected in January. 

CSR also reported Wednesday 
that its net profit for the six months 
to Sept. 30 rose to 2317 nriHion 
Australian dollars (S181.8 million) 
from 147.2 million dofiais for the 
same period a year earlier. 

Profit from building and con- 
struction material' rose to 115.9 
million dollars fro. 68.1 nrillioa. 

(A . ?, Reuters) 


^ Tokyo Pacific Holdings N.V 

^ Tokyo Pacific Holdings (Seaboard) N.V. 

The Quarterly Report as of 50th September 1989 has been 
published and mav be obtained from: 


Pierson. Heldring & Pierson NV. 
PO. Box 243. KV0AE Amsterdam 

National Westminster Bank FLC 
Stock Office Service*. 

3rd Floor 

20 Old Broad Street 
London EC2N IE] 

MM. Rivttm’hiM & Sons Limited 
New Court. St Swtdun's Lane. 
London EC4F 4DU 

L’Europ^ en ne de Basque 

21 Rue Latrine, P-n.' 9 

Trinkaus &. Burkhardt 
Korungsdllee 21-23 
D 4000, Dussddort J 


SaL Oppenhetm jr. & Cie. 

Llnter SaeKscnhausen 4. D SOX'. Kciln 1 

Banqoe Paribas Belgique S-A- 
Boulevurd Emile Jacqnum 162. 

BICOO. Bruxelles 

Banqae Paribas 1 

3 Rue d'Annn. Pans 2 

Banque Paribas (Luxembourg) S-A. 
10a Boulevard Royal. L incrmbourp 


OBLI- DOLLAR ^ 

Sodti& dTfivestSasenrai k Capital Variable 

R.C. Luxembourg B27.546 
AVIS AIK ACTIONKAIRES 
CONVOCATION 


Nous ms coons dc Uea vooloir mister & t AsMmblSe CMn&ak 
Oidinizn de CffiU-DOLLAR, Soafi£ Aneabmas k Cnitxl Vanable, 
cm mitgn sn ifi^e soebti, 10A, Buulewi! Royal, 1. aMMOiig, 

k Jeafi 14 iteotac 19S9 1 1 1 Semes 
el qni an l'onfae do jour sujrsatt 

1. P n - j f im irof fAipwlf i^yst Je g^io B dc CoBseil d'Ad ann is f i uicwi pour 
l'anwe dot nr 30 seinemlaB IS®. 


l'enwe dot ni 30 seyteiutiB 1989. 

2. Roceroir el tAopJS lo cappoct da Counmssase pour l'exercice clos m 30 
septembre 1989. 

3. Rocevoirct «fripiuuim lc« conyCcs soaneU BahAi m 30 se faignhrr 1989. 

4. Anfaer la i6 ptiUiiu u bfo&Scaae dc U SoCi£t£ 

5. IViwrtrninK nr A ilmi ii lU i f um ft m Cnmnimr pout Ib nmm p KB a n - 
meat dalenr nandit jtmp'm 30 sftptftrriare 1989- 

6. Reaguvdcr le mrort tt d et /u i n m nsp a cani a da C ommiuwir e pour ro 
twin* HVw> It mff) rrji i rrr V la pmehsina AcgwnN/n GfaAale 
Oidmaire dee AdKODW. 

7. Djven. 


Le iwmiinti|t iwtwin i w gim ii ilw nf^ wpwirif M | ladMe 

de l'attcazddde senatt aatatisds k tow on k darner ptocnruioD en rue du swie. 
Lcs procuration* doiseoc partir au siige socuj au mains 24 benes *vam U 


L> prfsmm coavncaaao et ts» fnssle de procuration cal 4*6 eavojdes It 
toui lea inserits n 27 uu e embie 1989. 

Des finaxdea de pnrasatfaa scsst (EsmaiUes wx dcBamfem Age social 
dels Society 

four le Copscil tfAdminiUTartna 
Ulna 

D ii e c t eu r Gtofeal > 


Merrill Lvnch Ince 
all European Ofticts 


ational &. Co. 


Rothschild Australia Limited 

Royal Exchange Building 

56 Pin Street. Sidney MSS' 2000 


LUXOR INVESTMENT COMPANY 

Socifrto Anonyme 
R.C. Luxembourg B27.109 
NOTICE OF MEETING 


Nodes is hereby jtrrea that Ae ANNUAL GENERAL MEETING of 
LUXOR INVESTMENT COMPANY wfll be held *t the Registered Office 
in Luxembourg, 1QA. Boulevard RoyaL am 

Wednesday 13th 1989 at 14 boon, 

for the popose of coosufezmg the following Agenda: 

1. To rec eiv e and adopt the Management Repent of the Diiedon fat the 
year to 30th September 1989. 

2. To receive aid adopt the Report of the Stamrocy Aufitor for the year to 
30th September. 1989. 

3. To reoeive and adopt the Anmnl Accounts as «30di September; 1989. 

4. To gnat discharge to OK Dincton and tlm Statutory Aiufitor hi respect 
of a» execution of their »"■">*—» m ir\h ^p rrmh ff_ 1989. 

5. Tn raceme and act nn rtv m M n y nwnjnBi iM far nlgegHnn of ihr 
Statutory Aw&tKiior a new tsrmof one year. 

6. To appropriate the eanrings. 

7. To tranma any other bognett 

Ibe leaafadioos will be earned by a simple majority of those present or 
zepraaesisd and voting. 

The ™ « ii» ofthe {Dseting are entiteled to 

vote or give pnode*. Proxies shoold anr*o gt the Regisieied Office of the 
Company not later dun twenty-four boon before the Meeting. 

By order of the Board of Directors 
JPfanoo 
OeiiLral Manager 


MONEYFLOW 

Sod 4*6 dTnwrstisseBjent A Capital Variable 
R.C Luxembourg B 30384 

AVIS AUX ACnONNAERES 
CONVOCATION 


Ntx» sons ntieni de bim voalair atsister i P Acsemblde Ofnfinle 

OnSnaire de MONEYFLOW, Socidd rffavestissaneark Capital Variable, qiri 

■era ttaoe au sociri. 1QA, Boulevard Royal, Ltzsecdbooxg. 
le Jeurfi 14 ■««■"*■» 1989 k 11 homes 

et qui aura l'cudre do jew navmi: 

1. Recevoir et adopter le rapport de gcsttqn da Cocseil tfA dnan i Hi a ti oB pour 
l'exercice dos m 31 oadm 1989. 

2. Recevoir et adopter le import do Rdriieur d ^ai e nam pourrexenacc 
dos w 31 octotxe 1989. 

3. Raceme- et q ap iuuv er let cogyes anands aattde an 31 octohre 1989. 

4. AHiif r« if » i An htfnfR r» A, 1» SnriAt 

3. Donnsr qtutns mix AdamuaateatsetauRdviseurd'Bdicpiisea pour 
raooompiuBesma de lesr mandat joiqu’io 31 octstae 1989. 

6. ReaoantelernadatduRdvuewd&annuesnourtxiteixxied'unaii 
devarx eoqarer k la proebainr Aa a cmhlfa G6a£nla des Actionaaoes. 


La pdseute comoeaticn et me fonnuk de procuratiaa od &£ envoydea h 
tms lea actiomarms mscriti an 27 novembre 1989. 

Pour avoir la droii (Taobter on de se frire teptteaur ft odle atsendilde, 

tosmoptiftaiies d'aclkoa au patieor doiveat avoir d£po^ pour k 8 ddcembm 

1989. tears tines, soil m> sifege social de la vociftf. atm, aux gtaefaets des 
s ui vani s oil des fbcamles de procuratkm dispomblcs: 

-en Belgique; Baoqoc Pazibas Bclgiqne SA. 

Wodd Trade Center 

Boulevard Beale lacquadp 1 62, Bte 2 

1210 Bruxelles 

— nn i in wnVm ^ Banqoe Paribas Lua mnbour g 

10A. Boulevard Royal 
Luxembourg 

Lcs propri&aiiea J a caons nor ninati ve u tlorvmr dam le meme dflsi, e'esi ft 
cfirepourle8 dScembie 1989. m fuuuet par fail Ocozc oa procuration} le 
Corned tTAdnenisristicp , dc lenr mw-ndfwi Jawiam- h y assemble. 

Pour le d’Administnttion. 

JJ te raoo 
Directenr 


This announcement appears as a matter of record only. 


22nd November, 1989 


Turkiye Cumhuriyeti 

(The Republic of Turkey) 
U.S.$250,000,000 
9 3 / 4 per cent. Bonds Due 1995 


Issue price: 100 per cent 

Sumitomo Finance International 

Bank of Tokyo Capital Markets Group Chase Investment Bank 

DG Bank — Deutsche Genossenschaftsbank Fuji International Finance Limited 

J.P. Morgan Securities Ltd. The Nikko Securities Co., (Europe) Ltd. 

Nomura International 


Algemene Bank Nederland N.V. 
COMMERZBANK 

AJmENGESELLCHAlT 

Swiss Bank Corporation 

Investment Banking 


Banque Bruxelles Lambert SA, 
Goldman Sachs International Limited 

Yamaichi International (Europe) Limited 
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►ond Corp. Hit by Double Blow 


Compiled by Our Stuff From Dispatches 

■SYDNEY — Bead Carp. Hold- 
ings Ltd- suffered a double blow on 
Wednesday, as its shares were sus- 
pended from the Australian Stock 
Exchange while debt owed by a 
subsidiary was downgraded by a 
major U.S. rating agency. 

The Australian exchange said it 
suspended shares in Bond Corp. 
end its 75 percent-owned subsid- 
iary Bell Resources Ltd after the 
companies failed to submit annual 
reports on time. 

The news came shortly after 
Moody's Investors Service, the 
U.S. credit rating agency, an- 


nounced that it had lowered its 
rating on 65Q million Australian 
dollars (S505.7 milli on) of debt 
owed by Bond's brewing group. 
Bond Brewing Holdings Ltd. 

Moody's decision to drop the 
debt rating for Bond Brewing to 
CAA from B-3, and that of its 
wholly-owned unit Bond Brewing 
Western Australia to CAA from B- 
2, means itconsiders the companies 
a poor risk rather than just an un- 
desirable investment. 

Peter Lucas, the Bond Corp. ex- 
ecutive director and corporate 
spokesman, said the Moody’s move 
came as no surprise. 


NTT Posts Slight Profit Rise 


TOKYO — Nippon Telegraph & 
Telephone Corp. reported Wednes- 
day that its parent net profit in the 
six mouths ended Sept. 30 rose 13.5 
percent to 1 14.30 billion yen 
t$79L8 million), from 100.71 bil- 
lion ven a year earlier. 

' NTT, the world’s largest compa- 
ny in market capitalization, also said 
expects net profit to rise a meager 
11 percent in the full year to March 
31. 1990. The dull performance con- 
trasted with strong results of its 
smaller. newer competitors. 

“The only comment I can make 
is how bad the NTT results are in 
comparison with how good the new 
carriers' are." said John Donald, 
telecommunications analyst at Jar- 
dine Fleming Securities Ltd. 

' “There is very strong growth on 


the part of the new carriers and 
zilch on the pan of NTT." said 
Alan Woodhufl, a senior analyst at 
Merrill Lynch Japan Inc. ‘They 
can’t all grow at the same tune so 
NTT is going to shrink." 

Daini Den den Inc. forecast 
1989/90 current profit of 14.5 bil- 
lion yen, up from 4.48 billion a year 
earlier. Japan Telecom Co. expects 
current profit of 7 biffion yen in the 
year ending March 31, 1990, 
against 1.82 Taflian yen the previ- 
ous year. Teleway Japan Corp. 
forecasts 1989/90 current profit of 
600 miftin n yen w ganta a loss of 
4.29 billion a year earlier. 

NTT forecast net profit in the 
year to March 31. 1990, of 236 
billion yen against 230.60 billion a 
year earlier, and current profit of 
430 billion against 425.90 billion. 


“It is after all simply «king up 
what’s been published over the last 
couple of weeks, so if s not a sur- 
prise,** Mr. Lucas said. 

But Bond Corp. reacted sharply 
to the suspension of its shares. 

“It achieved nothing to suspend 
the shares of these companies, ex- 
cept to disadvantage sharehold- 
ers." Bond Corp. said in a state- 
ment. 

Although the complete financial 
reports were not ready. Bond Corp. 
said photocopies of iherawvorion 
have been available for more than a 

week and that it expects the final 
version to reach shareholders this 
week. 

A stock exchange spokesman 
said photocopies did not meet its 
requirements, en attitude that Mr. 
Lucas described as harsh. 

“The market has been fully in- 
formed," Mr. Lucas said. “There's 
been extensive press coverage of 
the contents of report, so 1 don't 
think anyone could suggest for one 
tuipiiT * that the market was ill-in- 
formed." 

The photocopied report released 
last week showed that Bond Carp, 
had debts of 6.9 billion dollars, and 
was accompanied by a heavy-quali- 
fied auditors report questioning the 
value of several major Bond Corp. 
assets. 

The auditors bad said there was 
some doubt that Bond Corp. could 
continue as a going concern. Before 
the suspension. Bond Cop. shares 
were trading at 31 cents and Bdl 
Resources shares were trading at 40 
cents. (Rftaers, AFP) 


National Iron 
Forms Venture 
With Chinese 

Reuters 

SINGAPORE — National 
Iron & Steel Mills Ltd has 
formed a mqor joint venture 
with a Chinese construction 
firm, the first big business deal 
announced between a Singa- 
pore company and a Chinese 
concent since Beijing's crack- 
down on the pro-democracy 
movement in June. 

The venture with China 
Slate Construction Engineer- 
ing Corp„ China’s largest state 
construction firm, will be 
called CSC Enterprise (Singa- 
pore) Pte. It will explore new 
markets for Chinese building 
materials and machinery in 
Asia, the Middle East and Af- 
rica. using Singapore as a pro- 
curement center. 

The new company would 
also allow National Iron to bid 
jointly with CSCEC in tenders 
for overseas projects, 

CSCEC has so far built 45 
construction projects in for- 
eign countries, mostly in the 
Middle East and Africa, 
sources said. 

“The latest venture is good 
corporate news for National 
Iron,” a broker said. The 
group’s net profit fell to 17.71 
million Singapore dollars in 
the first en ded June 30, 
from 20.41 million dollars in 
the year-earlier period. 




SAVE & PROSPER BALANCED FUND 

SadM d*lnro«f iire nront 6 Capital Variable 
24-28, rv Jean i’Aveogfe - LUXEMBOURG 

K.G Luxembourg B22823 

NOTICE 

is hereby given that an extraordinary genera] meeting of shareholders 
will be Held at the roistered office at Luxembourg on Friday. December 
8. 1989 at 11:00 soil, in order to resolve about the following 
amendment to the Articles of Incorporation: 

— .Amendment of Article 2 of the Articles of Incorporation 
in order to delete the third ud the f o u rth sentence so 
that this article will be read aa follows: 

The Corporation is established for a period of tea ye a rs from 
the date of the incorporation. The life of the C o rpo r ation may 
be extended successively, or the Corporation may be dissolved 
prior \o the end of its life, by a resolution of the shareholders 
adopted in the manner required for amendment of these 
articles of incorporation. Tne Corporation may enter into 
; commitments extending beyond Ha lire. 

The shareholders are advised that s quorum of one half of the shares 
outstanding is required for the bolding of the meeting and resolutions 
must be passed by an affirmative vote of two- thirds of the shares present 
|i or represented at such meeting. 

Proxy terms are available upon request at the registered office. In order 
to be valid, proxy Forms duly completed must be received at the 
registered office on' December 4. 1989 at 5d0 p.m. at the latest. 

Tire Board of Directors 


PATENT: Electronics Milestone 


(Couthmed from first finance page) 
auese companies, and Samsung of 
South Korea, bared on those law- 
suits. Those payments, 90 perce n t 
of which are continuing, were 
based on chips sold in the United 
States, and in the first three quar- 
ters of this year amounted to $125 
million compared with S98 mflKon 
in the similar period last year. 

Texas Instruments has owned a 
drip- making subsi diar y in Japan 

ance 1964. Its licensing agreements 
with Japanese companies extend 
through next year, and analysts 
said new agreements incorporating 
the new dap patent would proba- 
bly not take effect until 1991. 

“We know the Japanese are very 
capable of dragging their feet, but 
once the potential is realized, there 
will be an ongoing stream of in- 
come through 2001” for Texas In- 
struments, said Daniel L. Klesken, 
an analyst with PTudential-Bache 
Securities Inc. in San Francisco. 


Other analysts said Texas Instru- 
ments might negotiate to obtain 
more rights to proprietary technol- 
ogy from Japanese drip maker s in- 
stead of cash, but company offi- 
cials declined to comment 

A company spokesman. Stmt 
Victor, said Texas Instruments did 
not announce the r ulin g even 
though it became aware of it last 
mouth. “We took a fairly Japanese 
way of receiving the patent, in let- 1 
ting other people break that news or 
describe its importance,” he said 

The company's statement Tues- 
day came after trading dosed on 
the New York Stock Exchange at 4 
PAL 

Its stock bad opened Tuesday at 
$28.75, an intrasession low for the 
year, after the company had an- 
nounced a $55 million pretax 
charge for cost-cutting that would 
involve the loss of 1,500 jobs. But 
shares rose late in the session as 
rumors spread of the patent award. 


OBLI - GULDEN 

Sodfti dTnvestissement A Capital Variable 
R.C. Luxembourg B27.547 

AVIS AUX ACTIONNAIRES 
CONVOCATION 


Nous vris prions de bien vouloir asauter k 1’ Assemble G6o&ak 

Ordinaire de OBLI-GULDEN, Socitftf dlnvestmemem i Capital Variable, 

qui sera tame jq s2ge social. 10A. Boulevard Royal. Luxembourg, 
kMardi 12dtfcanhre 1989 i 11 hemes 

el qui am 1'ordre du jour mzvanc 

1. Recevoxet adopter le radian de gsmonduOauefidlAdasmnretioB pour 
lexerck* ctos zu 30 septeinbre 1989. 

1 Recevoirei adopter te rapport dn Ccn an imi re pourl'exereice dot m 30 
seftembre 1989. 

3. Recevoir el apfrtmrer lea coasptot motels azrbds eu 30 aeptemfcrc 1989. 

A. Ancier la rfpanitioQ WofBrirore de la Soci€ti. 

5. Dormer quires aux Adnunutramizz et au Camminirc pour I'accompEwe- 
ment de kur r a a adat Ju s q u 'au 30 septunbe 1989. 

6. Recouveler le mandat dec Adarinutrafeua et dn Canasisrerre 


Ordinaire de* Actiaooaires. 

7. RarLSer la oornuuticn per k Consol Control rterd la 31 jnillet 1989 de M. 
Boudewjjn Scboen au poste cfAduauiaioteur en rempfaerrorm de 
M. Marcel Gaillard. 


Lcs acOoonairej nominatifs intents an region des vtroanaiies At la date 

de raasanblde seront autmisds A voter ou ii donner jroenratioa en vne do vote. 

Lis jEoeurations dal vent parvenir an rifege social as arias 24 bases 
avani la rf union. 

La prliac convocation et tare fanxuJe de erocoraticn aai&t carafes A 
lous lea Bctionnares inscrin au 23 novembre 1989. 

de * P DCUlatiOT *°n* duponiWes rar demande m fj^g r 

Pair le Cbused] d’Adiuiuutj alien 
J-Pieraon 

k Directeur Gdndral 


INVITATION FOR PREQUALIFICATION 
FOR THE SUPPLY OF 
FURNITURE AND EQUIPMENT 
FOR THE 

FACULTY OF AGRICULTURE 
SANA'A UNIVERSITY 

Sana'a University intends to issue invitations to tender for the supply, 
installation and commissioning of a finite list of Furniture and 
Equipment, to completely furnish and equip a new college of 
Agriculture, consisting of ten buildings. It is anticipated that construc- 
tion af the college butkfiogs wiB be completed by June 30, 1991. Issue 
of invitations to tender is scheduled for February 15, 1990 and receipt 
of tenders for June 15,1990, with award of contract about September 
1, 1990. The Furniture and Equipment is to be installed and commis- 
sioned between July 1, 1991 and August 31, 1991. 

Financing of the cost of the Furniture and Equipment will be by the 
Wtanic Development Bank, The Saudi Fund for Development and the 
Government of the Yemen Arab Republic 
Oily prequafified firms will be hwitad to submit tenders. The fist of 
prequalified firms will be prepared after review of completed 
prequaRfkation questionnaires. Companies interested in submitting 
lenders must submit a letter requesting a set of prequalification forms. 
This letter is to be addressed to: 

Project* Unit - Attn. Tarek Afif 
Sana'a Univ er si ty 
P.O. Box 1247 
Sana’a, Yemen Arab Republic 

In order to receive consideration, the completed prequafification 
forms must be received by Sana'a University no later than December 
15, 1989. 


ESCORTS & 


INTERNATIONAL 

ESCORT 

SERVICE 

Head office in New Ywk 
330 W 56 SlNtC 10019 

212-765-7896 

MAJOR craw CAMPS AfO 
CHECKS ACCEPTED 


INTERNATIONAL CLASSIFIED I sscokis* 


ESCORTS & GUIDES I ESCORTS & GUIDES 


ULT MATE ’ 10 ’ 

212 -MILlMi ATYOWSaviCE, London 




MI1AN VIP barf Servfc. [2(461125 


■ • vr 


LONDON 

Forfmgn Escort Agency 

PCNiemSiraer 1 

tendon W1 

Teb m 3734 or *36 1156 
M major cnrft eerdj occupied 


MADRID MEDEA 


Escort SerA* 
Tab 34135405.51 


AHST0CAT5 

London Escort Service 
3 Shovidxan Strew, London W1 


,__CAPIUCE-NYC 

SCOOT SERVICE 212737-3291 


MADRID SHADOWS "ZURICH" 

EuxtScnra &<ort S * v ‘<* T * 01/41 7609 

Telephone: 3*1.262.99.93 


Tab 01-7897723, 






mxm s 

!»•: jb.m \m\ 



I NCONNU 

ZURICH Bari Service 
Tefc 01/37207.1A 


GBEVA* MOODS 

ESCORT SSVKX. Tel 022/44 11 38 
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Realm 

NEW YORK. — - The dollar 
closed mixed after a shortened 
trading session on Wednesday, 
with speculation of a possible eas- 
ing of Federal Reserve Board credit 
policies putting downward pres- 
sure cm the currency. 

Speculation about a further Fed 
easing move arose after the U.S. 
central bank injected temporary re- 
serves into the banking system 

The move, coming when the fed- 
eral funds rate was trading at 8ft 
percent, was more aggressive 
anticipated and raised expectations 
that major U.S. banks may booh 
cut their prime lending rates. 
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Dollar Ends Mixed Amid Talk of Easier Credit 


London Dollar Rates 


CknM 
Ptnbeht mark 
Paead rtertln* 
Japanese ten 
Mu franc 
Preach franc 
Stone : Rwten 


14140 IJBQS 
IJ6J0 IWO 

hu mu 
uw MHO 
«7» UIU 


“There is a possibility of banks 
cutting their prune rates," said Hir- 
oshi Arai, chief manner at Mitsu- 
bishi Trust & Banking Ltd., al- 
though he added it may be a little 
early to expect such a move. 

Lower interest rates make VS. 
dollar investments less attractive 


relative to investments in other cur- 
rencies. 

The dollar dosed in New York at 
1.8150 Deutsche marks, up slightly 
from 1.8142 DM on Tuesday, ana 
at 143.300 yen, down from 143.555. 

The British pound eased to 
$1.5670 from SI.5700. 

The U.S. unit also closed at 
1.6123 Swiss francs, down from 
1.6131 francs, and at 6.1835 French 
francs, up from 6.1795 francs. 

Dealers said dollar trading was 
active but the currency’s move- 
ments were limited by a reluctance 
to make major commitments be- 
fore the U.S. Thanksgiving holiday 
on Thursday. 


"A lot of people were trying to 
scramble and do thiny ahead of 
the weekend, with a lot of corpo- 
rates taking Friday off," said Rob- 
ert Hinton, a vice president Bar- 
clays Bank. “It was kind of 
directionless, but with good two- 
way business." 

The British pound lost more than 
a pfennig against the mark m Euro- 
pean trading but rebounded later 
in New York. The pound dosed at 
2.8391 DM, down from 2.8480 on 
Tuesday. 

Earlier in London, the pound 
dosed at 18340 DM, down from 
2.8475. Against the dollar, the Brit- 
ish currency eased to $1 3630. 


ADVERTISEMENT 

INTERNATIONAL FUNDS 


November 22nd, 1»89 


o notations supplied inr funds Dim. Net asset rakra tmofafkmi an ibanded by me Fundi llxtsd with ttw excvotlon of mm motes based do issue price. 

The morainal symbols indicate frequency of quotations mppIM:M>- dally,- (w)- weekly; IM-W-monWily/ Irj-rawihsrtyf (tj- twice weekly; (m)- monthly 


DREXEL BURNHAM LAMBERT INC 
WlncAMter House, 77 London Wall 
LONDON EC2 101 7207797) I a 

Iw Finsbury Group Ltd I V47J1 Id 

w Winchester cooital s jskus a 

Iw Wlnaiestcr Holdings FF 14S.78 

|w Winchester Hatdlnas S 1558 

iw winOtaldtnes LW-E.B-S ECU 1)32.96 

Iw Wh1C.ReeervevE.BJ ECU 112645 

w Wlnc.ReservJMiritlGv&d ECU 1146 

iw Worldwide Securities S 34J7 

<w Worwwldr Special S 62154 

jm winch Fut.Dlvorslftad S 1353 

im Winch Fut.Orton Series S Ilfs 

Im Winchester Frontier s 19845 

im Winchester Recovery Ltd _ s 10147 

EBC TRUST CO.I JERSEY) LTD. 

1-3 5ele 61-51. Heller J0534-363T1 
EBC AMRO TRADED CURRENCY FUND, 
at a line.: BH_ t 13.17 Otter- S luas . 

9? d )CdB.: Bid. S l?J30ffer. S 20542 
INTERNATIONAL NCOME FUND 
(0 Short Tern 'A' Accural — S 15361 1 

(d Short Term 'A' DWr) s Ibmi 

id Short Term -B- Ac cum I — S 1.4*55 

Id Short Term -B- Dtstr) S I544S ■- 

Iw Lam Term s 385S33 

ELDERS EUROPE - Guernsey ■ (MSI) 36348 
(m Elders Enron* Fumes Fond s imnun 
ELDERS SECURITIES INC 



ELDERS SECURITIES INC 
W. Rofler. (3131 573*440 

Id) EFF S 338.10 

td) ESI S 111.14 

id I ESP S 169.41 

Id) EMR S 10446 

ELDERS SWITZ.(*a| 33 17 2S 
(w)Ehfers Ini Bid SF WJHOffer SF 10300, 
(w) Elders Aus Bid AS 88350f»r a> 9X50 
EQUtFLEX LIMITED 

(Wl Eurooe A FL IT.I4I 

wl GlDtKil A FL S 

iwl Norm America A FL 10.50 

In) UK Emilies C 1036 .a 

IW1 UK Small Co. t 9J5 Id 

EURO PACIFIC ADVISERS Ltd. ( d 

1*1 Meteors Y 145556.00 id 

(wl Pnelflc nor Hon Invt. Fd S 192240 d 

FORE ION A COLONIAL MOT- LTD. id 

I. Laurence Pountv HIIL EC4. BI-62MoM 
w Amor. Smaller Cos^qtv.Ptfl. S 1050 

w Oriental Equity Ptfl. S I3JH L . _ 

w European Equity Pill. - S 1267 Id 

w Nordic Equity PHI. S 1106 Id 

w Am«r. Mol. Eoullv PHl._l_ S 9.60 It* 

d) Western Pac. Equity PHL I 1059 

at Mediterranean Equity phl . s ?.io 


(w) Amor. Mm. Eoullv Ptfl S 9.60 1 

id) Western Pat Equity PtK. — I 1059 

id Mcdimrarwan Equity phl . s ?.io 

Id British Equity Portfol to S BJ7 

id UJJ 5ft. Tern* Asset PHL — S d 

td Sterling Stt Term Asset Ptfl- C 1015® d 

I d Nortn American Bond Ptfl. _ S 1051 d 

d Multi-Currency Bond PHI S 1054 d 

d Starting Bond Portfolio I 955 d 

d ECU Band Portfolio _____ ECU lam d 
FIDELITY I NTT. INV. MOMT (LUXJ SJL d 

Id New Eurooe Fund — 5 1059 d 

id FUJNIty Conv. S«C PorH. — S 933 d 

FIDELITY FOB 670. Hamilton Bermeda d 

(m Fid. Amer. Vul.l! Com. S 9&65 * 

Im Fid. Amr.Vol.il Cum.Prol t HHUW 

iim Fid. Amer. Vcu.nl Com. I 614S 

im Fid. Amr.V9l.Ili Cum Prel. Z t 100JW 

(d Fidelity Amer. Assets S I3S.W 

Id Fidelity Australia Fund - S 1753 

(d FMolltvDlr.3vM.Tr. S 16853 

Id Fidelity Pocltlc Fund S 370.10 

FIDELITY INTLSERVICE (LUXJ. 

Id Balanced Portfolio-hedged - S 1043 

(d Balanced Portrollo-unheda _ S 1151 

(d Fidelity Discovery Fund — S 1551 ._ 




Id Svenska Stl.Fd 9/T AssJh _ S 9.90 
SWISS BANK CORP. (ISSUE PRICES) 

Id ArrrvrlcnVatar - SP 475J4 

id AnokiValor . 1 17050 

a A«to Prtr+tellw - 5F 61757 
Id Convert Bond Selection __ SF 10254 

(d Dollar Bond Selection S 13951 

Id D-Mark Band Selection _ DM 1145o 

( d Ecu Bond Selection ECU 10140 

Id Florin Bond Selection FL 11753 

i d France Volar FF 17KL17 

d GermonloValor DM 474.13 

d Gold PorHolla SF 5B7J3 

d I la) Valor - Ul 48*52750 

id Japan Portfolio SF 43X00 

(O 5BCUSSMMF S SS2T.14 

i d SBC IDO laden Fund SF H2750 

d SBC Str Bond A/B SP 10S05S 

d Slerilno Bond Selection 8 10M1 

id Swlsk Foreign Bond Selac SF 1UAB 

Id Swlssvalor— - SF 38125 

I d Universal Bond Select SF B05D 

<d Uni versa I Fund 5F 12253 

Id Yen Band Selection Y 1152650 

THORNTON MANAOEMSNT LTD. 

( d Thornton Inf oSMfund S Z12 

I d Pocltlc Invt. Fd. 5 A t 1255 

Id Pocliwt. FRSA DM 34.18 

Id Pocinvt. Wmts FcLSA . DM 19.99 

Id PocJnvf. warrants FdJLA. I 755 
(d Thornton Konuoroa Fd Ltd. S 1150 
(d Thornton Eu raaeo n Fund ~ S 658 

td Thornton HR 6 China S 1156 

I d Thornton Japan Fund Ltd - S 2693 
id Thornton Orient.lnc. Fd Ltd 1 74.11 

iw Thornton Phil. Hodov. Fd - S ML 7? 
Id Thornton Tlaer Fund Ltd— S 31 M 
Id Thar.Padftc TedLFd Ltd - S 10.71 
Id mof.Lhl. Draswra Fa LW _ S 2257 

id Thar.Oalden Oooort.Fd S 756 

150 id Eastern Crusader Fund. — S 1053 
1154 Iw The Global Access Fund. - I 959 
10.77 T. Rowe Price Anactotes Inc. 
lfl.94 (m)T. Rowe Price Frontier Ltd. S 9.99 
11.92 TYNDALL INTL GUERNSEY LTD 
957 Ttl.0481 27983 

957 1 d I Amer Soec Sits S 

1150 



tv IntT. Fund 

tv Orient Fund 

tv Spcl. Growth Fd. . 


. FidBitrv World Fund 
FIDELITY INTO. (Cl) LTD. w 

FIDELITY PERFORM PORTFOLIOS LTD. w 

d ) American Portfolio t 155 w 

d l European Portfolio _____ S 150 w 

d I Japan Portfolio S 152 w 

d) South East Aslan Portfolio— S 156 w 

3 1 U.K. PortWto — S 151 w 

I InTL Bond Portfol Id S 0.95 (w 

O i Sleiimo Uauldltv PHI ( 1054 ! 

d) Dollar Liquidity Portfolio— I 1059 

FINAFUTURES (BVI) Ltd 
Iw) Portotolto lest.) — I 056001 td 


6 U7H ( 

S 14J3 ( 

8 1007 ( 

S 3950 ( 
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* 1-05 


Pood Slur lino l 

Deutsche Mark DM 

k 

IP 
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(w)Gala Hedoel IS S 9445 Red % 
BAM AM LAO e FOND 5 AO. 

FOB 164, 8034 Zurich TeUl-1-2516645 

(w)GAM (CHI America 5F 

l w I GAM (CH) Mondial SF 


U “MS 

led S 8X92 (d 
Red S 9257 id 

_ . Id 


6640 (dl 

SF 12BJ.00 I d I 
SF 145350 Id) 


(d)USSDe 
Id I DM Dei 
Id YenDf 
id Sw.Ff. 


_ S 1561 wl 
DM 5507 Iw) 
. Y 51X800 (w) 

, . .. _ , 5F 5 Jm Iw) 

d AUltr .Dollar Deo. td AS 1.123 iwl 

d French Franc Deposit W . FF 1058 jw) 

d N.Amerlcof) s Ijl iw) 

d Japan Y 774j» iw) 

d Pacific Bairn Y 32X00 jw) 

d Internal tonal growth s X92 iw) 

d British I 255 PEI 

349 d Sterling BM £ 155 Im 

453 d International Bond S 1.17 (m 

748 d Yen Convertible bond Y J1J450 |m 

d European Fund DM 558 jm 

d E.CU- Band Fund ECU 0.99 im 

d Australasian fund . * 056 Im 

d Canadian fund Cons 0.99 Im 

d Emerging Markets Fund _ I 159 PIEI 

id Global Resources Fund S 877 Rakl 

OEFINOR FUNDS W 

London 101-4994 171, Genewo: 41-2235330 w 

w) Eat investment Fund S I074J7 w 

wj Scottish World Fund 8 2135021 w 

w) Stole St. American I 31056 w 

GENERALe BANK w 

see also Interselox Group) w 

d ) Renllpvest , S 2552 PIOI 

d ) Capita! Rentlnvast S 11957 d 

I d j Renllnbol Dhlr LF 1056750 d 

d) Renflnbel Cop LF 1058950 PUT 

GLOBAL ASSET MANAGEMENT CORP. d 
11 Athol 5LDOW ku.1. Of MO144434-26037 w 

w GAM Arbitrage Inc S 23754 d I 

w GAMertca Inc S 25T53 

W GAM Australia Inc. S 15141 

w GAM Asean Inc S 15754 d) 

w GAM Bond Fund Inc U5 OnJ. S 110.72 d 

w GAM Bond Fund Inc U5 5ee. S 12657 d j 

w GAM Boston Inc S 19851 dl 

Iw GAM Ermltage S 2B55 HOT 

jw GAM EuropMjn Inc. — — — S 110.18 w) 

iw GAM Franc-Vol Inc. SF 25553 ROT 

Iw GAM France Jnc FF 1464.16 +(w 



558 jm 
0.99 im 

056 im UPCtykeLtd 
0.99 im Value N.V. . 


« 0.99 (ml Value N.V S 205759 

I 159 PIERSOtLNELDRINO E PIERSON N.V. 

S 877 Rokln SS, JOimfc. Amsterdam 120-5211188) 
tw Asia Poc. Growth Fd N.V. > t 4H48 
1330 (w DP Amer. Growth Fd N.V. . * 2654 

S 1 07457 (w DP Energy Resources. S 4551 

8 2135021 Iw Europe Growth Fund N.V. FL 5T_ss 

I 31056 jw Japan Diversified Fund — S 5752 

iw Leeerpped Cop Hold t 34458 


THE UNIVERSAL GROUP OF 
d 1 Untows Scv Amer 
I Unlvers Sav Eoullv 
Id) UnivorBSav Global 

d ) Unlvers Sav PodOc CS 

d ) Unlvers Sav Nat. Res __ cs 

Other Funds 

I b I Abacus GoortFdMor.'W ^ S 9.1372 

1 r I Act I Crete ranee S 49605 

8501(d) Actitlnance Inti S 99S52 

59450 i w) Actwestton FF H7KtS 

2151 < W) Actlvotl Inti S 2246 

21041 lid) ARWObel FL 9050 

(wj A nulla international Fund S 24221 

(bl Arkme J 354452 


im AthPitlC Fund S 8944 

d AIIOP Fund SF 12X29 

r Australia Fund I 15-54 

d Bahamas Superlund s 71450 

a Berg Nonten Slcav — — S 13X56 

d Berg Trust Slcav — S 119J1 

w Bergen mil Fund I 11.5 

a sever Betegaingen++ t 2530 

m Bonqr Currency E I nt. — S 8750 

w BondseTex-lMuie Pr SF U8.W 

m J Crawl guaranteed Fund . s 10.69 

w CM! Investment Fund 1 125150 

d Cash Gentian FF 978075 

d CB German Index Fund DM 11534 

m Cleveland Offshore Fd. — S 3455 

w Columbia Securlltes. FL 11X12 

d Connor ror Fund Ltd 1 10150 

w Convert. Fd. inn A Certs _ S 1052 

w Convert. Fd. inn B Certs . s 6141 

w Cumber Inti N.V S 244J7 

w Dalwu Japan Fund Y 938750 

27058 I W D.G.C t 19551 

1057591 w DIVERSIF. BONO FUND S 9X67 
■V. d D-mark-Boer Bond Fd _ DM 100650 
100) d Do liar .-Boer Bond Fd S 114X00 


dj Dollar -Baer Bond Fd S 

d D. Witter WW Wide Ivt Tit. S 
d) Drertus AmerlcD Fund _ S 


Iw) Leveraord Cap Hold _ 
< w) Tokyo Pac. Hold. N.V. . 
PIONEER GROUP 


W GAM Global Fund 8 12354 +jw 

w GAM Htoh Ylnkl Inc. I 104.70 +iw 

w GAM Hong Kano Inc. S 1*6.99 +jw 

w GAM international Inc. S 16138 +lw 

w GAM Japan Inc. 5 47052 +(w 

w GAM Money Mk 16 Fund * 10355 +jd 

w GAM Money Mkto. Fund I 10551 +(w 

w GAM Monev Mktx Fund _ SF 10241 

w GAM Money Mkte. Fund . DM 10260 

w GAM Money Mht6 Fund _ Y 10.16150 

W GAM POCttlc Basin Fund 1 13X38 _ 

w GAM Pocltlc Inc I 525.14 d 

w GAM Rwtr. Fd. Inc * 1P5B d 

w GAM Slnaopore/Mehiy Inc . 1 21BJI4 a , 

w GAM Swiss Fr Spec Band Fd SF 7755 d 

w GAM Value Inc. * tow ss 

W GAM IWrldwMc Inc * 43841 d 

w GAM Tvcfte SA Clan A — I Ibojm 

w GAM US. Inc. * 15737 

w GAM WWtohom Fund inc. - 5 leO.15 

w GAM ul Inc. S 29036 

w G5AM Composite Inc. £ 230.15 

* GAM Band Fund Inc. SF 9159 

w GAM Bond Fund Inc. I 10159 

W GAM Bond Fund Inc DM 9244 

ft GAM Band Fund Inc Y 1258250 


O.f. MANAGEMENT PLC 

Id ) G.T. ASEAN Fund I 4138 

I d I G.T. Asia Fund 8 1459 in ■ 

Id) G.T. Avslrono Fund 1 3059 Id 

(d) G.T. Berry Japan Fund I 1758 d 

iw] G-T.BlaWcJvi/Healtti Fund S 1039 d 

I d ) G.T. Bend Fund I 1653 a 

(wl G.T. Britain Fund S 758 d 

I d ) G.T. Deutichkind Fund — ... S 1156 d 

1 d ) G.T. Dgttor Fund ..... S 21.76 d 

Id) G.T Eurooe Fund . . . S Z9A3 d 

(w) G.T. Euro. Small Cos. Fund. I 31.94 

I w j G-TGIebol 5 mad Cos. Fund — j 1551 

(dj G.TJMMI Tfftino. Fd S U-M 

I d I G.T. HOOO Kong .Fund S 1*41 

i d l G.T. Honshu PaflHIlKW — * 1142 


59 d j G.T. investment Fund * 

56 wl G.T. JOPOn Sml Co Fd 5 

173 w ) G.T. Korea Fund — , I 

w) G.T. Not RW. Fd Gold Clou _ 
w) G.T. Newly InX Gxmlr. Fd - . 

d J G.T. Select Dollar Bd P1I i 

d S G.T. Select im Bd Pit s 

d) G.T. Select GIHPfl 8 

| r J G.T. Technology Fund I 

8455 1 dj G.T, U.K. Small Companies. * 
(0) G.T. Unlv. Growth Fund * 



26J4 i d ) Dre/fus Amertar Fund S 1753 

I 4551 j d ) Dreyfus Fund Inn. S 6448 

KUO iw) Drev tin Intercontinent S 1133 

5752 [mj Dumenll Arbitrage Fd NV S 88X75 

• 34458 I d I Emperor Fund Limited _ I 18259 

I 276.18 (wl ElPrll Slcav ECU 1178.16 

jw Esplrlta Sto Inv M 5lh Eur Fd. $ 10.92 
i d ) Eurooe Obllgoltone _ ECU 7458 

I d ) Europe 1992 S 955 

I a ) Exclusive Advisors Fd Ltd S WJU 

i mt Fotutn Fund — , 8 1 10538 

wl Fairfield Inf I Ltd. — I 13850 

w Fairfield Steal Ltd. I 56.10 

Iwl First Eagle Fund I 3845159 

jw) F-LT-FundH FF 10857 

Iri 1 Cnnrtltnlln S 75-72 

iw) Fonjete* Issue Pr SF 19030 

Id) Forvrtund Limited I 7.76 

[wl Formula Selection Fd. _ jf 7X25 

i d ) Fronkf-Trust EHekten Fd DM 15348 
d> Fronhl-Tnnl Inlenins™ DM 39.14 

w) Future DIv.Fund I 2837050 

wl George V INV. BOND F._ S 1838 

m) Garmon Sel. Associates - DM 204852 
d j Green Line France FF 682M 

w i Htnnemann HMos. N.V. _ S 28225 

wj Hevtlo Funds S 153.92 

w) Horizon Fund % 1886.90 

WI Ibex HDidlnoaLhl SF 18954 


Iw) iFDC Japan Fund „ 

I r I ILA-IGB 

(r j ILA-lGS 

Iml incAmerica N.V, 

im) IncAsto N.V. 

Iw) Interval Fund 

[mj Interface Fund Ltd. _ 
I d i Inter! und SA - 
I w l Intermarket Fund _ 
( r ) Inti Securities Fund . 

w) rntergec SA 
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3333 d 
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9.73 d 
841 d. 

1638 d 
775 w 
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18.71 w 5 F Bands B Germany _ DM 2157 id Slrat inf'l Gold Fund SA _ S 6 JH 

<9.12 w 5F BundiC France _ FF Sfti) jb Stoiiux Fund 5 ihjo 

3251 w SFBand»D 5 wilt SF M-BO iw Sussex Silverman 1! “ * 1B750 
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7354 w SF Bondi F Jaocn Y 1639.09 d Templeton Glob Inc. S 1957 

56640 w SF Bonds r. Eurooe — ECU 11.74 w The Drtlmvm Fund J YatSl 

21459 w 3 F Bonds H World Wide— S 1144 m The Setwis Fuiraira j l.n 
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|5«-Jg « SP |a. K North America t 111 s w TranswcHIc Fu5!__ Y 3834050 

31X50 w SF Eq. L Vi. Europe „ ECU 1158 w Tudor B.VIFUtufMJ To . $ 447114 

11160 w SFEAMPoeHIcBoiKT YEN 16K50 d Turounlie Fivvf 3 ^ U \ Jlafy 
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wj svenska srtwi.Pd wo shores ; 7.77 u World Botonced Fund SA 
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Zurbriggen and GirardeUi Chase Fourth Ski Title 


Reuien 

PARK CITY, Utah — Pinmn 
Zurbriggen and Marc GirardeUi 
have their eves cm the record of 
four overaU World Cup titles held 
by Italian Gustav Tboem when* 
the men’s alpine ski season gets 
under way in earnest on Thurs- 
day. 

Zurbriggen of Switzerland and 
the Austrian-born GirardeUi who 
races for Luxembourg, have dom- 
inated the World Cup for the past 
six seasons, winning three overall 
titles each. Both are 26. 

Zurbriggen, who has already 
announced that this will be his 
last season of competition, would 
love to exit on top, but GirardeUi, 
who returned to his but form last 
winter and took the title, is equal- 
ly determined to stop him again. 

Nor are they alone. The season 
promises a renewed challenge 
from Alberto Tomba, the exuber- 
ant Italian who burst on the scene 
with a series of victories in the 
1987*88 cup. There is also a fresh 
face in Ole Christian Funueth of 
Norway, leader of the standings 
after the two opening races m 
Australia in August. 


But Zurbriggen and GirardeUi 
are the two skiers capable of pick- 
ing up points in every event 
Zurbriggen, married at the end 
of September, is eager to pul be- 
hind him a disappointing season 
in which illness and a bad crash at 
the World Alpine Ski Champion- 
ships last February in Vail. Colo- 
rado. left him with only the World 
Cup giant slalom crown. 

i still have the same fun from 
skiing, and I am as ambitious as 

ever," he said. “I would especially 
like to win the Wengen downhill, 
because 1 have never won there, 
and get a fourth World Cup. It's 

now or never, after all." 

“I think I’ve chosen the right 
moment to stop. It's time to start 
a new life. I’ve been racing for 10 
in the World Cup. Now I'm 
ippy to start a family." 

“To be at top level when you 
are an all-round skier demands a 
complete sacrifice to the sport. 
For some time I’ve fell that my 
concentration was not as com- 
plete as it was when I started.” 

GirardeUi has said be plans to 
continue racing for at least anoth- 
er four years. 



Last season, 

Marc GirardeUi 
became the first 
in one season to 
win races in all 
disciplines: slalom* 
giant slalom, 
super-giant slalom 
and downhill. 


The Luxembourg skier, who 
last winter became me first in one 
season to win races in all four 
disciplines — slalom, giant sla- 
lom, super-giant slalom odd 
downhill — has made the bold 
derision to switch skis and has 
had to put in extra training to 
become comfortable with his new 
equipment. 

“To win the title this season. 


you should need around 400 
points," he said, clearly remem- 
bering that he was the first to 
break the 400-point barrier last 
winter. 

Tomba had only rate race vic- 
tory last season af ter his meteoric 
rise the previous year when be 
won 11 times, including two 
events at the Olympics. But his 
confidence has returned after 


some hard training with his for- 
mer idol Thoeni, and be hi bade 
down to his ideal race weight of 
90 kilograms (198 pounds). 

The 23-year-old Funwcth, who 
has emerged as a force in the past 
12 months, placed second ih Both 
the Australian races in Thrcdbo 
and threatens to win a lot of 
points in the technical disciplines. 
He has indicated that hewfllalso 
race one or Wo downhills, the 
premier speed discipline, 

Rudolf Nieriich, star pf the last 
year’s world championships, 
where he won two gold 
should be a strong contender in 
the slalom and giant slalom. But 
his chances of becoming the first 
Austrian to win the World Cop 
since Karl Schranz in 1970 look 
slim since he does not race the 
downhills. 

The season resumes with a sla- 
lom and giant slalom in Park City, 
followed by three more t«chnir*i 
races in Waterville Valley and 
Canada's Mount St Anne. 

The tour then leaves North 
America for Europe and the tradi- 
tional Val-d’Isfere downhill in 
France on Pec. 9. 


Women’s World Cup Skiers Will Chase Schneider 


Reuters 

PARK CITY. Utah — Vreni 
Schneider, the Swiss queen of the 
ski slopes, wfll have to take on the 
rest of the world when the wom- 
en’s alpine skiing season resumes 
on Friday. 

The 25-year-old Schneider 
dominated last winter so thor- 
oughly that she ended with a re- 
cord 14 victories, took the overall 
World Cup title for the fust time 
and added a world championship 
giant slalom gold medal for good 
measure. 

She lost only two races in her 
favored technical events: a World 
Cup giant slalom in Furano, Ja- 
pan, and the slalom at the World 
Alpine Ski Championships in 
Vail. Colorado, in February, 
which was won by Mateja Svet of 
Yugoslavia. 

The extent of her domination 
recalls the exploits of the legend- 
ary Austrian. Anne-Marie Moser- 
Proell, who was virtually invinci- 
ble in the 1970s. 

Schneider is only the fourth 
woman to have won world and 
Olympic gold medals as well as an 


overall World Cup title. Sbe fol- 
lows in the footsteps of Moser- 
Prodl, H anoi Wenzel of Liech- 
tenstein and Michela Figjni. a 
fellow Swiss. 

Despite an easy-going nature. 
Schneider has an iron will to win. 
She has trained as hard as ever for 
the new season, even though she 
look some time off to write her 
autobiography with the help of a 
journalist. 

Should Schneider not reach last 
year’s standard of excellence, the 
World Cup tide is still most likely 
to stay in Switzerland thanks to 
the talent of Figjni and Maria 
Walliser, both past winners. 

Figini. Olympic downhill 
champion in 1984 as an 18-year- 
old, still needs to find her touch 
again in the giant slalom, where 
sbe used to pick up points with 
much greater ease. 

Walliser, the 1987 and 1989 
downhill world champion, toyed 
with the idea of retirement last 
season before deriding she was 
still not ready, at the age of 26. to 
drop out of competition after 10 
years on the World Cup circuit 
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Despite an easy- 
going nature, 
Schneider has an 
iron will to win. She 
has trained as 
hard as ever, even 
though she took 
some time off to 
write her 
autobiography. 


per-giant champion from Austria, 
u more than capable of winning 
races m that event and in the 
doWnhilL But her compatriot, Ul* 
nice Maier, who beat her in Yail to 
take the super-giant world tide, 
will not be in early contention. 
She had a baby recently and wifi 
miss the first part of the season. 

The Austrians have lest an out- 
standing downMler in Katrin 
GuleuSohn, who has switched to 
the West German squad after her 
marriage to a West Goman and a 
dispute with team officials. 

French hopes have been dashed 
by a knee injury to Carole Mole, 
who won three super-giant races 
last season. She is not expected to 
join the circuit before January. 


Svet, whose victory over 
Schneider at the world champion- 
ships gave her the fifth medal of 
her career, is perhaps the most 
gifted of the non-Swiss racers. 

But her distaste for dow nhills 
and an inability to maintain con- 
centration and determination for 
a whole season — to the frustra- 
tion of her Yugoslav entourage— 


make her chances of winding the 
World Cup sHm- 
Tbe Austrians are an increasing 
threat, but Anita Wachtef. who 
won the yuper-giant slalom at Las 
Leflas in Argentina when the sea- 
sot opened in August, lacks con- 
sistency despite an ability to pick 
up points in all disciplines, 
rid Wolf, the Olympic su- 


Spato can expect some good 
results 


from Blanca Feroindea- 
Ochoa, especially as the circuit 
returns to Spain this year for the 
first time since 1977. 

For the Americans, the familiar 
skiing talent of Tamara McKin- 
ney will be sorely mi«nd- The 
1 983 World Cup winner broke her 
leg in a training accident in Swit- 
zerland last month . 


A $1 Billion U.S. TV Package q 

CBS Stem 7-Year Deal on NCAA Basketball Tournament] 

& ~ i nn , nvinff nvp. the IIMnHrtnMiilb,. . 


M 



By Jeremy Gerard 

New York Times Service 

NEW YORK — The CBS tdevi- 
siem network has 
billion for the 
present the National 
Athletic Association 
tournament for seven years, begin- 
ning in 1991. 

It is the first television ftxrfts 
deal in recent years to exclude Ca- 
ble television from a major event, 
and includes a plan by CBS to 
broadcast all 63 games of the tour* 
nament. 

Ifl a ddi ti o n, 16 other college 
championships, some of winch car 
ble has traditionally relied on, wifi 
revot to broadcast television. 

In announcing the deal, Neal It 
Pilsori, the president of CBS 
Sports, arid Tuesday that the audi- 
ence for sports programs had been 
increased by coverage by the cable 
networks, and that CBS would ben- 
efit from that exposure by having 
exclusive rights to the basketball 
ehampktaship. 

CBS has broadcast some games 
in the basketball tournament since 
1982, but ESPN, a sports cable net- 
work, has shown early-round 
games. 

the new agreement is record- 
setting in both cost and duration. 
CBS currently Ms a three-year con- 
trad. with, the NCAA, (or which it 
paid S166 tmtli rm, of $55.3 million 
a year. The aew contract increases 
that amount to an average of al- 
most $143 million a year, although 
the payments will gradually in- 
crease over the course ctf the con- 
tract, 

. Among the other championship 
events OS agreed to broadcast are 
the College world Series in base- 
ball, gymnastics, trade afld field, 
WMStlrfi g, rt jffltmH anri di^ng, as 
will as increased coverage at wom- 
en's basketball 

In a move that will force CBS to 
find flew advertisers to support the 
deal the network also agreed to the 
NCAA's requirement to broadcast 
one-third fewer beer commercials 
during the games. Under the ar- 
rangement, CBS will reduce beer 
commerriais to 60 Seconds per hour 
from the current level of 90 seconds 
per hour. 

The new contract Would end the 

NCAA'S I) „ 

ESPN, which has been 
the first found of the 
tournament, including 19 ga&KS 
this year. 


■ Money Amazes Coadbea 

News of the contract floored 


not say 

c*. but use it to bmp < 
security. Hopefully, 


“One bfllioa? That’s tmbdiev- 
abte." Iowa State’s Johnny Ore 
said. "Unless they distribute the 
money to everyone* it definitely 
will increase the pressure to cheat. 
Here will be some people who say 
to divide it among all 291 Division 
I schools, but I promise you not 

ft- re 

feared a drastic increase is the 
pressure to win. "A lot of good 
coaches have run (dean programs, 
emphasized academics, failed to 
vnn and been fired,” M said. *Tm 


Dick Schultz, denied that the con- 1 
tract would further car 
sports programs. The 
tournament supplies about 75 per. 1 
cent of the NCAA’s current opKtt*- 
mg budget __ j. 

"We are suggesting these dollars 
be distributed on the bulft ofettd- • 
lence in broad-based programs £ 

witharealiiapmiaiujgpgiofen-i " 

banring graduation rata of atfc- 
letes,” Schultz said. - •- • ■ 

“Rather than placing d»ttfljjha-- 
ax on winning afld advancing, W 
want to place the emphasis on eth-i 
er educationally based vafaet 1 * 


SIDELINES 


Appeal Could Delay America’s Cup 

- .. id Fay 

coukft 


SAN DIEGO (AF) — A decision allowing Michael Fay of New 
inne ms 


Zealand to continue his appeal of the America's Cup 
tanned 1992 race until 1993 unless a final ruling by the New YoritStBfc 
Curt of Appeals is made in the next five months, race ttgaflfaere ray. - fe 
On Tuesday, Fay was granted the right to appeal a New Yfifk 
' awarding the America's Cup to the San Diego Yacht Club, which 
' is planning the cop defense for May 1992 off San Diego. 

But because of an agreement worked out in 1988, if file Up 
is not completed by May 1990, the next races cannot begin until H 
whether they are in Auckland, New Zealand, or San Diego. D 
Conner's San Diego entry last fall of an unprecedented twifl-1 
catamar an prompted lawsuits by Fay's Moody Bay Yacht dub. 


World Hockey May Be Annual Event 

' TORONTO (AF)— The world ice hockey championship, which wfe 
not contested in Olympic years (fating the 1980s, wul likely retura toon 
annual foriflal, international hockey figures say. . £ 

The proposal is expected to be formally adopted at IfltemafidMl Ire 
Hockey Federation, meetings during the 1990 world champkffliMp fa 
Bert, next ApriL The return toanttnu world tournaments Was spurred by 
the International Olympic Comnuttee's deririon to hold Winter Gum 
in 1992. then again in 1994, as part of its plan to alternate Wtatar arid 
Summer Games every two years. 

Federation delegates say skipping world tournaments in 1992 and* 
again in 1994 would make it impossible to meet sponsor commitment#; 


For the Record 


.if- 



The Trinidad Said Tobago FoOflttO AsMcUUfl fa 

collapse of security which allowed National S tadium ifl Fort of ! 

Trinidad, to fill to 5,000 over capacity while thousands with tickets ; 

outside during the dedrive World Cup soccer qualifier, won by tffi 
United States, 1-0, last Sunday. (APj 

Austria has bean refected as the rite for next year’s European dnmffli; 
oms* Cup soccer final and Sweden will host the Cupwinflew’ Cup finaL" 
was announced Tuesday by tlEFA, Europe’s Soccer authority. (APJ 
David Graham of Australia, a former US. Open and PGA gtrff 


his 


gfaf coarse design company, he said Wednesday (AS) 

• ..jr 
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THE CLOTHES HAVE NO EM- 
PEROR 


By Paul Slansky. 288 pp.; $12.95; 
: Fireside/ Simon A Schuster. 1230 Av- 
\enue of the Americas, New York, 
\N. Y. 10020. 


Reviewed by 
; Stephanie Theobald 


! r J~' HE American ’80s have been cau 


red-handed, they’ve been suiti 
; on. caught by the send! of the neck, and 
; the beans are spilling all over the place. 
; In ‘The Clothes Have No Emperor,” 
: Paul Slansky proves beyond all reason- 
j able doubt that the Free World for a 


I j>eriod of eight years was presided over 


■ two holograms -—one of them Nancy 
i Reagan, who at least bedizened herself to 
; the extent that she was described as 
,* “Zotto's mother” by one British critic, 
i and the other. Ronald Reagan, who 
| didn’t even wear particularly nifty 
i clothes. In any case, Reagan's wardrobe 
■ is not gone into fa detail. Suffice it to say 
! that be is portrayed throughout Slansky’s 
I ’80s with his trousers well and truly 
J down. As for Slam fey’s sartorial tenden- 


■ cies, beU snapped on tbe back cover of 
Havi 


"The Clothes Have No Emperor” with 
his lop button undone and his tie sioucb- 
* fag round his neck. Beware. This man 
.dees not mind his "Fs” and “Q’s 
Slansky laughs at stupid people and so 
.-be should. As Reagan has progressively 


attempted to convert Hfe into a fairy tale 
world of fiction, this "chronicle erf the 
American ’80s” renders Ronnie’s inces- 
sant clangers even more grotesque by 
placing the Great Communicators dog- 
gerel within a framework of the authors 
own acerbic wit Eight years’ effort of 
* compiling newspaper clippings has result- 
ed fa a custard pie virion of a nation on 
the verge erf a coma, an America that is 
amusing itself to death. 

As many Reagan analysts before him, 
Slansky sees the President’s time fa office 
as a continuation erf ins B-movie years. 
But no amount of critical appreciation 
can do justice to tbe hundreds of corking 
good lines that Slansky has pinned mi tbe 
Reagan menagerie: Meese tbe porcine is 
captured trying to do a Saatchi and Saat- 
chi job on Scrooge: “Scrooge . . . suf- 
fered from bad press fa ins time. He 
didn’t really exploit Bob Cratchil He 
lived fa a bouse, not a tenement, his wife 
didn’t have to work. . . . Hewasableto 
afford . . . roast goose and plum pud- 
ding ... so let’s be fair to Scrooge ” 
Koch the rat confesses modestly “My 
problem is a simple one. Tm not capable 
of blathering pap.” And let’s not forget 
George Bush, who is summed up oy 
Mike Royko as having “the look about 
him of someone who might sit up and yip 
for a Dog Yummie.” 

Yes, afl the bid favorites me here: Jodie 
Foster and tbe John W. Hinckley nutter 1 , 


scandal “Dynasty,” and a report issued fa 
Atlanta on June 5, 1981, that talks of 
“unexplained outbreaks (rf a kind of pneu- 
monia” which is "somehow 
. . . related to gay lifestyle.” 


By Alan Triiscott 


£|.OING into the final day of the 


Ironically, of course, Slansky is fight- 
ing a losing battle. He is preaching to the 


American Contract Bridge 
League's Fall Nationals in Lancaster, 
Pennsylvania, the standings erf the Men’s 


silent Republican voting m^ority. This 


Teams, by Captain, wtttf Steve Robfa- 
36.25; Zia 


is a flick-throu^hable book if ever there 
was one. It is laid out dearly with lots of 
funny pictures, is filled with lots of “did 
know” quia 


you know quizzes, and the whole ’80s 
saga is cut up into manageable bite-sized 
pieces. But it’s more than a novelty book. 
It is destined to be bought and skimmed 
by people with places to go, people to 
see, things to do. It will be read after 
dinner parties by corporate investment 
bankers specializing in integrated sales 
techniques wink they listen to Sade on 
the hi-fi and wait for the crime de 
men tbe to arrive. They will memorize a 
few choice quotes, (Stallone’s “Cobra” 
is, for instance: "... a piece of steam- 
fag crud . . .**), then store them up for 
further reference, fa case they are unex- 
pectedly called upon to be interesting 
one day at a cocktail party. And people 
will be impressed. Because only a tew 
will realize that there are no emperors 
anymore — that the world is being as- 
sailed by empty suits, by dothes with 
nothing fa them but inexhaustible sup- 
plies of bot air. 


son, 56.25; L fa Mahmood, 35.94; A1 
Rand 35.19; Ralph Katz, 35.19. 

In the Rasinger Teams, Zia Mah- 
mood, of Manhattan, led a cosmopolitan 
squad: Sam Lev tf Israel Mark Molson 
of Montreal, Michael Rosenberg, a 
Scotsman Irving id Manhattan, and I 
Compton of : 
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the Falklands, the Challenger space sbut- 
qod, die Acbille Lauro hi- 


de, John Lenoou. 


jacking, Michael Jackson, the Iran-Contra * of Cambridge. 


Stephanie Theobald is a recent graduate 


On the diagramed deal 21a showed his 
bidding flair. Holding a strong defensive 
hand, and his partner marked by his 
negative double with moderate strength 
and heart length, he was astonished to 
hear his opponents bid to the threedevel 

He could have doubled three spades, 
with a chance to collect 800, fait pre- 
ferred three no-trump, knowing that he 
would have clues to Ute distribution, and 
that the opposing hands would be dis- 
connected. 

West surprised him. but did not hurt 
him, with a low heart lead, and when be 
won with the ten he diagnosed West with 
74-2-0 distribution. 

He led a low diamond, and West took 
the king and tried a spade. South won 
and cashed the heart king, the spade ace 
and the diamond ace. He then played a 
diamond, forcing East to lead from the 
dub king. He thus made an cvertrick, 
while his teammates defeated a four- 
heart contract by three tricks. 
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* Ewing vs. Olajuwon: Classic Rivalry for NBA’s Top Centers 


■ By Sam Goldpaper 

New Font Times Senior - ■ 

■ NEW YORK — Thqi have met 
only eight times, once as colle- 
gians wuh a national cbampum- 

.. ship at stake, the other seven times 

- as pros. 

- But theirs is sffll one of basket- 

’■balTs pre-enrineat matchips: Pat- 
rick Ewing of the New Ycrit 
KiddcB versus Akeetn Olajuwoa 
of the Houston Rockets, uaques- 

-.tionably the dominant big men in 
the NBA today. 

Hie rivahy has become so in- 
tense that it is renrimKent Of the 

one played out by Ml RnsseH and 

Wilt Chamberiam from then: first 
meeting, on Nov. 9, 1959, at Bos- 
ton Garden, to their last, in 1969, 
when Russell retired. 

The eighth meeting between 
Ewing and Otejuwon took place 

- Tuesday night at Madison Square 
Garden in New York. Bat the cir- 
cumstances of this meeting were a 
little different than nenni . 

When the two jumped at cen te r, 
OUguwon wore a furf-length beige 
stocking to keep his left leg warm 

... and the blood careulating. 

The stocking was a reminder of 
the anxious moments Obguwon 

■ and the Houston Rockets spent 

.last summer until they learned 
whether and when Olajuwon 


would be medicaUy cleared to re- 
sume his pro career. 

Olajuwon, a five-time National 
Basketball Association All-Star, 
who averaged 24.8 points a game 
and led the Igapte in rebounding 
with 13.5 a game last season, was 
diagnosed last July as baying 
thrombophlebitis, a blood dot in 
the calf of his leg. 

“I got a kick in my kg during a 

S nip basketball game," 
uwon was quoted as having 
at the time. “When the pain 
wouldn't go away and I had trou- 
ble walking, I went to see the doo- 
tor. They checked me into the hos- 
pital" 

Olajuwon spent one week at 
Sharpstowu General Hospital in 
Houston, where the blood clot 
was discovered in an extensive es- 
amjpaiioB of his. vans and arter- 
ies. He was placed cm blood-thin- 
ning medications for four, months 
to prevent further dots. 

At the time, there was no pre- 
diction about when he would be 
able to play with the Rockets. 

"‘Normally, a person with a 
blood dot spends three to six 
months on blood-thhmer medica- 
tions after s om e thin g tilm this,” 
said Raybfekbioixe, the Rockets' 
trainer, who monitored 


Olajuwon’s recovery. “Afceem is 
virtually healed now” 

After rasing Houston’s seven- 
game exhibition schedule, be was 
taken off medication several days 
before the start of the NBA season 
on Nov. 3. 

His playing time in the Rockets’ 
season opens, a loss to the Los 
Angeles Clippers, was limited to 
1 9 minutes, and at times he looked 


Olajuwon had 24 points, 21 re* 
bounds and 12 blocked shots 
while matched against 7-foot, 4- 
inch (226-meter) Mark Eaton. 

After that game, John KiUilea, a 
Rocket assistant coach and the 
director of player personnel said: 
“Akeem’s first quarter against the 
Jazz may have been the best rve 
ever seen. ... Any time a Utah 
shooter was within 20 feet, be was 


The rivalry has become so intense that it 
is reminiscent of the one played out hy Bill 
Russell and Wilt Chamberlain from their 
first meeting, in 1959, at Boston Garden, to 
their last, in 1969, when Russell retired. 


lie a player who had missed more 
than three months of practice and 
playing. 

In that game, he six of 
his first »ght shots from the field 
before finishing with 19 points (7 
for 15), seven rebounds and five 
blocked shots. 

Eight days and four games lat- 
er, against the Utah Jazz, the real 
Olajuwon was back. 

In the Rockets' 100-92 victory, 


looking around for Akeem. 
Olajuwon was just awesome." 

Going into the game with the 
Knicks on Tuesday night, 
Oiajnwon had season averages of 
17.7 points, 123 rebounds and 5 
blocked stmts. Ewing’s averages 
were 285 points, 8.6 rebounds 
and 42 blocked shots. 

Ewing won their eighth face- 
off. He omscored Olarowon 33 to 
23, innlnriin^ ri ght points in over- 
time, and the Kmcks won the 


game, 114-106. Olajuwon, who 
got into foul trouble early, picked 
up his fifth a minute into the over- 
time and finished with 11 re- 
bounds tO Ewing’s ninn. 

In the last minute of regulation, 
with the score tied 102-102, both 
teams went to their big m en . But 
Olajuwon’s last attempt was 
Nocked by Ewing and Kenny 
Walker. The Knicks got the ball to 

Ewing at the other end but he, too, 
was blocked, by Olajuwon. 

Unlike Russell and Chamber- 
lam, who did not like each otter, 
Ewing and Olajuwon have mu trail 
respect. 

“He’s a great player and a good 
guy,” Ewing said, adding with a 
smile: “So am L” 

The cemera have a lot in com- 
mon. Both were bom outside the 
United Skates, Ewing in J amaica 
and Olajuwon in Nigeria. 
Olajuwon is 26 years old, Ewing 
27. Both were first picks overall in 
the league’s draft, Olajuwon from 
the University of Houston in 1984 
and Ewing from Georgetown 
University in 1985. Both are big, 
strong and incredibly swift. Bom 
are dominating at both ends of the 
Door, and both have a tremendous 
desire to win. 

Asked whether Olajuwon or 
Ewing was the better player, the 


Rockets' coach, Don Chancy, 
smiled and said: “Naturally, I 
have to pick my man. But there is 
little to choose from. Both are 
great players who get the job 
done." 

Chaney then compared the two. 
“Patrick is the typical center, 
while Akeem is more the power 
Fanvard-center type. Akeem is 
quicker and has more motion,, 
whDe Ewing is far the better pass- 
er from the post Both shoot the 
outside jumper and are great shot 
blockers. Ewing is bigger.” 

What did be meanVEwing was 


bigger? Aren’t they bo: 
feet (2.14 meters)? “Ev 


teet (Z.I4 meters)? “twin* is 7 feet 
tall, ” Chaney said. “Akeem is 
noL He's about 6-KH4.” 

Ewing and Olajuwon met for 
the first time on the court in 1984 
at Seattle in the Final Four of the 
National Collegiate Athletic As- 
sociation tournament. Olajuwon 
outscored Ewing, 15-10, but 
Georgetown beat Houston, 84-75. 

In their NBA meetings before 
Tuesday, Olajuwon had gone 
against Ewing low. matching 



run the floor and Olajuwon had 

tagged along. Their scoring aver- \ >• jr-» mgm ** 
ages: Olajuwon, 24.7; Ewing, " ItemMMSmEt-, . . 

225. The Kmcks and Rockets had wB«k,/T*A» 0 ducdPw» 

each won three Ewing scoring 2 of his 33 Tuesday. Ohjnwon folded out with 23. 


Napoli 
Beaten by 
Germans 


- _V The Associated Press 

■. A last-minute goal by New Zea- 

lander Wynton Rider gave West 
• Germany’s Werder Bremen a possi- 
.. 2%bty decisive 3-2 victory a g^met de- 

- fending champion NapoH in a first- 
leg game of the UEFA Cup third- 
round on Wednesday in Naples. 

' The West German team, which 

- • > led 1-0 at halftime, is fikefy to suo- 
cessfully defend its advantage, ben- 

EUROPEAN SOCCER 

- efi ting from the home factor in the 
“ return-match scheduled in Bremen 

an Dec. 6. 

■ Rnf ex tallied the warning goal in 
“T 1 - ihe 90th minute, foBowing a fast 
counterattack, as the home 
was pressing in Welder’s midfidd. 

The Neapolitan team, which ini- 
tially fielded its best 11 men, is- 

r.hKirng Diego Maradona, looked 

over-cmfidotafterraflyingfrcKna 
0-2 deficit to a 2-2 tie by the 64th 
minute. 

Napoli, which had won last 

year's Cup final by defeating an- 
„ other West German team, Stutt- 
«gart, suffered from the aggressive 
£ - and athletic play of Werner, espe- 

- dally during tiie first half. 

Wader’s first goal was tallied by 
insider Frank Neubarth in the 41st 
minute. He kicked home from an 



Fhmz Weber of Hand Vienna, left, and Dany Boffin of F.CLiege 
battfing for Die ball hi their snowy matrii Wedtaesday in Vienna. 


As the Neapolitan defense was 
settling at the mourning of the sec- 
ond half, Wader struck again with 
centezfofwani Hari Heinz Riedfe. 
Riedle beaded in the second goal in 
the 46th irrinnte, 

The Brazilian duo of Alemao 
-and Antonio Careca orchestrated 
Napoli's comeback. Alemao, a 
midfielder, made it 2-1 in the 51st 
uanute,on an assist by Maradona. 

Careca used the tip of Ms left 
rime to divert into the set a header 


by Ms teammate Andrea Caznevale 
in tbe64tL. 

Elsewhere in UEFA Cup play, 
Dejan Savkevic soared bout goals 
as Red Star Belgrade beat West 
Gennany*s F.G Cologne, 2-0, in 
Belgrade. 

In Turin, Juvmtua tallied two 
late goals to defeat Bart Germany's 
Karl-Marx-Stadt, 2-1. Salvatore 
(Toto) SdnDad and Pier Luigi Car 
sznudn, the young, new forwards of 
the Ttain tram, scored in the 80th 
and B6th sunute. Lutz Wienhdd 
had put the viators ahead in the 
68th ntinute. 

fix Piraeus, Greece, Olympiakos 
and Auxme played to a 1-1 tie. 

for the French ^udln tte*19^ 
nrinut fi and NDtos Anastopoulos 
levelled in the 30th 
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TUBS OATS RBSWUTS 

MflwHkM M If 24 M—H 

WasUMtH 27 1* 22 29—07 

Roberts 1M64-5 24. Pterco»-25M21; 
Malone JM4 4-4 2D. wmtains 9-1* V4 19. Rfr- 
Baaaat: Milwaukee 57 (Cotanan 13]. 
Washington 57 (Wunams 10). AHtete: Mil- 
waukee 18 (Hunnpitaiu 7), Washington 
35 1 Malone 7V 

Miami M M ST SB— SB 

ChortoH* If W 1B3B-47 

TiKKiman 7-129-13 23. Frank *102-4 
Hi Chapman 12 - 21 + 6 21, Trlpodm 6-13M1i 
Rebounds: Miami 61 (Setkahr If). Char, 
lotto S3 (Ratal 13). Assists: Miami U(EN- 
'wards 41. Chortotto w ( Booom n ». 

AHasia V 24 » »— na 

OctioH 21 10 22 24— N 

.. Wilkins M43-S21. Malona 1V1fM27; 
Thomos I1-E7432. DumonMS 3-3 IT. Ro- 
Attanto Sf (MaUM ft), DoWolt 
52 (Rodman tw.amMo! AMonM 15 (Bom* 
7).t>etre(t S (Thomas 11 1. 

Poston 22 U U IB-111 

indkoia a 0 If W— lit 

Bint WA M 2S. McHal* f-145S21 
P*TMnlM2MST,$chrem»f74J-4iaila- 
Maaas: OashKi 03 I Partin 10). Indiana 
47 (Thomason 121 -AhMi: Boston 2B (Bint 
Johnson f). Indiana 2J (Flnnlna 13). 

Komttti 2B 2S 20 27 4-1 M 

N<tw York » 3* 24 a T2-1U 

WOOhis 10*21 H 23, OUHinwm KW1 M 
a: csin im WU aoattm 4-157-7 is. Ra- 
■ Moods: Houston 57 (Thorpe 12). New 
York SB l Oakley Itl.AOrtst*; Koostor3S[Lu- 
eail), MvfVoric 25 (Oakley, JPduon, 

StnekloMS). 


Utah sunn B— Ml 

MIo n e s otB SB a 27 24 0-MI 

Malm 1*22 1 l-153f. Ballev W-14 5-4 
25; Cortrtnf-T7«-W2fcCamPt»*n B-lSf-11 25. 
Raboonds: Utah « (Maim Ml, Minna, 
sota 40 ( Corbin, Mitchell fl). Assists: Utah 30 
( StodcKw in. Mlnnasotn 24 ( Roth 7). 
Phaaatx 21 20 2 * 2 *— ft 

San Antonia 27 27 SI 32-107 

ChaintMniB-lBf-11 2& EJahnsonS-M 
5-6 T7, Malone B-14D-0 17; Robinsan 7-164-14 
ao.Cummlnasa-U3-4 lf.Ratomds: 

Phoenix 48 (Chamben W, Ban Antonio 41 
( Robinson 15). AaWK Phoenix 21 
(Grant 14), Son Antonio » IMdemiU 10). 
PaBas. M 21 n 24— IS 

Denver BOB 25—111 

Btodcman B-12 K 21, Danttey 5-14 to- 
il 20; EntriMi B-M3-2 n. nosmumm 7-13 24 
14. ifhonwOr Dallas 45 (Parkins. Dotv 
oUianfl.DsnwsrSstRasniiisunUl.As- 
fists: Dallas 14 (Harper 5), Denver 24 
( Enafldh il. 

Nm J erse y » 27 J IS— M 

Seattle It IS II B— 114 

Hopson 7-15 4-621. Short 9-17 VI 20; 
McDanW 12-15 H 24, ElUs B-lf Vf 2SL Ra- 
bomutc Now Jersav 40 (Bowie 12], Seat- 
tle 44 (Caas 15). Anists: Newjersay IB 
(Conner W. Seattle 25 (McMUtanlll. 

Ortanao 25 B 24 14-115 

Sacramento 27 to » «f-TO 

Reynolds U-21 M tt. Vlmtort MD 56 
2EL, asmfth M2 56 21 Mecray 1M5T* 27. 
Aim 10-22 VI 24. Rebounds: Orkmdo 55 
(Acres 10], Sacramento 40 (McCray 12). A* 
slits: Orlando II (Vincent l),Sacramen- 
to2f (iCSmMltll). 

Chicago v a a M-m 

Poritood 2» n si 30-121 

Cartwright 0-12 M 24, Grant M2 04 14 
Jordan 5-135-4 14; Duckworth Ml *6 24. 
Drexlnr 0-1724 to. Re Oo u n ds : CHeaoo 

40 (Plppofl 13J. Portland 44 (Williams 7). As- 
sists; Chicago 27 (Jordan 7). Portland 26 
i Unwin- un- 


NBA Leaders 


(Throagn Nov, If) 
Team Offense 
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In Hamburg, Thomas von Hee- 
sen scored two minutes into the 
second half to give Hambmger SV 
a t-0 victmy over F.C Porto of 
Portugal, which bad controlled the 
game in the first halt 

In Vienna, as snow fell through- 
out the game, a goal by replace- 
ment Zlatko Knugcar eariym the 
second half gave Rapid a 1-0 vic- 
tory over F.C. Liege. 

In Perugia, Italy, Roberto Bag- 
gio converted a paialty kick in the 
78th minute to give Horen tina of 
Florence a 1-0 victory against Dy- 
namo Kiev. 

Dynamo played trust of the 
game with only 10 players follow- 
ing the expulsion of forward Ivan 
Jaremchuck, who was sent off in 
the 35th minute for kirirmg Baggio. 
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Barkley, Phil. 101 463 

LawtosstantAH. 33 si 440 
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Garrick, LAC 3f 44 430 
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Case, Sea. 10 44 75 Ilf 1W 
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UEFA Cm 

(Third rand, first leg) 
Antwerp i. vts Stuttaan 0 
Napoli z Werner Bremen 3 
Florentine L Dynamo Kiev o 
Rad Star EMgrodo Z F.C Coknnt 8 
OtymaMiot Pmaw l, Aaxtrre 1 

Juventus % Kart-Maoi-Stodt 1 
Hamburg 1, P-C Porto 0 
RmHd Vienna 1, P.C Uege 9 


Journeyman Mitchell Wins NL MVP 
Alter a Storied Willie Mays’ Season 


The Associated Press 

NEW YORK — Kevin Mitchell 
has been named the Most Valuable 
Player of the National League after 
a season that conjured visions of 
Willie Mays and erased memories 
of two teams that didn’t want him. 

Mitchell, 27, of the San Francis- 
co Giants, who led major league 
baseball wth 47 borne runs and 125 
runs batted in, received 20 of 24 
first-place votes cast by members 
of the Baseball Writes’ Associa- 
tion of America from each Nation- 
al League dty. 

He had 314 paints to 225 for 
nmner-upWffi Clark of the Giants, 
who had three first-place votes. The 
other first-place vote went to Pedro 
Guerrero of the Sl Louis Cardi- 
nals, who was third with 190 
points. Rounding out the top five 
were Ryne Sandberg of Chicago 
wtih 157 points and Howard John- 
son of the New York Mets with 
153. 

Mitchell batted .291 and scored 
100 runs last season. He hit home 
runs in the Giants' first two games 
of the season and did not stop, 






Kevin Mitchell 

Not since Brooklyn’s Dolph Ca- 
milli in 1941, had a player been 


rapidly becoming the most feared traded twice before becoming the 


hitter in basebalL 
His homers were the most by a 
Giant since Mays hit 52 in 1965. 
Unlike Mays, however, Mitchell 
has been a sometimes unhappy 
journeyman in the major leagues, 
until now. 

Mitchell said he was “shocked 


National League most valuable 
player. 

It appears that Mitchell has a 
stable baseball home now. 

He and Clark are the 22nd set of 
teammates to finish 1-2 in the vot- 
ing. The last tune it happened was 


and. surprised” when be was traded in the A m e ri c a n L eag u e when Cal 
from New York to San Diego after Ripken and Eddie Murray of Balti- 


the Mets won the World Series in 
1986, but at least he was returning 
home. 

Halfway through the 1987 sea- 
son, however, Mttchdl was told to 
pack again, this time for San Fran- 
cisco. 

“Getting traded again bun a 
lot,” Mitchell said. “I thought the 
Padres got me because they needed 
me and would keep me for a long 


BASEBALL 


Notional League MVPs 

TO?— Kevin MJtcMH, San Francisco; W 88 
— Kirk Gttam, Las Anaefes; 1987 — Andre 


more were 1-2 in 1983.1he last “ c “.“S 

time it happened in the NL was ^ew.Thatdrasabomduded 

1976 wtenroeMoigan and Geoige 
Foster of ChJU 


All-Star fan balloting to Clark. In 
the second half, opponents patched 
around Mitchell, especially while 
the Giants struggled to find a No. 5 
batter to hit behind their cleanup 

man 

Yet, by Aug. 9, Mitchell had got- 
ten© 100 RBls, faster than anyone 
since Don Baylor reached the mark 
on Aug. 8, 1979. Mitchell’s RBIs 
were tops in San Francisco since 
McCoyc/s 126 in 1970. 

Mitchell drew 32 intentional 
walks, a major-league record for a 
right-handed batter (McCovey got 
45m 1969). 

Mitchell also led the major 
leagues with 345 total bases and 87 
extra-base hits (34 doubles, six tri- 
ples). 

In left field, Mitchell was ade- 
quate. He did, however, make all 
the hi ghlight films in midseason 
with a running, bare-handed catch 
on a foul ball hit by Vince Cole- 
man. 

Mitchell, though, made his repu- 
tation with his hitting. He joined 
Mike Schmidt, Andre Dawson and 
Dale Murphy as the only National 
League players to hit 40 home runs 
this decade, and had six multi- 
bomer games this season. 

In 1988, his fim in which he 
moved full-time to the outfield, 
Mitchcfl gave no indication he 
would became such a productive 
player. He bit 19 borne runs and 
drove in 80 runs while batting 25 1 . 

Mitchell and Clark were rookies 
in 1986, one of the most talented 
crops ever. That class also included 
Jose Canseco, WaHy Joyner, Ru- 


two spots. 

Mitchell is the third San Francis- 
co Giant to win the award. Mays 
won in 1965 and Willie McCovey 
in 1969. 

By the All-Star break this year, 
Mitchell had 31 home runs ami 81 
runs batted in and was second in 


Leooua. Sant SMHiw Fuel ooaltondsr, to 
Vlctortavllle, Quebec Maior Junior Hacker 
League. 

ST. LOUIS— Sent Doua Evanfc left wing, to 
Peoria, International Hockey League, 
waived Dave Richter, deferaomaa 
COLLEGE 

MIAMI, OHIO— Named Brace UPkn mint 


TartabuD and Barry Lariati- 

MitcheU helped the Mets win the 
World Series in 1986, playing third 
base and tte outfield and batting 
2TJ with 12 home iuns and 43 
RBIs in part-time duty. MitcheQ 
singled with two outs and scored 
the tying run in New York’s dra- 
matic, 10th -inning rally against 
Boston in Game 6. 

But because of his rough child- 
hood, Mitchell was viewed by the 
Mets' management as a negative 
influence in the dubhouse. Mitch- 
ell grew up an the streets of San 
Diego, had a brother killed in a 
gang shootout and still has scars 
from a shotgun blast to the back. 


Baseball Bonuses 

Puckett: First $3 Million Player 

The Associated Press 

MINNEAPOLIS — Kirby Puckett the American League barring 
champion, has signed a three-year, $9 million contract with the 
Minnesota Twins to become baseball's first $3-m0Hon a year player. 

Puckett’s agent, Ron Shapiro of Baltimore, and the Twins’ general 
manager, Andy MacPhafl, agreed on terms Tuesday. 

Puckett who could have become a free agent after tte 1990 
season, reportedly will get a signing bonus of at least $1 million. The 
28-year-old center fidder has the right to become a free agent after 
the contract expires. 

The Twins could have signed Puckett to a three-year contract for 
$2.1 million a year ago last spring. At the time, however, MacPhail 
was more concerned with si gning pitcher Frank Viola, who could 
have become a free agent at the end of the season. Viola signed and 
was subsequently traded to the New York Mels. 

Asked Tuesday night if be was happy with the contract, Puckett 
said: “I feel great about it. I want to play in Minnesota.” 

Pudkeu, who hit .339 with nine home runs and 85 runs batted in 
■last season, became the first right-handed batter to win a full-season 
American League batting title since California's Alex Johnson in 
1970. 

A .320 career hitter, Pnckett has appeared in four straight All-Star 
Games. In 1988, Puckett batted .356. His 234 hits that year made him 
the Fourth player to get 1,000 hits in his first five seasons. Puckett’s 
215 hits in 1989 led the major leagues. 

Perez Is Latest Yankee Millionaire 

New York Times Serrice 

NEW YORK — The New York Yankees have plunged into 
professional baseball's free-ageut m»rirH and spent S5.7 million for 
three years to sign Pascual Perez, a pitcher with a losing record and a 
history of struggling against drugs. 

Il was the third mqor signing of Ibis winter's free-agent market, 
which numbered 90 players when tte deadline for filing passed last 
week, and the prices have soared. 

Kevin Bass signed with the San Francisco Giants for 55.25 million 
for three years, and Nick Esasky signed with the Atlanta Braves for 
$5.6 million for three years. 

And Mark Langston, Made Davis and Robin Yount were being 
pursued whh even bigger bucks as the superstars of the class. 

Perez won 9 games and lost 13 this year far the Montreal Expos, 
bringing his record to 64-62 in a career that began in 1981 with the 
Pittsburgh Pirates. 

But he had a respectable earned-run average of 3 31 and had 
established himself as one of the more colorful performers in 
basebalL 

He rushes onto the field, prowls round the mound, occasionally 
lobs a blooper pitch and frequently gets into confrontations or 
fights. Last season, be even threw a baseball into the Chicago Cubs’ 
dugouL 

Perez's problems, Much have included both alcohol and oocaine, 
seemed to hit bottom when he won 1 game and lost 13 for the Braves 
in 1985 and then missed the entire season of 1986. The Expos gave 
him a chance in 1987, and he responded by winning seven games 
without losing, but missed all of spring training this year Male 
undergoing treatment for drugs. 

“I hope the Yankees take good care of him,” Dave Dombrowski, 
the general manager of the Expos, said Tuesday. "He is a very fragile 
individual He has a problem.” 


DowwaCMcoga; 1784— Mika EclmWt.Ptill- towns coach. 
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Homandaz^L Lou Is. Hr; 1978— Dave Parkar, 

Pittsburgh; 1977 — Georga Fastor. Qncln- uui Clnnrtlnrtr 
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jna Maroon, andmwtl; 1974 — StovoGarvev, 

LM AiwriMi 1973 — Pate Rosa, Cincinnati; WALES CONFERENCE 

1972 — Johnny B«nch, Cincinnati; 1971 — Joe Patrick DtvWan 
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WALES CONFERINCE 
Patrick DtvWan 


cs:196*— Km Bw«r. St. Louis; 1963— Sandy NY islonosrs 
Kovtac. Las Angola; 1962— Maury Willi. Las 
Angeto*; 1941 — Frank RobUnon, ChtctrmaW; Montreal 
i960 — Dk* Groat, Pittsburgh. Buffalo 
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BASEBALL 
American 1 

CLEVELAND— Signtd Ctdlfo Guam*, 
gftehsiv to ofM-ysar contract. AsUsnad Tom- 


my Him*, second baseman, to Colorado 1 **■ u ** ta 
Springs, Pacific Coast Laaaue. Tonoidg 

DETROIT— WMwM Frank Williams, pitcher. D#TroH 

. new YORK— signed Pmaiefl Pert*, Btteft- 

or. la ttirea-year contract. Caloarv 


CAMPBELL CONFERENCE 
Mor ris Dtvtslon 

W L T Pt* OF OA 
Chicago 14 8 J 30 89 79 

Minnesota 13 B 1 27 79 78 


ACROSS 

i Slain Swedish 
leader 

6 Thanksgiving 
Day event 
11 Thanksgiving 
tuber 

14 01 a region 

15 Like 6 Across 

16 Greek vowel 

17 Thanksgiving 
desserts 

19 Rumanian com 

20 Marine mollusk 

21 Sheltered cozriy 

23 Highway feature 

24 Psychedelic 

drug, for short 

26 Compete 


Cdtoorv 

WtolHPW ...» . „ „ .. 

LOS ANCELE&— Bought contract* of Jgfl to 10 ? ” S S 

Blttlggr, Rllchar, from Vancouver, Pacific Unnrnnnr a , n - , _ 

Coast League; iNdro Maniuaz. anchor. Joso Vanawv « r * 10 3 21 75 78 

Offarmoa WtoWor, and Brautto Castilla, out- TUESDAY'S RESULTS 

flektor, from BakorsfloM, California Loom, wirnma i g s— « 

and Dan Opptfman and ZafcarvSti Inal L-pftdv h,y. iilnudgi i , g g j 

PIqH ? Sta ?., L ????r Asnton t51, Nwnmlnw 111. Psnlon (8). 

PIT TSBU RGH— RglemM O OT BU ord rtl o. Small (9); Loner (2), Vole* 15). Suitor (7). 
catcher, and Mom* Moddm, u maior. Bought siohongoal: Winnipeg (on Hoely) 114-15- 
contracts of Scot! Llttta.ouHMdor, from But- 35 ; now York (on EssanaJ 7-4 n 71. 


10 7 3 

18 12 0 
5 14 3 

SmvTM Dtvtuoa 
18 8 7 

11 10 1 

9 1 5 

w 10 i 
9 10 3 


23 74 «a 27 Wind dir. 

M 92 100 „ 

13 £7 92 Come in again 

33 Goal 

7 27 109 92 _ . . . 

i 23 « 74 36 Bewildered 

1 2 ? w w 38 Office lor Bush 

3 21 75 78 40 Thanksgiving 

hosts’ needs 


toto. American Association, and Tony Latv 
mlra, autfiglder, from Harrisbura. Ecatom 
Lcasua. 

FOOTBALL 

National PoofluU Loom 
DALLA S R etoo s od Darryl Cloc*, running 
txick. ActtwoTM 5aMt Aiikram. uriai nce/tver. 
and Curt taStraart, running tw*, from dgwrt- 


Bo*w» 8 10 1—2 

Datnlt I 0 0 9—1 47 Expand 

NMlv 1 14). Btowwv (9); Kdoir IS). 5toto -n narfv 
■n ml: Boston (on Stolon) 4-1W-2-38; Do- W y 
frolt (on LwnoMn) 2-7-7-1 — 1». 52 Single 

SZZ ? 5 ! Sd 53 Diamond hi 

Moclonb (41, RanftgOn to), McOnmmen (1). 55 * for All 


44 Movie cntic 
James 

45 Pre-W.W It 
Berlin hotel 

46 Bent 

47 Expand 
SODatfy 

52 Single 

53 Diamond holder 


opffHfltal moLPut Kotvtn IWtttln, yrtdor*- Makarov (5); drrilo (2), Seklc 2 (H), Covtoi 


cotocr. m Infers* rawvo. Ml.snottai 

MIAMI— Waived David Frye, linebacker, v-22; Qua 
PHOENIX— Waived Phil 44cCoi*ev,wktor»- Mlninwito 
fiMver. and JasatoClartt fullback. Sakt that Bob u uwia 
Ogsby.datonslvtf tackle, wHImtis llw rest ot lf» EMIgws 1 

Motor after undergoing knee surgery. Zael (9), 

HOCKEY Meagher (: 

N attend Hockey League engoal: Ml 


141. snotf an goal: CaW»v loo Tuonutt) 12^- to- 
1 — 32; Oueoee (on Veraon) M0^2-2S. 
Mtoaoeoto 0 1 1-4 

St. LMl> S 1 1—7 

Bollgw* (Ifl, Gartner 2 (12), Beraxon (2); 
Zexcl 19), Tuttle (2). BrtntrAmaur (73). 
M e ag her (3),Momessa (6l.Oates2 (8). Shuts 
00 goal: Mlrmesoto lonMUtoi) 9-1 V1 1—31; St. 


NEW YORK— Cia lined Jari Oroastrand. Louis (on Casey, TaMu) 7-4-I0-23. 
itetonoeman, aH watverg from Queoee Non#- Vaecogver 2 8 1—3 

Oues. Recalled Mac Bergevln. deleiuernan, Edtaantoa 2 l 1—4 


and Daw Kuaner. rignt wing, trom sarino- 
fteW. American Hocfcev League. 


Adams mj. Bradley 17). Skrtke t«; Dk- 
kanen (8),Massler3 p41.S)wtsenge«l: Vdn- 


QUEBEC— Roeniled Marla Bnmetta. goal- eower (on Fghr, Rantord) S-B-S— 21 ?Edmon- 
isndor, from hmiHnn. Amertoan Hockey ten (an MeLeon) t-t 1-4-24, 


Seasons’ 

59 Wnter of satire 

S3 Attache-case 
material 

BSCranbeny 

source 

66 ToppirKj for 1 1 
Across 

68 Harsh 

69 Winged 

70 Deceivers 


71 Irish Sea leeder 

72 Madagascar 
denizen 

73 Upton Sinclair's 
Budd 


DOWN 

1 Like some bulls 

2 Netherlands 
Antilles island 

3 Geneva's lake 

4 Sugar producers 

5 Nev. ciry 

6 Temples, m 
poetry 

7 Pan of H R E 

8 Neat as 

9 Raglan, e.g. 

10 Swiss canton, 
also called 
Ticino 

11 Shout 

12 To {exactly) 

13 Tennyson work 

18 Rias 

22 Dakota Indian 
25 Awesome 
28 So. in Perth 

30 Couniess's male 
counterpart 

31 Kmevel 

32 Underdone 

33 Alias letters 

34 "Bus Stop" 
playwright 

35 Appearance 
37 Kind ol rug 
39 W W. Il vessel 

41 Criminal 

42 Antiaircraft 

cannon 

43 Bambi's aunt 

48 Neither 

vegetable nor 
mineral 



0 New York Tones, edited by Eugene Maleska. 


49 Used-car deal 

51 Showy com- 
posite flower 

54 Earthy pigment 

58 Wide-brimmed 
straw hat 

57 Embellish 

58 Like Jennings’s 
reports 

59 Footnote aDtor. 

60 Cameo, e.g. 

61 Chartes ol the 
silent s 

82 British streetcar 

84 Hersev work, 
with ‘The" 

B7 Lexicographer 
Flexner, to 
triends 


Solution to Previous Puzzle 
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Expkdnmg Thanksgiving 


A Russian Who Has Fun With Secrets 


(In 1953 a young man climbed ihe crooked steps of the Herald Tribune 
building on Rue de Bari in Paris and submitted an article on Kxptot/ung 
Thanksgiving Day to the French. " The editor said, “I'll gpe you SlOfortL 
In disgust, the youth took back the manuscript and, instead of pursuing a 
career in journalism, went into city planning for Detroit. He was never heard 
from again.) 


By David Renmick 

Washington Past Sent* 


M OSCOW —Buzz-cut. ham- 
handed and scowling. Ju- 


handed and scowling, Ju- 
lian Semyonov has the bluff look 
of a Siberian crane operator at a 
table set with dried fish and ciga- 
rettes. He is a wealthy man. actu- 
ally, the editor of the racy new 
tabloid called Top Secret and mil- 
lionaire author of dozens of spy 
novels in winch the KGB is on the 
side of the right and the good. 

The sensations of high culture 
these days axe exiled authors like 
Alexander Solzhenitsyn. Se- 
myonov, by comparison, is a mid- 
dle-brow pleasure, a Robert Lad- 
lam <xr John MacDonald. Middle- 
brow, but sometimes expensive. 
No printing seems to be enough. 
On the street, a Semyonov novel 
like “Tass Is Authorized to An- 
nounce” is worth 200 rubles, or at 
least a few packs of Marlboios. 

“Readers like a good story and 
they think ] know secrets. And 
everyone wants to know secrets, 
don’t they?” Semyonov says. 
smili n g demonically. 

As an author, editor and public 
personality, Semyonov’s com- 


O NE of our most important 
holidays is Thanksgiving Day, 
known in France as leJour de Mer- 
ci Dormant. 

Le Jour de Merci Donnant was 
first started by a group of Pilgrims 
(Pilerins) who fled from I'Angle- 
terre before the McCanan Act to 
found a colony in the New World 
I le Nouveau 
Monde) where 
they could shoot 
Indians ( les 
Peaux-Rouges) 
and eat turkey 

f dinde) to their 


hearts' content. 

They landed 
at a place called 
Plymouth (now 
a famous voiture 
Americaine ) in a 



words but of action (vn vieux Fan- 
fan la Tulipe), offers his hand and 
ins heart, the hand and heart of a 
soldier. Not in these words, you 
know, but this, in short is my 

meaning . 

"I am a maker of war (Jesmsrn 
fabrieant de la guerre) and not a 
maker of phrases. You, bred as a 
scholar (Vais, qui ites pain comme 
m etudiam), can say it m elegant 
language , such as you read in your 
books of the pleadings and wooings 
of kwers, such as you think best 
*H*jp ttvi to win the heart of the 
maiden.” 

□ 


Bnchwald 


wooden sailing ship called the 
Mayflower, or Fleur de Mai, in 
1620. But while the Pilerins were 
killin g the dindes the Peaux-Rouges 
were killin g the Pilerins and there 
were several hard winters ahead for 
both of them. The only way the 
Peaux-Rouges helped the Plains 
was when they taught them to grow 
com (mats). The reason they (fid 
this was that they liked com with 
their Pilerins. 

a 


In 1623, after another harsh year, 
the Pilerins' crops were so good 
that they decided to have a celebra- 
tion and give thanks because more 
mats was raised by the Pilerins 
than Pilerins were killed by Peaux- 
Rouges. 

Every year on le Jour de Mem 
Donnant, parents tell their children 
an amusing story about the first 
celebration. 

It concerns a brave capiiaine 
named Miles Standish (known in 
France as Kilometres Deboudsh) 
and a shy young lieutenant named 
Jean Alden. Both of them were in 
love with a flower of Plymouth 
called Priscilla Mullens (no transla- 
tion). The vieux capiiaine said to 
the jeune lieutenant: 

“Go to the damsel PriscflLa(.4Zfex 
iris viie chez Priscilla), the loveliest 
maiden of Plymouth (la plus jolie 
demoiselle de Plymouth ). Say that a 
blunt old captain, a man not of 


Although Jean was fit to be tied 
(amenable d itre emballi), friend- 
ship prevailed over love and he 
went to his duty. But instead of 
using elegant language, he blurted 
out his mission. Priscilla was muted 
with amazement and sorrow (ren- 
due muette par Piionnement et la 
tristesse). 

At length she exclaimed, inter- 
rupting the ominous silence: “If the 
great captain of Plymouth is so 
very eager to wed me, why does he 
not come himself and lake the trou- 
ble to woo me?” (Oit est-il le vieux 
Kilometres? Pourquoi nr vient-il pas 
aupres de moi pour tenter sa 
chance 7) 

Jean said that Kilometres Debou - 
tish was very busy and didn’t have 
time for those things. He s laggard 
on. telling her what a wonderful 
husband Kilometres would make. 
Finally Priscilla arched her eye- 
brows and said in a tremulous 
voice: “Why don't you speak for 
yourself, Jean?” (Chacun a son 
gout.) 

□ 


modity is access, or the appear- 
ance of it, to the world of Soviet 
intelligence. He also loves to hint, 
somehow, that he is one step 
ahead of the gossip. 

Many writers here and abroad 
assume that Semyonov's connec- 
tion to the KGB is not merely 
imaginary. They wonder aloud 
why Semyonov, of all people, was 
in Mikhail Gorbachev’s party at 
the Geneva summit “Oh, just tell 
them all I'm a three-star general 
in the KGB. That’s my answer to 
all this,” Semyonov says, his 
laugh like the late-night bark of a 
German shepherd. 

But the access is not fictional 
Semyonov, who is 58, says he has 
had an unusual relationship with 
the KGB since the Brezhnev era, 
when Yuri Andropov was the 
head of the secret polioe. He told 
of the first time he heard from 
Andropov, in 1968: 

“The phone rang, I picked it 
up. ’Semyonov,’ I said. 

“The answer came back: ‘An- 
dropov.’ 

“I said, ‘Andropov who? Which 
Andropov?' 

“And the voice said, ‘Andro- 
pov, chief of die Committee on 
State Security.' I don't know if it 


And so, on the fourth Thursday 
in November, American f amili es sit 
down at a large table b rimming 
with tasty dishes, and for the only 
rime during the year eat better than 
the French do. 

No one can deny that le Jour de 
Merci Dormant is a grande fite and 
no matter how well fed American 
families are, they never forget to 
give thanks to Kilomitres Debou- 
ttsh. who made this great day possi- 
ble. 



the barrier of the 


Writer-editor Julian Semyonov: “Everyone wants to know secrets, don't they?” 


Tbe New York Tin 


was because l was drunk or 
scared, but I immediately stood 
tm from my chair. Andropov said 
that he had read my latest novel, 
‘No Passport Necessary’ and 
would I like to know his opinion? 

“I said I would. He told me to 
come by to Lubyanka, the KGB 
headquarters on Dzerzhinsky 
Square the next Saturday morn- 
ing. The next Saturday I got to the 
door outside Lubyanka. There 
were two guards there, and they 
immediately knew who I was. 
They let me in and I was shown to 
Andropov’s office on the third or 
fourth floor. IBs desk whs loaded 
tQ) with books and magazines. 1 
looked around and said, ‘Please 
let me analyze your reading hab- 
its.'” 


hoy’s ‘Against a Cult of Personal- 
ity.' He told me he had liked my 
novel, and so I got very bold, and 
asked if I could inspect KGB ar- 
chives as research for my next 
novel 

“There was a long passe. An- 
dropov said, *Of course, you real- 
ize I will need to know everything 

1 Ua V.. 


Now Semyon ov plans to pub- 
lish Andropov's poetry in Top Se- 
cret, an oeuvre that he claims is of 
“tremendous” literary value.' “It’s 
not Tong live socialism' and that 
stuff. It’s man and woman, fa- 
thom and scats, love and the trage- 
dy of age.” . . 


He smiled and covered up two 
or three documents that were on 
his desk. Secrets. I guess. I noticed 
that one of his books was Plekha- 


personal life and liked to drink 
vodka. He said, “Your fantasies 
are enough, aren’t they? Why get 
mixed up in KGB documents?* ” 
Finally, Andropov consented. 
Armed with Andropov’s direct 
telephone numbers, access to the 
files and interviews with KGB 
generals, he wrote thrillers like 
“Tass Is Authorized to An- 
nounce,” “Seventeen Moments of 
Spring” and “38 Fetrovka Street” 
that have sold in die millions and 
are inevitably made into televi- 
sion miniseries. 


Ever since ins writing career 
blossomed, Semyonov has been a 
member of the elite, traveling 
freely as a war correspondent in 
Vietnam for the Communist Par- 
ty daily Pravda, and as reporter in 
the West He lives in an vast 
apartment across the river from 
the Kremlin and spends most of 
the long winter at Ms ft™**" 
villa. 


If Semyonov’s novels are spe- 
cialty infoimed^ they are also a bit 
daring. Especially before the po- 
licy m glasnost unleashed neariy 
every possible book this year ami 
last, Semyonov’s novels often 


penmssiDie. a cnnranim u* 

Hs novds, published in 1962, la 
die Performance of Duly.” was a 
pilot whose father was executed 
Airing the Stalin era. 

Sonyonov’s own father was a 
secretary to a Polhburo member, 
Sago Ordzhonikidze, who com- 
mitted suicide at the height of the 
purges. Stalin had Sanyooov*s far- 
ther arrested twee. He was re- 
leased on ly in 1953 after Stalin s 
death and Khrushchev’s an- 
nouncement of a general amnesty 
for most political prisoners. 
While studying at Moscow Uni- 
versity’s Oriental Institute, Se- 
myonov was thrown out ofme 
local Communist Youth Orgam- 
zarion for failing to denounce ms 
father. 

“I have always tried to make 
sure that one of the mes s ag es of 
my bodes has been to avoid a 

return to the past” he says. “I tty 

to that rite basis of all my 

wmk. That and a lot of fim. If the 
snobs don't like it, too bad for 
than.” 

One the face of it — oh. the 
|nfid front page — TopSccret is 
Moscow’s answer to The New 
York Post and barberahop rags 
like True Detective. Yet, in its 

first several issues, the paper has 
featured' an interview with the 
Solidarity Adam Mfchnik, 
an essay on Siberian erile by Lev 
Trotsky, an excerpt from John le 
Carry’s novel .“Russia House,” a 
profile of Andrei Sakharov by 
Lev Kopdev and Raisa Orlova, 
the best reporting so far ran the 
ethnic rioting in the republic of 
Uzbekistan and Dmitri likhan- 
ov's pioneering reportage on the 
KGB and organized crime. 

. Reared and the father of two 
grown daughters, Semyonov has 
been spending most of Ms time' 
lately holed up in an office that 
som both as the editorial offices 
far Top Secret and headquarters 
of Ms Ihtcxnatkaial Association ■ 
of Crime Writers. 

Lately, Moscow has been rat- 
tling with rumors about theper- . 
sooll life of the focmer Pofilburo 
member Boris Yeltsin and wheth- 
er or not the leadership is out to 
embarrass Mm.' 

“Of course, 2 know everything 
about it, but I can't tdl you, 3 
Semyonov says. “How can I talk? 
It’s top secret” 


2 Statin Notes,* 1930, 
Sold in London Auction i 

Two letters by Stain ^ere 
bought by British deaten inan ac- 
tion at Sotheby’s in London. The 
finn would not say how it obtained 
the scrawled notes, pauabd gW 
1930 oo sheets appareotiy 
from notebooks. Both wac writes 
to KSmenti Vofwttbv 


of defense. One cobf 
muted a death sentence on Andng 
Snesaiyev, a Bolshevik general aod 

Ann.rinv> Red Armv dnrf of cfc 


oncaw j«*f “ ami 

one-time Red Army chief of staff 
to 10 years in prison.lt sold f® 
£14,300 ($22^00). .The other, 
ing Voroshilov to meet Sofa ai * 
theater, wait far £4*950. “Anie. 
graph letters or notes-by Stalin ^ 
of the greatest rarity, as few enrl 
reached the West andj know <£ 
nothing in the past 10 yeans.” ss» 
Chraen Ahrmnsfcy, a MsonatL 
O 


Mayor Edward L Kod of 
York City, already signed up as a ; 
television commentator, ".wifi skq 
become a newspaper catering ‘ 
when he leaves office in Darin. i 
Koch will write a wodJy ooteani i 
for the New York Post, the pap# \ 
announced. “I win be eyea l& & 1 
Mbitedasacohnnnistthmlwas a i 
mayor.” Koch promised. Ta j 
wood will be my oyster “ - . • \ 

□ ; j 


The sculptor. Richard Leu^who 
creates most of Ms worksin stkfe) 
and stoneson the ground, tesbeqi 
awarded the sixth. Turner -Htat 
Richard Lnce, Britain's arts mimj- 
ter, announced the award alien: 
don’s Tate Gallery. The acriati 
prize rewards contributions lost 
m Britain in the previous 12 
months. Long received £10,000 lad 
an invitation to stage an exfchitkai 
of his work at the Tate next yeaz. 

□ 


A 24-year-old student from ft> 
land was crowned Miss Wodd198' 
at the annual beauty pagegat in 
Hong Kong. Anefa KregBda vs ; 
the fust Eastern European to via 
the title. Runners-up were Ms 
Canada, Leame Capita, and Mis ; 
Colombia, Monica Je^li. 

□ 

ZsaZsa Gabor has appealed be 
misdemeanor conviction for rip- 
ping a motortyde peficemaa iffec 
stopped her RtiQsrRoyceiast Jane 1 
for a license violation. Deputy Dis- 
trict Attorney EMen fox said the 
appeal postpones Gabor’s sen- 
tence. “Eventually, Ms. Gabor nil 
serve her time,” he said' Tm net 
going to lose any sleep over it.” 
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